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3. Investments in Securities (continued)
(a) Futures contracts outstanding at January 31, 2008:

Floating Rate Income: Market Unrealized
Value Expiration Appreciation
Type Contracts (000) Date (Depreciation)
Long: Financial Future British Pound—390 day 416 $97,773 3/19/08 $240,308
Financial Future Euro—90 day 456 110,688 3/17/08 2,162,726
Short:U.S. Treasury Notes 10 yr. Futures (164) (19,142) 3/19/08 (677,781)
U.S. Treasury Notes 5 yr. Futures (250) (28,250) 3/31/08 (875,000)
$850,253
Floating Rate Strategy: Market Unrealized
Value Expiration Appreciation
Type Contracts (000) Date (Depreciation)
Long: Financial Future British Pound—90 day 1,061 $249,368 3/19/08 $613,003
Financial Future Euro—90 day 1,163 282,304 3/17/08 5,515,900
Short:U.S. Treasury Notes 10 yr. Futures (271) (31,631) 3/19/08 (1,075,495)
U.S. Treasury Notes 5 yr. Futures (550) (62,150) 3/31/08 (1,846,683)
$3,206,725

Floating Rate Income and Floating Rate Strategy received $400,000 and $675,000 par value, respectively, in U.S.

Treasury Bills and $530,100 and $1,495,000 in cash, respectively, as collateral for futures contracts.

(b) Credit default swaps contracts outstanding at January 31, 2008:

Floating Rate Income:

Notional
Amount
Payable on Payments Unrealized

Swap Counterparty/ Default Termination Received Appreciation
Referenced Debt Issuer (000) Date by Fund (Depreciation)
Bank of America

Abitibi-Consolidated $2,000 6/20/08 2.95% $(86,239)

Allied Waste North America 600 9/20/09 2.75% 8,599

Bombardier 1,400 6/20/10 3.80% 83,251

Las Vegas Sands 1,500 12/20/12 2.55% (66,862)

Dow Jones CDX 1,470 6/20/12 1.20% (76,640)

Williams Cos. 875 9/20/09 2.05% 24,605
Bear Stearns

Georgia-Pacific 700 9/20/09 1.24% (15,862)

Host Marriott 700 9/20/09 1.95% (3,638)

MGM 1,500 9/20/09 1.92% (8,496)
Citigroup

AES 5,000 6/20/08 1.17% 7,482

Las Vegas Sands 1,000 12/20/12 2.55% (44,575)

Univision Communications 2,000 3/20/12 0.97% (257,756)
Credit Suisse First Boston

AES 900 9/20/09 3.85% 33,148

Allied Waste North America 875 9/20/09 2.46% 8,200

Delhaize America 875 9/20/09 1.40% 12,785

Intelsat Bermuda 3,000 3/20/10 321% (320,970)

Samis 2,200 9/20/08 2.45% 28,319
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3. Investments in Securities (continued)

Notional
Amount
Payable on Payments Unrealized
Swap Counterparty/ Default Termination Received Appreciation
Referenced Debt Issuer (000) Date by Fund (Depreciation)
Deutsche Bank
Dow Jones CDX $4,365 6/20/12 1.20% $(237,632)
Goldman Sachs
Dow Jones CDX 3,000 12/20/12 3.01% (241,173)
TRW Automotive 875 9/20/09 2.15% (13,733)
JPMorgan Chase
SIM 3,000 3/20/09 4.40% 12,387
Lehman Brothers
Dow Jones CDX 3,000 12/20/12 2.85% (263,164)
Dow Jones CDX 3,000 12/20/12 3.23% (215,202)
Six Flags 2,000 6/20/12 1.75% (258,247)
Merrill Lynch & Co.
Aramark 1,000 9/20/12 2.60% (10,095)
Dow Jones CDX 3,000 12/20/12 3.13% (226,697)
Dow Jones CDX 5,200 12/20/12 3.23% (374,417)
Dow Jones CDX 6,000 12/20/12 351% (366,634)
Dow Jones CDX 6,000 12/20/12 3.81% (291,620
Georgia-Pacific 3,500 3/20/13 3.75% (108,193)
Royal Caribbean Cruises 3,500 3/20/13 2.05% (158,379)
Williams Cos. 700 9/20/09 1.71% 15,560
Morgan Stanley
Biomet 1,000 9/20/12 3.05% 4,232
Georgia-Pacific 900 9/20/09 1.63% (14,443)
Russian Federation 300 6/20/08 0.245% (326)
$(3,422,425)
Floating Rate Strategy:
Notional
Amount
Payable on Payments Unrealized
Swap Counterparty/ Default Termination Received Appreciation
Referenced Debt Issuer (000) Date by Fund (Depreciation)
Bank of America
Abitibi-Consolidated $5,000 6/20/08 2.95% $(215,598)
Bombardier 3,500 6/20/10 3.80% 208,128
Dynegy Holdings 6,000 3/20/13 4.30% (872)
Las Vegas Sands 3,500 12/20/12 2.55% (156,012)
Dow Jones CDX 3,395 6/20/12 1.20% (178,827)
NRG Energy 6,000 3/20/13 3.88% (71,077)
Williams Cos. 5,000 12/20/09 1.65% 118,373
Bear Stearns
Dynegy Holdings 1,500 12/20/09 2.35% (5,768)
MGM 5,000 12/20/09 1.54% (77,889)
Roundy’s Supermarket 2,000 3/20/12 1.10% (89,819)
Smurfit-Stone Container 1,500 12/20/09 1.76% (56,483)
Smurfit-Stone Container 5,000 12/20/09 1.87% (177,886)
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3. Investments in Securities (continued)

Notional
Amount
Payable on Payments Unrealized
Swap Counterparty/ Default Termination Received Appreciation
Referenced Debt Issuer (000) Date by Fund (Depreciation)
Citigroup
Ford Motor Credit $19,000 3/20/13 6.85% $(102,264)
Host Marriott 5,000 12/20/09 1.70% (69,407)
Las Vegas Sands 2,000 12/20/12 2.55% (89,150)
Qwest Capital Funding 18,000 3/20/13 3.40% (464,818)
R.H. Donnelley 6,000 3/20/13 5.20% (242,900)
Reliant Energy 5,000 12/20/09 3.20% 51,907
Univision Communications 4,000 3/20/12 0.97% (515,512)
Credit Suisse First Boston
Dow Jones CDX €7,400 6/20/11 2.90% (303,951)
Equistar $5,000 12/20/09 2.25% (105,370)
Freescale Semiconductor 4,000 3/20/13 7.20% (379,378)
Intelsat Bermuda 7,000 3/20/10 3.21% (748,929)
Samis 1,000 9/20/08 2.45% 7,909
Samis 1,800 12/20/09 2.15% (7,416)
Deutsche Bank
Dow Jones CDX 10,185 6/20/12 1.20% (554,473)
Ford Motor 1,000 6/20/12 217% (74,222)
Goldman Sachs
Dow Jones CDX 97 6/20/12 1.20% 524
Dow Jones CDX 10,000 12/20/12 3.01% (803,910)
JPMorgan Chase
NRG Energy 5,000 12/20/09 2.20% (8,524)
Owens Brockway 5,000 12/20/11 2.09% 42,051
SLM Corp. 7,000 3/20/09 4.40% 28,904
Lehman Brothers
Aramark 1,000 9/20/12 3.90% (35,781)
Bon-Ton 4,000 3/20/12 4.05% (1,258,276)
Celestica 5,000 3/20/13 5.30% (8,985)
Dow Jones CDX 10,000 12/20/12 2.85% (877,214)
Dow Jones CDX 10,000 12/20/12 3.23% (717,342)
GMAC 5,000 12/20/08 5.00% (105,060)
HCA 5,000 3/20/13 4.50% (85,711)
PanAmSat 3,000 12/20/09 3.00% (11,222)
Six Flags 3,000 6/20/12 1.75% (387,371)
Smurfit-Stone Container 3,000 12/20/09 1.85% (107,865)
Station Casinos 5,000 12/20/09 1.45% (338,355)
TRW Automotive 5,000 12/20/09 2.05% (107,621)
Merrill Lynch & Co.
AES 3,000 12/20/09 2.60% 44,968
Aramark 1,000 9/20/12 2.60% (10,095)
ArvinMeritor 4,500 12/20/09 2.25% (279,735)
Chesapeake Energy 5,000 12/20/09 1.30% (17,931)
CMS Energy 1,500 12/20/09 1.85% 27,517
Delhaize America 5,000 12/20/09 1.07% 47,324
Dow Jones CDX 10,000 12/20/12 3.13% (755,655)
Dow Jones CDX 11,800 12/20/12 3.23% (849,639)
Dow Jones CDX 29,000 12/20/12 351% (1,772,066)
Dow Jones CDX 24,000 12/20/12 3.81% (1,166,481)
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3. Investments in Securities (continued)

Notional
Amount
Payable on Payments Unrealized
Swap Counterparty/ Default Termination Received Appreciation
Referenced Debt Issuer (000) Date by Fund (Depreciation)
Ford Motor $5,000 3/20/13 7.70% $(85,873)
General Motors 5,000 3/20/13 7.00% (110,725)
Georgia-Pacific 6,500 3/20/13 3.75% (200,930)
Royal Caribbean Cruises 6,500 3/20/13 2.05% (294,133)
Morgan Stanley
Biomet 3,000 9/20/12 3.05% 12,697
Hanes Brands 2,000 3/20/12 0.90% (132,484)
Russian Federation 700 6/20/08 0.245% (762)
$(14,627,485)
(c) Interest rate swap agreements outstanding at January 31, 2008:
Floating Rate Income: Rate Type
Notional Payments Payments Unrealized
Amount Termination Made Received Appreciation
Swap Counterparty (000) Date by Fund by Fund (Depreciation)
Bank of America $195,600 2/15/17 4.785% 3-Month USD-LIBOR  $(8,599,020)
Bank of America 195,600 2/15/17  3-Month USD-LIBOR 5.91% 504,968
Barclays Bank 290,000 6/21/25  3-Month USD-LIBOR 5.70% 34,845,979
Barclays Bank 569,800 6/21/25 5.70% 3-Month USD-LIBOR  (25,666,914)
Deutsche Bank 116,900 6/18/09  3-Month USD-LIBOR 4.00% 1,449,526
Deutsche Bank 38,000 6/18/13  3-Month USD-LIBOR 4.00% 922,278
Goldman Sachs 68,000 6/18/15  3-Month USD-LIBOR 5.00% 112,791
Goldman Sachs 8,500 6/18/18 5.00% 3-Month USD-LIBOR (397,797)
JPMorgan Chase 34,000 6/18/13  3-Month USD-LIBOR 4.00% 706,196
Morgan Stanley 27,200 6/18/09  3-Month USD-LIBOR 4.00% 334,503
Morgan Stanley 54,000 6/18/15  3-Month USD-LIBOR 5.00% 1,259,749
Morgan Stanley 145,000 6/21/25  3-Month USD-LIBOR 5.70% 17,835,692
Royal Bank of Scotland 21,000 6/18/13  3-Month USD-LIBOR 4.00% 716,530
UBS 140,000 6/21/25  3-Month USD-LIBOR 5.70% 16,118,578
$40,143,059
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3. Investments in Securities (continued)

Floating Rate Strategy: Rate Type
Notional Payments Payments Unrealized
Amount Termination Made Received Appreciation
Swap Counterparty (000) Date by Fund by Fund (Depreciation)
Bank of America $340,000 6/18/09  3-Month USD-LIBOR 4.00% $2,634,902
Bank of America 444,400 2/15/17 4.785% 3-Month USD-LIBOR  (19,501,427)
Bank of America 444,400 2/15/17  3-Month USD-LIBOR 5.91% 1,111,864
Barclays Bank 82,000 6/18/13  3-Month USD-LIBOR 4.00% 1,990,179
Barclays Bank 265,000 6/21/25  3-Month USD-LIBOR 5.70% 31,842,016
Barclays Bank 489,200 6/21/25 5.70% 3-Month USD-LIBOR  (22,036,249)
Deutsche Bank 189,600 6/18/09  3-Month USD-LIBOR 4.00% 2,339,543
Goldman Sachs 157,000 6/18/15  3-Month USD-LIBOR 5.00% 260,414
Goldman Sachs 59,300 6/18/18 5.00% 3-Month USD-LIBOR  (2,775,220)
JPMorgan Chase 85,100 6/18/13  3-Month USD-LIBOR 4.00% 1,794,010
Lehman Brothers 613,000 12/18/24  3-Month USD-LIBOR 5.70% 74,348,434
Lehman Brothers 630,000 12/18/24 5.77% 3-Month USD-LIBOR  (85,296,199)
Morgan Stanley 36,300 6/18/09  3-Month USD-LIBOR 4.00% 446,414
Morgan Stanley 181,000 6/18/15  3-Month USD-LIBOR 5.00% 4,222,493
Morgan Stanley 255,000 6/21/25  3-Month USD-LIBOR 5.70% 31,366,216
Royal Bank of Scotland 3,700 6/18/09  3-Month USD-LIBOR 5.00% 35,414
Royal Bank of Scotland 200 6/18/13 3-Month USD-LIBOR 4.00% 6,824
UBS 5,500 6/18/09  3-Month USD-LIBOR 5.00% 52,093
$22.841,721

€—FEuro

LIBOR—London Inter-Bank Offered Rate

Floating Rate Income and Floating Rate Strategy received $44,750,000 and $58,750,000 par value, respectively, in U.S.
Treasury Bills as collateral for swap contracts.

(d) Forward foreign currency contracts outstanding at January 31, 2008:

Floating Rate Income:

Purchased:

521,000 Australian Dollar settling 2/7/08

147,000 Australian Dollar settling 2/21/08
900,000 Euro settling 2/26/08

Sold:

3,987,813 Australian Dollar settling 2/21/08
34,240,000 Euro settling 2/26/08

2,750,000 British Pounds settling 3/6/08

U.S.$ Value
Origination Date

U.S.$ Value
January 31, 2008

Unrealized
Appreciation
(Depreciation)

$445,637
128,856
1,315,485

3,451,053
50,821,747
5,443,212

$464,596
130,892
1,331,620

3,650,833
50,660,735
5,455,440
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3. Investments in Securities (continued)

Unrealized
U.S.$ Value U.S.$ Value Appreciation
Floating Rate Strategy: Origination Date  January 31,2008  (Depreciation)
Purchased:
1,143,000 Australian Dollar settling 2/7/08 $977,665 $1,019,258 $41,593
360,000 Australian Dollar settling 2/21/08 315,565 320,551 4,986
3,000,000 Euro settling 2/26/08 4,428,030 4,438,733 10,703
Sold:
10,065,250 Australian Dollar settling 2/21/08 8,710,467 8,962,312 (251,845)
98,163,000 Euro settling 2/26/08 145,701,377 145,239,771 461,606
5,692,000 British Pound settling 3/6/08 11,266,461 11,291,769 (25,308)
$241,735

(e) The weighted average daily balances of reverse repurchase agreements outstanding during the six months ended
January 31, 2008 for Floating Rate Income and Floating Rate Strategy were $9,455,889 and $7,398,125, respectively,
at a weighted average interest rate of 3.90% for both Funds.

Floating Rate Income had open reverse repurchase agreements at January 31, 2008 of:

Counterparty Rate Trade Date Maturity Date Principal & Interest Par
Lehman Brothers 3.90% 1/24/08 2/1/08 $7,982,913 $7,976,000
3.90% 1/31/08 2/1/08 1,615,175 1,615,000
$9,591,000

Collateral for open reverse repurchase agreements for Floating Rate Income at January 31, 2008 as reflected in the
schedule of investments:

Counterparty Description Rate  Maturity Date Par Value
Lehman Brothers  DirecTV Holdings LLC 8.375%  3/15/13  $1,800,000 $1,869,750
Freeport-McMoRan Copper & Gold, Inc. ~ 8.394% 4/1/15 2,150,000 2,115,062
Goodyear Tire & Rubber Co. 8.663%  12/1/09 4,000,000 4,010,000
Qwest Communications International, Inc. 8.369%  2/15/09 4,000,000 4,000,000
$11,994,812

(f) At January 31, 2008, the Funds had the following unfunded loan commitments which could be extended at the
option of the borrower:

Floating Rate Floating Rate
Borrower Income Strategy
Big West Qil $825,000 $1,375,000
Community Health 92,807 208,817
Eastman Kodak 2,500,000 5,000,000
Longview Power — 221,333
Telesat Canada 293,963 708,661
United Surgical 58,871 117,742
Univision 218,121 520,134

$3,988,762 $8,151,687
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4. Income Tax Information

Net investment income and net realized gains differ for federal income tax and financial statement purposes primarily
due to the treatment of amounts received under swap agreements. For the six months ended January 31, 2008,
Floating Rate Income and Floating Rate Strategy received $3,509,869 and $8,765,162 from swap agreements which
are treated as net realized gain for financial statement purposes and as net income for federal income tax purposes.

The cost basis of investments is substantially the same for both federal income tax and financial statement purposes.
Gross unrealized appreciation and gross unrealized depreciation of investments at January 31, 2008 were:

Gross Gross Net
Cost of Unrealized Unrealized Unrealized
Investments Appreciation Depreciation Depreciation
Floating Rate Income $535,013,012 $3,081,186 $(33,364,292) $(30,283,108)
Floating Rate Strategy 1,198,684,649 8,787,484 (75,373,377) (66,585,893)

5. Auction Preferred Shares

Floating Rate Income has issued 2,800 shares of Preferred Shares Series T, 2,800 shares of Preferred Shares Series W,
2,800 shares of Preferred Shares Series TH, each with a net asset and liquidation value of $25,000 per share plus
accrued dividends.

Floating Rate Strategy has issued 3,840 shares of Preferred Shares Series M, 3,840 shares of Preferred Shares
Series T, 3,840 shares of Preferred Shares Series W, 3,840 shares of Preferred Shares Series TH, and 3,840 shares of
Preferred Shares Series F, each with a net asset and liquidation value of $25,000 per share plus accrued dividends.

Dividends are accumulated daily at an annual rate (typically re-set every seven days) through auction procedures.
Distributions of net realized capital gains, if any, are paid annually. Additional information regarding recent
developments with regard to Preferred Shares auctions is provided in Note 8.

For the six months ended January 31, 2008, the annualized dividend rates ranged from:

High Low At January 31, 2008

Floating Rate Income

Series T 6.20% 4.10% 4.10%

Series W 6.30% 4.00% 4.00%

Series TH 6.30% 4.50% 4.50%
Floating Rate Strategy

Series M 6.35% 4.20% 4.35%

Series T 6.35% 4.049% 4.049%

Series W 6.50% 4.099% 4.35%

Series TH 6.30% 4.388% 4.50%

Series F 6.35% 4.45% 4.45%

The Funds are subject to certain limitations and restrictions while Preferred Shares are outstanding. Failure to comply
with these limitations and restrictions could preclude the Funds from declaring any dividends or distributions to
common shareholders or repurchasing common shares and/or could trigger the mandatory redemption of Preferred
Shares at their liquidation value.

Preferred Shares, which are entitled to one vote per share, generally vote together with the common stock but vote
separately as a class to elect two Trustees and on any matters affecting the rights of the Preferred Shares.

6. Subsequent Common Dividend Declarations
On February 1, 2008, the following dividends were declared to common shareholders payable March 7, 2008 to
shareholders of record on February 11, 2008:

Floating Rate Income $0.14443 per common share
Floating Rate Strategy $0.14027 per common share
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6. Subsequent Common Dividend Declarations (continued)

On March 7, 2008, the following dividends were declared to common shareholders payable April 4, 2008 to
shareholders of record on March 17, 2008:

Floating Rate Income $0.10959 per common share
Floating Rate Strategy $0.10543 per common share

1. Legal Proceedings

In June and September 2004, the Investment Manager and certain of its affiliates (including PEA Capital LLC (“PEA"),
Allianz Global Investors Distributors LLC (“AGID"”) and Allianz Global Investors of America, L.P.) agreed to settle,
without admitting or denying the allegations, claims brought by the SEC and the New Jersey Attorney General alleging
violations of federal and state securities laws with respect to certain open-end funds for which the Investment
Manager serves as investment adviser. The settlements related to an alleged “market timing” arrangement in certain
open-end funds formerly sub-advised by PEA. The Investment Manager and its affiliates agreed to pay a total of $68
million to settle the claims. In addition to monetary payments, the settling parties agreed to undertake certain
corporate governance, compliance and disclosure reforms related to market timing and consented to cease and desist
orders and censures. Subsequent to these events, PEA deregistered and dissolved. None of the settlements alleged
that any inappropriate activity took place with respect to the Funds.

Since February 2004, the Investment Manager and certain of its affiliates and their employees have been named as
defendants in a number of pending lawsuits concerning “market timing”, which allege the same or similar conduct
underlying the regulatory settlements discussed above. The market timing lawsuits have been consolidated in a multi-
district litigation proceeding in the U.S. District Court for the District of Maryland. Any potential resolution of these
matters may include, but not be limited to judgments or settlements for damages against the Investment Manager or
its affiliates or related injunctions.

The Investment Manager and the Sub-Adviser believe that these matters are not likely to have a material adverse
effect on the Funds or on their ability to perform their respective investment advisory activities relating to the Funds.

The foregoing speaks only as of the date hereof.

8. Subsequent Event — Auction-Rate Preferred Shares

Subsequent to the close of the six-month period ended January 31, 2008, holders of auction-rate preferred shares
("ARPS") issued by the Funds have been directly impacted by an unprecedented lack of liquidity, which has similarly
affected ARPS holders in many of the nation's closed-end funds. Since February 2008, regularly scheduled auctions for
ARPS issued by the Funds have consistently “failed” because of insufficient demand (bids to buy shares) to meet the
supply (shares offered for sale) at each auction. In a failed auction, ARPS holders cannot sell all, and may not be able
to sell any, of their shares tendered for sale. While repeated auction failures have affected the liquidity for ARPS, they
do not constitute a default or automatically alter the credit quality of the ARPS, and ARPS holders have continued to
receive dividends at a previously defined “maximum rate” (which is a function of short-term interest rates and typically
higher than the rate that would have otherwise been set through a successful auction).

These developments with respect to ARPS have not affected the management or investment policies of the Funds, and
the Funds’ outstanding common shares continue to trade on the NYSE without any change. If the Funds’ ARPS auctions
continue to fail and the “maximum rate” payable on the ARPS rises as a result of changes in short-term interest rates,
returns for the Funds’ common shareholders could be adversely affected.

At the time this report is being prepared, it is not possible to predict how and when full or partial liquidity will return,
if at all, to the closed-end fund ARPS market. Additional information regarding ARPS, failed auctions and potential
solutions to address the unprecedented lack of liquidity of the ARPS due to recent failed auctions can be accessed at
http://www.allianzinvestors.com.
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For a share of common stock outstanding throughout each period:

Six months For the period
ended August 29, 2003*
January 31, 2008 Year ended July 31, through
(unaudited) 2007 2006 2005 July 31,2004
Net asset value, beginning of period $17.38 $19.14 $1951 $19.38 $19.35"*
Investment Operations:
Net investment income 1.02 213 191 1.36 071
Net realized and unrealized gain
(loss) on investments, futures contracts,
options written, swaps, unfunded loan
commitments and foreign
currency transactions (1.16) (1.29) (0.14) 0.39 0.39
Total from investment operations (0.14) 084 177 175 1.10
Dividends and Distributions on
Preferred Shares from:
Net investment income (0.31) (0.59) (0.48) (0.29) (0.11)
Net realized gains - (0.00)t - - -
Total dividends and distributions on
preferred shares (0.31) (0.59) (0.48) (0.29) 0.11)
Net increase (decrease) in net assets
applicable to common shareholders
resulting from investment operations (0.45) 0.25 1.29 1.46 099
Dividends and Distributions to
Common Shareholders from:
Net investment income (0.87) (1.77) (1.63) (1.19) (0.78)
Net realized gains (0.30) (0.24) (0.03) (0.14) =
Total dividends and distributions to
common shareholders (1.17) (2.01) (1.66) (1.33) (0.78)
Capital Share Transactions:
Common stock offering costs charged to
paid-in capital in excess of par - = - - (0.04)
Preferred shares offering costs/
underwriting discounts charged to
paid-in capital in excess of par - = = = (0.14)
Total capital share transactions - - - - (0.18)
Net asset value, end of period $15.76 $17.38 $19.14 $19.51 $19.38
Market price, end of period $16.38 $17.88 $20.02 $18.75 $20.47
Total | Return (1) (1.69)% (0.93)% 16.53% (2.05)% 6.55%
RATIOS/SUPPLEMENTAL DATA:
Net assets applicable to common
shareholders, end of period (000) $287,310 $316,289 $345,750 $351,708 $346,749
Ratio of expenses to average net assets (2)(3) 1.60%(4) 1.68% 153% 1.52% 1.36%(4)
Ratio of expenses to average net assets
excluding interest expense (2)(3) 1.60%(4) 1.55% 153% 152% 1.36%(4)
Ratio of net investment income to
average net assets (2) 11.70%(4) 11.14% 991% 6.93% 4.04%(4)
Preferred shares asset coverage per share $59,190 $62,622 $66,133 $66,856 $66,274
Portfolio turnover 13% 62% 64% 83% 94%

* Commencement of operations.

*%

Amount less than $0.005 per share.

Initial public offering price of $20.00 per share less underwriting discount of $0.65 per share.

"
(1) Total investment return is calculated assuming a purchase of common stock at the current market price on the first day of each period and
a sale at the current market price on the last day of each period reported. Dividends and distributions are assumed, for purposes of this
calculation, to be reinvested at prices obtained under the Fund's dividend reinvestment plan. Total investment return does not reflect

brokerage commissions or sales charges. Total investment return for a period of less than one year is not annualized.
Calculated on the basis of income and expenses applicable to both common and preferred shares relative to the average net assets of

(2

common shareholders.
3

Statements).

(4)  Annualized.

Inclusive of expenses offset by custody credits earned on cash balances at the custodian bank. (See note 1(n) in Notes to Financial
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PIMCO Floating Rate Strategy Fund Financial Highlights
For a share of common stock outstanding throughout each period:

Six months For the period
ended Eleven months October 29, 2004*
January 31, 2008 Year ended ended through
(unaudited) July 31, 2007 July 31, 20061 August 31, 2005
Net asset value, beginning of period $16.76 $18.76 $18.98 $19.10**
Investment Operations:
Net investment income 1.00 2.06 1.64 0.88
Net realized and unrealized gain (loss) on investments,
futures contracts, options written, swaps, unfunded
loan commitments and foreign currency transactions (1.33) (1.34) - 031
Total from investment operations (0.33) 072 164 119
Dividends and Distributions on
Preferred Shares from:
Net investment income (0.30) (0.58) (0.45) (0.24)
Net realized gains - (0.00)tt - -
Total dividends and distributions on preferred shares (0.30) (0.58) (0.45) (0.24)

Net increase (decrease) in net assets
applicable to common shareholders
resulting from investment operations (0.63) 0.14 119 095

Dividends and Distributions to
Common Shareholders from:

Net investment income (0.87) (1.72) (1.41) (0.91)
Net realized gains - (0.42) - -
Total dividends and distributions to common

shareholders (0.87) (2.14) (1.47) (0.97)

Capital Share Transactions:
Common stock offering costs charged to

paid-in capital in excess of par — — — (0.03)
Preferred shares offering costs/underwriting

discounts charged to paid-in capital in excess of par = - = (0.13)

Total capital share transactions - - - (0.16)
Net asset value, end of period $15.26 $16.76 $18.76 $18.98
Market price, end of period $15.10 $17.28 $18.87 $18.21
Total Investment Return (1) (7.83)% 2.73% 11.77% (4.39)%

RATIOS/SUPPLEMENTAL DATA:
Net assets applicable to common shareholders,

end of period (000) $650,132 $712,152 $782.371 §$789,094
Ratio of expenses to average net assets (2)(3) 1.54%(4) 1.48% 1.47%(4) 1.35%(4)
Ratio of expenses to average net assets

excluding interest expense (2)3) 1.54%(4) 1.48% 1.47%(4) 1.35%(4)
Ratio of net investment income to average

net assets (2) 11.83%(4) 11.03% 9.51%(4) 5.57%(4)
Preferred shares asset coverage per share $58,847 $62,069 $65,722 $66,084
Portfolio turnover 17% 65% 60% 47%

*

%

Commencement of operations.
Initial public offering price of $20.00 per share less underwriting discount of $0.90 per share.

Total investment return is calculated assuming a purchase of common stock at the current market price on the first day of each period and
a sale at the current market price on the last day of each period reported. Dividends and distributions are assumed, for purposes of this
calculation, to be reinvested at prices obtained under the Fund's dividend reinvestment plan. Total investment return does not reflect
brokerage commissions or sales charges. Total investment return for a period of less than one year is not annualized.

Calculated on the basis of income and expenses applicable to both common and preferred shares relative to the average net assets of

Inclusive of expenses offset by custody credits earned on cash balances at the custodian bank. (See note 1(n) in Notes to Financial

t  Fiscal year-end changed from August 31 to July 31.
tt  Amount less than $0.005 per share.
(1)
(2)
common shareholders.
(3)
Statements).
(4)  Annualized.
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PIMCO Floating Rate Income/PIMCO Floating Rate Strategy Funds
Annual Shareholder Meeting Results/Proxy Voting Policies & Procedures (unaudited)

Annual Shareholder Meeting Results:

The Funds held their annual meeting of shareholders on December 18, 2007. Common/Preferred shareholders voted
as indicated below:

Floating Rate Income:

Withheld
Affirmative Authority
Re-election of Robert E. Connor * — Class | to serve until 2010 7,845 81
Re-election of Hans W. Kertess — Class | to serve until 2010 15,679,192 276,524
Re-election of William B. Ogden, IV — Class | to serve until 2010 15,687,365 268,351
Election of John C. Maney — Class Il to serve until 2009 15,615,473 340,243
Messrs. Paul Belica, John J. Dalessandro I1*, and R. Peter Sullivan Ill continue to serve as Trustees.
* Preferred Shares Trustee
Floating Rate Strategy:
Withheld
Affirmative Authority
Re-election of Hans W. Kertess — Class Il to serve until 2010 35,559,178 829,072
Election of John C. Maney — Class Il to serve until 2010 35,587,343 800,907

Messrs. Paul Belica, Robert E. Connor*, John J. Dalessandro I1*, William B. Ogden, IV and R. Peter Sullivan Ill con-
tinue to serve as Trustees.

* Preferred Shares Trustee

Proxy Voting Policies & Procedures:

A description of the policies and procedures that the Funds have adopted to determine how to vote proxies relating
to portfolio securities and information about how the Funds voted proxies relating to portfolio securities held during
the twelve month period ended June 30 is available (i) without charge, upon request, by calling the Funds' shareholder
servicing agent at (800) 331-1710; (ii) on the Funds’ website at www.allianzinvestors.com/closedendfunds; and (iii) on
the Securities and Exchange Commission website at www.sec.gov.

46 PIMCO Floating Rate Income/PIMCO Floating Rate Strategy Funds Semi-Annual Report | 1.31.08



(This Page Intentionally Left Blank)



(This Page Intentionally Left Blank)



Trustees and Principal Officers
Hans W. Kertess
Trustee, Chairman of the Board of Trustees
Paul Belica
Trustee
Robert E. Connor
Trustee
John J. Dalessandro Il
Trustee
John C. Maney
Trustee
William B. Ogden, IV
Trustee
R. Peter Sullivan Il
Trustee

Investment Manager

Allianz Global Investors Fund Management LLC
1345 Avenue of the Americas
New York, NY 10105

Sub-Adviser

Pacific Investment Management Company LLC
840 Newport Center Drive
Newport Beach, CA 92660

Custodian & Accounting Agent
State Street Bank & Trust Co.

801 Pennsylvania
Kansas City, MO 64105-1307

Brian S. Shlissel
President & Chief Executive Officer
Lawrence G. Altadonna
Treasurer, Principal Financial & Accounting Officer
Thomas J. Fuccillo
Vice President, Secretary & Chief Legal Officer
Scott Whisten
Assistant Treasurer
Youse E. Guia
Chief Compliance Officer
William V. Healey
Assistant Secretary
Richard H. Kirk
Assistant Secretary
Kathleen A. Chapman
Assistant Secretary
Lagan Srivastava
Assistant Secretary

Transfer Agent, Dividend Paying Agent and Registrar

PFPC Inc.
P.O. Box 43027
Providence, Rl 02940-3027

Independent Registered Public Accounting Firm

PricewaterhouseCoopers LLP
300 Madison Avenue
New York, NY 10017

Legal Counsel
Ropes & Gray LLP

One International Place
Boston, MA 02110-2624

This report, including the financial information herein, is transmitted to the shareholders of PIMCO Floating Rate Income
Fund and PIMCO Floating Rate Strategy Fund for their information. It is not a prospectus, circular or representation intended
for use in the purchase of shares of the Funds or any securities mentioned in this report.

The financial information included herein is taken from the records of the Funds without examination by an independent
registered public accounting firm, who did not express an opinion hereon.

Notice is hereby given in accordance with Section 23(c) of the Investment Company Act of 1940, as amended, that from time
to time the Funds may purchase shares of its common stock in the open market.

The Funds file their complete schedule of portfolio holdings with the Securities and Exchange Commission (“SEC”) for the
first and third quarter of its fiscal year on Form N-Q. The Funds’ Form N-Q is available on the SEC's website at www.sec.gov
and may be reviewed and copied at the SEC's Public Reference Room in Washington, DC. Information on the operation of the
Public Reference Room may be obtained by calling (800) SEC-0330. The information on Form N-Q is also available on the
Funds” website at www.allianzinvestors.com/closedendfunds.

On December 26, 2007, the Funds submitted a CEO annual certification to the New York Stock Exchange (“NYSE”) on which
the Funds’ principal executive officer certified that he was not aware, as of the date, of any violation by the Funds of the
NYSE's Corporate Governance listing standards. In addition, as required by Section 302 of the Sarbanes-Oxley Act of 2002
and related SEC rules, each Funds’ principal executive and principal financial officer made quarterly certifications, included
in filings with the SEC on Forms N-CSR and N-Q relating to, among other things, the Funds’ disclosure controls and
procedures and internal control over financial reporting, as applicable.

Information on the Funds is available at www.allianzinvestors.com/closedendfunds or by calling the Funds" shareholder
servicing agent at (800) 331-1710.
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