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Nicholas-Applegate Convertible &
Income Fund (NCV)
Description
Seeks total return through a combination of capital
appreciation and high current income.

Fund Inception Date
March 31, 2003

Total Fund Assets (in millions)
Common $614.6
Preferred $357.0
Total $971.6

Management Firm
Nicholas-Applegate Capital Management (NACM)

Portfolio Managers
Douglas Forsyth & Justin Kass

Dividend Frequency
Monthly

Net Asset Value (NAV) / Market Price at Inception
$14.32 / $15.00

NAV / Market Price (as of 9/30/09)
$8.42 / $8.64

High / Low Ranges (52-Week)
High / Low NAV $9.36 / $4.45
High / Low Market Price $8.69 / $2.94

Premium / (Discount) to NAV
2.61%

Fund Data (Common Shares)
Shares Outstanding 72,986,122
Average Daily Volume 397,868

Fund Data (Preferred Shares)
Shares Outstanding 14,280
Share Price $25,000
% of Total Fund Assets (Leverage) 36.74
Average Quarterly Rate (% Annualized) 0.22
Average Maturity (Days) 7

Fund Highlights
• Invests in a diversified portfolio of domestic convertible

securities and non-convertible high-yield bonds rated
below investment grade.

• Seeks to invest at least 50% of its portfolio in
convertibles, but determines its allocation based on
changes in equity prices, changes in interest rates and
other economic and market factors.

• For the convertible portion, NACM seeks to capture
approximately 70%-80% of any increase in the market
price of the underlying equities (upside potential) and
50% or less of any decrease in the market price of the
underlying equities (downside exposure).

• In searching for investment opportunities, the manager
looks for issuers that will successfully adapt to change,
exceed minimum credit statistics and exhibit the most
promising operating performance potential.

Performance and Dividend Analysis—Common Shares
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Calendar Year Returns
’04 ’05 ’06 ’07 ’08 YTD

NAV 12.8% 3.0% 13.5% 3.6% -55.0% 76.4%
Market Price 15.9% 0.4% 24.6% -16.4% -57.0% 114.6%

Average Annual Returns
1-yr 3-yr 5-yr Inception

5.79% -4.85% 0.97% 4.66%
26.19% -6.77% 1.32% 4.42%

NAV/Market Price-Trailing 18 Months (daily pricing) Fund Premium/Discount

Premium/Discount ◼NAV Market Price
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Current Yield

Market Price Yield (%) 12.50
NAV Yield (%) 12.83
Undistributed Net Investment Income
(as of 5/31/09) -$0.019

Distribution History (last six payments)
Declaration Amount

Per Share
Type

Date
9/01/09 Dividend $0.09
8/03/09 Dividend $0.09
7/01/09 Dividend $0.09
6/01/09 Dividend $0.09
5/01/09 Dividend $0.09
4/01/09 Dividend $0.09

Investment Products
Not FDIC Insured | May Lose Value | Not Bank Guaranteed Visit www.allianzinvestors.com for more information.

Past performance is no guarantee of future results. An investment in the Fund involves risk, including loss of principal. Investment return and the value of shares will fluctuate. Returns are calculated by
determining the percentage change in net asset value (NAV) or market share price (as applicable) with all distributions reinvested. The Fund’s performance at market price will differ from its results at
NAV. Although market price returns typically reflect investment results over time, during shorter periods returns at market price can also be influenced by factors such as changing views about the Fund,
market conditions, supply and demand for the Fund’s shares or changes in Fund distributions. The returns do not reflect broker sales charges or commissions. NAV is total assets less total liabilities divided
by the number of shares outstanding. This material is presented only to provide information and is not intended for trading purposes. The Fund is a closed-end exchange traded management investment
company. A closed-end fund, unlike an open-end fund, is not continuously offered. After the initial public offering, shares are sold on the open market through a stock exchange. Changes to investment
policies, current management fees, and other matters of interest to investors may be found in each closed-end fund’s most recent annual report to shareholders. The current semi annual report also will
contain important updated information for investors. See reverse for more information. For the period covered by the most recent shareholder report, the expense ratio is 1.56%.
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Nicholas-Applegate Convertible &
Income Fund (NCV)

High Yield Portfolio Analysis Convertible Portfolio Analysis Overall Portfolio Analysis

Top Five Sectors

Wireless Telecommunication Services 11%
Health Care Providers/Services 9%
Energy 9%
IT Services 7%
Hotels Restaurants/Leisure 6%

Average Weighted Maturity

<1 Year 3%
1–5 Years 36%
5–10 Years 32%
10–20 Years 11%
20–30 Years 7%
30+ Years 6%
n/a 3%

Top Five Sectors

Real Estate Investment Trusts (Reits) 16%
Pharmaceuticals 7%
Electrical Equipment 6%
Semiconductors & Semiconductor 5%
Energy Equipment/Services 5%

Top Ten Holdings as of 8/31/09
SONIC AUTOMOTIVE INC 2.2%
MILLICOM INTERNATIONAL CELLULAR SA 1.6%
ADVANCED MICRO DEVICES 1.4%
AMR HOLDCO INC AND EMCARE HOLDCO 1.4%
AMC ENTERTAINMENT 1.4%
AMKOR TECHNOLOGY INC 1.3%
BANK OF AMERICA CORP 1.3%
HERTZ CORP 1.3%
VORNADO REALTY TRUST 1.3%
WELLS FARGO & COMPANY 1.2%

Credit Quality

AA 2%
A 4%
BBB 8%
BB 23%
B 39%
<B 16%
Not Rated 8%

Investment Breakdown

Convertible 49.0%
High Yield 48.4%
Liquidity 2.5%
Equity 0.1%

Statistics

Average Coupon Rate (%) 7.01
Average High Yields Yield (%) 9.60
Average Convertible Yield (%) 4.50
Average Duration 2.89 Years
Standard Deviation of NAV 31.27
Standard Deviation of Market Price 51.74

Portfolio Management

Nicholas-Applegate Capital Management (NACM)
Nicholas-Applegate believes that investing in
companies undergoing positive change with
sustainable characteristics and timely market
recognition will result in outstanding investment
performance. This investment approach is supported by
a foundation of academic research in behavioral
finance indicating that investors react inefficiently to
changing information. This market inefficiency presents
mispricing opportunities that the firm capitalizes on to
earn excess return.

Portfolio Managers
Douglas Forsyth, a CFA, is a Managing Director, Senior
Portfolio Manager and a member of NACM’s Executive
Committee. He has longtime investment management
experience and specializes in high-yield and convertible
securities. Prior to joining the firm in 1994, he worked
for AEGON USA. He has a B.B.A. from University of Iowa.

Justin Kass, Managing Director, joined NACM in 2000
with responsibilities for portfolio management and
research on the firm’s U.S. High Yield Bond/Convertibles
team. Mr. Kass earned his M.B.A. in finance from The
UCLA Anderson School of Management and his B.S.
from the University of California, Davis.

Investment Process
The Fund places equal importance on both financial
analysis of its portfolio’s convertible bonds and
fundamental analysis of its portfolio’s underlying equity
securities. The Fund analyzes each issuer’s financial
statements and credit quality in relation to its peer
group.

The Fund also uses proprietary systematic models to
identify issuers that display positive change (new
products or pricing, increased financing, regulatory
approvals); sustainability (strong financials, competitive
product lines and pricing, high barriers to entry); and
timeliness (improving stock characteristics, insider
buying, attractive technicals).

The Fund generates internal credit ratings, through the
manager’s upgrade alert model, which identify
opportunities often overlooked by rating agencies. The
Fund also employs bottom-up fundamental analysis of
the convertible bond’s underlying stock, focusing on the
company’s ability to accelerate earnings, as well as its
competitive positioning, management team, economic
environment and stock strength. The Fund will sell
holdings that do not continue to exhibit positive
change, sustainability and timeliness.

Past performance is no guarantee of future results.Holdings are subject to change daily. The use of leverage may cause a Fund to liquidate portfolio positions when it may not be advantageous to do so to
satisfy its obligations or to meet segregation requirements. This may cause a Fund to be more volatile, which may increase the risk of investment loss. This Fund may use derivative instruments for
hedging purposes or as part of its investment strategy. Use of these instruments may involve certain costs and risks such as liquidity risk (the risk that illiquid securities may not be able to be sold at an
advantageous time or price), interest rate risk (the risk that the value of fixed-income securities will decline if interest rates rise), market risk (the risk that the market price of securities may go up or down,
sometimes rapidly or unpredictably), credit risk (the risk that the counterparty to a derivatives contract, repurchase agreement or a loan of portfolio securities, may be unable or unwilling to make timely
principal and/or interest payments, or to otherwise honor its obligations), management risk (the risk that investment management decisions may not produce the desired results) and the risk that a fund
could not close out a position when it would be most advantageous to do so. Portfolios investing in derivatives could lose more than the principal amount invested in those instruments. Investing in
convertibles may entail risk. Funds that invest in convertibles may have to convert before they would otherwise, which may have an adverse effect on the Fund’s ability to achieve its investment objective.
High-yield bonds typically have a lower credit rating than other bonds and generally involve a greater risk to principal than higher rated bonds.
Duration is a measure of a Fund’s price sensitivity expressed in years. Standard deviation is an absolute measure of volatility measuring dispersion about an Average which, for an index, depicts how
widely the returns varied over a certain period of time. The greater the degree of dispersion, the greater the risk.
Allianz Global Investors Fund Management LLC serves as the Fund’s investment manager, and the sub-advisor is Nicholas-Applegate Capital Management (NACM). Visit www.allianzinvestors.com for
more information.  AF854_26566 AF854_26566


