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PIMCO Funds Prospectus

PIMCO Funds This prospectus describes 18 mutual funds (the “Funds”) offered by PIMCO Funds (the “Trust”). The Funds
October 1, 2008 provide access to the professional investment advisory services offered by Pacific Investment Management

Share Classes Company LLC (“PIMCQO?”). As of June 30, 2008, PIMCO managed approximately $829 billion in assets. The
Institutional firm’s institutional heritage is reflected in the PIMCO Funds offered in this prospectus. Institutional and

and Administrative Class shares of other mutual funds offered by the Trust are offered through separate prospectuses.

Administrative

This prospectus explains what you should know about the Funds before you invest. Please read it carefully.

The Securities and Exchange Commission has not approved or disapproved these securities, or determined if
this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.
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Summary Information

The table below compares certain investment characteristics of the Funds. Other important characteristics are described in the individual Fund
Summaries beginning on page 7. Following the table are certain key concepts which are used throughout the prospectus.

Non-U.S. Dollar
Denominated
Category Fund Main Investments Duration Credit Quality)  Securities®?
Asset All Asset Other PIMCO Funds except the All Asset All ~ No No No
Allocation Autgority Fund and the RealRetirement™ Limitation® Limitation® Limitation®
Funds®
All Asset All Other PIMCO Funds except the All Asset Fund No No No
Authority and the RealRetirement™ Funds®) Limitation® Limitation® Limitation®
Real Return  Commodity- Commodity-linked derivatives backed by a <10 years B to Aaa; 0-30% of
Strategy RealReturn portfolio of inflation-indexed and other fixed max 10% of  total assets
Strategy income instruments total assets
below Baa
Real Return Inflation-indexed fixed income securities +/- 4 years B to Aaa; 0-30% of
Asset of its max 20% of  total assets
benchmark  total assets
below Baa
RealEstateReal- Real estate-linked derivative instruments backed < 10 years B to Aaa; 0-30% of
Return Strategy by a portfolio of inflation-indexed and other max 10% of  total assets
fixed income instruments total assets
below Baa
Domestic Fundamental Long exposure to Enhanced RAFI™ 1000 hedged 4-11 years No No
Equity-Related Advantage Tax by short exposure to the S&P 500 Index, backed Limitation  Limitation
Efficient by a portfolio of fixed income instruments, a
Strategy substantial portion of which is comprised of high
yield municipal securities
Fundamental Long exposure to Enhanced RAFI™ 1000 hedged Min. 1 year; B to Aaa; No
Advantage Total by short exposure to the S&P 500 Index, backed max 2 years  max 10% of  Limitation
Return Strategy by a portfolio of fixed income instruments above the total assets
LBAG®) below Baa
Fundamental Enhanced RAFI 1000™ derivatives backed bya <1 year B to Aaa; 0-30% of
IndexPLUS™ portfolio of short-term fixed income instruments max 10% of  total assets
total assets
below Baa
Fundamental Enhanced RAFI 1000™ derivatives backed bya ~ Min. 1 year; B to Aaa; 0-30% of
IndexPLUS™ TR  portfolio of fixed income instruments max 2 years  max 10% of  total assets
above the total assets
LBAG®) below Baa
Small Cap Russell 2000® Index derivatives backed by a Min. 1 year; B to Aaa; 0-30% of
StocksPLUS® TR diversified portfolio of fixed income instruments max 2 years  max 10% of  total assets
above the total assets
LBAG®) below Baa
StocksPLUS® S&P 500 Index derivatives backed by a portfolio +/- 2 years B to Aaa; 0-30% of
Long Duration  of actively managed long-term fixed income of Lehman  max 10% of  total assets
instruments Brothers total assets
Long Term  below Baa
Government/
Credit Index
StocksPLUS® S&P 500 Index derivatives backed by a portfolio Min. 1 year; B to Aaa; 0-30% of
Total Return of fixed income instruments max 2 years max 10% of  total assets
above the total assets
LBAG®) below Baa
StocksPLUS® TR Short S&P 500 Index derivatives backed by a Min. 1 year; B to Aaa; 0-30% of
Short Strategy ~ portfolio of fixed income instruments max 2 years max 10% of  total assets
above the total assets
LBAG®) below Baa
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Summary Information (continued)

Non-U.S. Dollar
Denominated
Category Fund Main Investments Duration Credit Quality? Securities®?
International European European equity derivatives hedged to U.S. Min. 1 year; B to Aaa; 0-309%(© of
Equity-Related StocksPLUS® TR dollars backed by a portfolio of fixed income max 2 years max 10% of total assets
Strategy instruments above the  total assets
LBAG®)  below Baa
Far East Far Eastern (excluding Japan) equity derivatives Min. 1 year; B to Aaa; 0-309%(©) of
(ex-Japan) hedged to U.S. dollars backed by a portfolio of ~ max 2 years max 10% of total assets
StocksPLUS® TR fixed income instruments above the  total assets
Strategy LBAG®)  below Baa
International Non-U.S. equity derivatives backed by a Min. 1 year; B to Aaa; 0-30%1) of
StocksPLUS® TR portfolio of fixed income instruments max 2 years max 10% of total assets
Strategy above the  total assets
(Unhedged) LBAG®) below Baa
International Non-U.S. equity derivatives hedged to U.S. Min. 1 year; B to Aaa; 0-30%(© of
StocksPLUS® TR dollars backed by a portfolio of fixed income max 2 years max 10% of total assets
Strategy (U.S. instruments above the  total assets
Dollar-Hedged) LBAG®)  below Baa
Japanese Japanese equity derivatives hedged to U.S. Min. 1 year; B to Aaa; 0-309%(©) of
StocksPLUS® dollars backed by a portfolio of fixed income max 2 years max 10% of total assets
TR Strategy instruments above the  total assets
LBAG®  below Baa

(1) As rated by Moody’s Investors Service, Inc. (“Moody’s”), or equivalently rated by Standard & Poor’s Ratings Services (“S&P”) or Fitch, Inc. (“Fitch”), or, if unrated, determined by PIMCO to

be of comparable quality.
() Each Fund may invest beyond these limits in U.S. dollar-denominated securities of non-U.S. issuers.
) The “RealRetirement ™ Funds” are the RealRetirement™ 2010 Fund, RealRetirement™ 2020 Fund, RealRetirement™ 2030 Fund, RealRetirement™ 2040 Fund and RealRetirement™ 2050

Fund.

#) The Fund invests substantially all of its assets in other PIMCO Funds. Accordingly, the Fund’s duration, credit quality and indirect holdings of non-U.S. dollar denominated securities are the
average of such other PIMCO Funds held by the Fund.
) The Lehman Brothers U.S. Aggregate Index (“LBAG”) covers the U.S. investment grade fixed rate bond market, with index components for government and corporate securities, mortgage
pass-through securities, and asset-backed securities.
() Limitation with respect to the Fund’s fixed income investments. The Fund may invest without limit in equity securities denominated in non-U.S. currencies.
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PIMCO All Asset All Authority Fund (continued)

The Fund is a “fund of funds,” which is a term used to describe mutual funds that pursue their investment
objective by investing in other mutual funds. The cost of investing in the Fund will generally be higher than
the cost of investing in a mutual fund that invests directly in individual stocks and bonds. By investing in the
Fund, an investor will indirectly bear fees and expenses charged by the Underlying Funds in addition to the
Fund’s direct fees and expenses. In addition, the use of a fund of funds structure could affect the timing,
amount and character of distributions to shareholders and may therefore increase the amount of taxes payable
by shareholders. In addition to investing in the Underlying Funds, at the discretion of PIMCO and without
shareholder approval, the Fund may invest in additional PIMCO Funds created in the future.

Principal Risks

The principal risks of investing in the Fund, which could adversely affect the net asset value, yield and total
return of the Fund are:

¢ Allocation Risk  Underlying Fund Risks ¢ Issuer Non-Diversification Risk
* Leveraging Risk

The principal risks of investing in the Underlying Funds, and consequently the Fund, which could adversely
affect the Fund’s net asset value, yield and total return, are:

¢ Interest Rate Risk * Mortgage-Related and Other * Emerging Markets Risk
 Credit Risk Asset-Backed Risk  Currency Risk

 High Yield Risk ¢ Foreign (Non-U.S.) e Issuer Non-Diversification Risk
» Market Risk Investment Risk * Leveraging Risk

e Issuer Risk * European Specific Risk * Smaller Company Risk

* Liquidity Risk * Far Eastern (excluding Japan) ~ * Management Risk

* Derivatives Risk Specific Risk  Short Sale Risk

» Commodity Risk * Japanese Specific Risk » Tax Risk

* Equity Risk * Real Estate Risk * Subsidiary Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other
risks associated with the Underlying Funds and an investment in the Fund.

Performance
Information

The Fund measures its performance against two benchmarks. The Fund’s primary benchmark is the S&P 500
Index. The Fund’s secondary benchmark is a benchmark created by adding 6.5% to the annual percentage
change in the Consumer Price Index (“CPI”) (specifically, the CPI for All Urban Consumers). The CPI
measures inflation as experienced by consumers in their day-to-day living expenses. Specifically, the CPl is a
measure of the average change over time in the prices paid by urban consumers for a market basket of
consumer goods and services. The CPI is periodically determined by the U.S. Department of Labor, Bureau of
Labor Statistics. The Fund believes that this secondary benchmark reflects the Fund’s long-term investment
strategy more accurately than the S&P 500 Index. For more information on the Fund’s benchmarks, see the
Average Annual Total Returns table on the next page.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risk of investing in
the Fund by showing changes in its performance from year to year and by showing how the Fund’s average
annual returns compare with the returns of a broad-based securities market index and an index of similar
funds. The bar chart and the information to its right show performance of the Fund’s Institutional Class
shares. The Administrative Class of the Fund has not commenced operations as of the date of this prospectus.
The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund will perform in
the future.
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PIMCO All Asset All Authority Fund (continued)

Calendar Year Total Returns — Institutional Class
25%

20%

15%

11.89%

10%

Annual Return

More Recent Return Information

1/1/08-6/30/08

3.16%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

5%

Highest (1st Qtr. ‘04)

6.31%

0%
‘04 '05 '06 ‘07

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Lowest (2nd Qtr. '04)

-4.719%

Fund Inception

1 Year (10/31/03)
Institutional Class Return Before Taxes 9.99% 8.73%
Institutional Class Return After Taxes on Distributions") 1.22% 6.23%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 6.47% 6.02%
S&P 500 Index? 5.49% 10.37%
CPI + 650 Basis Points® 11.03% 9.98%
Lipper Flexible Portfolio Funds Average®! 9.23% 10.77%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local

taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement

period.
(2

The S&P 500 Index is an unmanaged market index generally considered representative of the stock market as a whole. The index focuses on the large-cap

segment of the U.S. equities market. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

3

The CPI + 650 Basis Points benchmark is created by adding 6.5% to the annual percentage change in the Consumer Price Index (“CPI”). This index reflects

non-seasonably adjusted returns. The Consumer Price Index is an unmanaged index representing the rate of inflation of the U.S. consumer prices as
determined by the U.S. Department of Labor Statistics. There can be no guarantee that the CPI or other indexes will reflect the exact level of inflation at

any given time. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.
The Lipper Flexible Portfolio Funds Average is a total return performance average of funds tracked by Lipper, Inc. that allocate their investments across

(4

various asset classes, including domestic common stocks, bond and money market instruments with a focus on total return. It does not reflect deductions

for fees, expenses or taxes.



PIMCO All Asset All Authority Fund (continued)

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Acquired Fund
Fees and
Distribution Expenses Total Annual
Management and/or Service Other (Underlying Fund Operating
Share Class Fees? (12b-1) Fees Expenses® Fund Expenses)4 Expensesti6
Institutional 0.25% None 1.66% 1.11% 3.02%
Administrative 0.25 0.25% 1.66 1.1 3.27

() Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 "Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

) “Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of

entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for

accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)

as an investment strategy.

Acquired Fund Fees and Expenses (Underlying Fund Expenses) for the Fund are based upon an allocation of the Fund's assets among the Underlying Funds

and upon the total annual operating expenses of the Institutional Class shares of these Underlying Funds. Acquired Fund Fees and Expenses (Underlying

Fund Expenses) will vary with changes in the expenses of the Underlying Funds, as well as allocation of the Fund's assets, and may be higher or lower than

those shown above. For a listing of the expenses associated with each Underlying Fund for the most recent fiscal year, please see the Annual Underlying

Fund Expenses table in this prospectus.

Total Annual Fund Operating Expenses excluding estimated interest expense is 1.36% for the Institutional Class and 1.61% for the Administrative Class.

The Total Annual Fund Operating Expenses do not match the Ratio of Expenses to Average Net Assets of the Fund, as set forth in the Financial Highlights

table of this prospectus, because the Ratio of Expenses to Average Net Assets reflects the operating expenses of the Fund and does not include

Underlying Fund Expenses.

(4

(5)
(6

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $305 $ 933 $1,587 $3,337
Administrative 330 1,007 1,707 3,567
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PIMCO CommodityRealReturn Strategy Fund®  ricer symbots

PCRIX (Inst. Class)
PCRRX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks maximum real return Commodity-linked derivative B to Aaa; maximum 10% of total assets
consistent with prudent investment instruments backed by a portfolio of below Baa
management inflation-indexed and other
Fixed Income Instruments Dividend Frequency

Declared and distributed quarterly
Average Collateral Fixed
Income Duration
<10 years

The Fund seeks to achieve its investment objective by investing under normal circumstances in commodity-linked derivative instruments
backed by a portfolio of inflation-indexed securities and other Fixed Income Instruments. The Fund invests in commodity-linked
derivative instruments, including commodity index-linked notes, swap agreements, commodity options, futures and options on futures,
that provide exposure to the investment returns of the commodities markets, without investing directly in physical commodities.
Commodities are assets that have tangible properties, such as oil, metals, and agricultural products. The value of commodity-linked
derivative instruments may be affected by overall market movements and other factors affecting the value of a particular industry or
commodity, such as weather, disease, embargoes, or political and regulatory developments. The Fund may also invest in common and
preferred stocks as well as convertible securities of issuers in commodity-related industries.

The Fund will seek to gain exposure to the commodity markets primarily through investments in leveraged or unleveraged commodity
index-linked notes, which are derivative debt instruments with principal and/or coupon payments linked to the performance of
commodity indices, and through investments in the PIMCO Cayman Commodity Fund I Ltd., a wholly-owned subsidiary of the Fund
organized under the laws of the Cayman Islands (the “Subsidiary”). These commodity index-linked notes are sometimes referred to as
“structured notes” because the terms of these notes may be structured by the issuer and the purchaser of the note. The value of these notes
will rise or fall in response to changes in the underlying commodity or related index of investment. The Fund may also gain exposure to
commodity markets by investing in the Subsidiary. The Subsidiary is advised by PIMCO, and has the same investment objective as the
Fund. As discussed in greater detail elsewhere in this prospectus, the Subsidiary (unlike the Fund) may invest without limitation in
commodity-linked swap agreements and other commodity-linked derivative instruments.

The derivative instruments in which the Fund and the Subsidiary primarily intend to invest are instruments linked to certain
commodity indices. Additionally, the Fund or the Subsidiary may invest in derivative instruments linked to the value of a particular
commodity or commodity futures contract, or a subset of commodities or commodity futures contracts. The Fund’s or the Subsidiary’s
investments in commodity-linked derivative instruments may specify exposure to commodity futures with different roll dates, reset dates
or contract months than those specified by a particular commodity index. As a result, the commodity-linked derivatives component of
the Fund’s portfolio may deviate from the returns of any particular commodity index. The Fund or the Subsidiary may also over-weight or
under-weight its exposure to a particular commodity index, or a subset of commodities, such that the Fund has greater or lesser exposure
to that index than the value of the Fund’s net assets, or greater or lesser exposure to a subset of commodities than is represented by a
particular commodity index. Such deviations will frequently be the result of temporary market fluctuations, and under normal
circumstances the Fund will seek to maintain notional exposure to one or more commodity indices within 5% (plus or minus) of the
value of the Fund’s net assets.

Assets not invested in commodity-linked derivative instruments or the Subsidiary may be invested in inflation-indexed securities and
other Fixed Income Instruments, including derivative Fixed Income Instruments. The Fund is non-diversified, which means that it may
invest its assets in a smaller number of issuers than a diversified fund. In addition, the Fund may concentrate its assets in particular sectors
of the commodities market.

The average portfolio duration of the fixed income portion of this Fund will vary based on PIMCO’s forecast for interest rates and
under normal market conditions is not expected to exceed ten years. The Fund may invest up to 10% of its total assets in high yield
securities (“junk bonds”) rated B or higher by Moody’s, or equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be
of comparable quality. The Fund may invest up to 30% of its total assets in securities denominated in foreign currencies and may invest
beyond this limit in U.S. dollar denominated securities of foreign issuers. The Fund may invest up to 10% of its total assets in securities
and instruments that are economically tied to emerging market countries. The Fund will normally limit its foreign currency exposure
(from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets. The Fund may, without limitation, seek to obtain
market exposure to the securities in which it primarily invests by entering into a series of purchase and sale contracts or by using other
investment techniques (such as buy back or dollar rolls). The Fund may also invest up to 10% of its total assets in preferred stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both commodity-linked derivative instruments and fixed income
securities are declining, the Fund may experience substantial losses. The principal risks of investing in the Fund, which could adversely
affect its net asset value, yield and total return, are:

¢ Interest Rate Risk *  Commodity Risk » Currency Risk

e Credit Risk * Equity Risk  Issuer Non-Diversification Risk
+ High Yield Risk * Mortgage-Related and * Leveraging Risk

*  Market Risk Other Asset-Backed Risk *  Management Risk

» Issuer Risk » Foreign (Non-U.S.) e Tax Risk

+ Liquidity Risk Investment Risk * Subsidiary Risk

* Derivatives Risk *  Emerging Markets Risk *  Short Sale Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of investing in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average Annual Total Returns
table. The information provides some indication of the risks of investing in the Fund by showing changes in its performance from year to
year and by showing how the Fund’s average annual returns compare with the returns of a broad-based securities market index and an
index of similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional Class shares. For
periods prior to the inception date of Administrative Class shares (February 14, 2003), performance information shown in the table for
that class is based on the performance of the Fund’s Institutional Class Shares. The prior Institutional Class performance has been
adjusted to reflect the actual distribution and/or service (12b-1) fees and other expenses paid by Administrative Class shares. The Fund’s
past performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



PIMCO CommodityRealReturn Strategy Fund® (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
35% 1/1/08-6/30/08 30.71%
0
00, _2382%
0 23.80%
= 25% 20.50%
= 20%
[«b)
= 15%
2 10% Highest and Lowest Quarter Returns
< 59 (for periods shown in the bar chart)
00/0 Highest (1st Qtr. ‘04) 16.77%
(]
5% 3.04% Lowest (2nd Qtr. '04) -1.31%

‘03 ‘04 ‘05 '06 ‘07
Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception

1 Year 5 Years (6/28/02)*
Institutional Class Return Before Taxes 23.80% 16.92% 19.88%
Institutional Class Return After Taxes on Distributions!" 21.12% 13.43% 16.05%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 15.32% 12.60% 15.05%
Administrative Class Return Before Taxes 23.52% 16.62% 19.59%
Dow Jones—AIG Commodity Total Return Index? 16.23% 14.26% 15.17%
Lipper Commodities Funds Average® 23.41% 15.86% 17.45%

(1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for Administrative Class shares will vary.

The Dow Jones AIG Commodity Total Return Index is an unmanaged index composed of futures contracts on 19 physical commodities. The index is
designed to be a highly liquid and diversified benchmark for commodities as an asset class. It is not possible to invest directly in the index. The index does
not reflect deductions for fees, expenses or taxes.

The Lipper Commodities Funds Average is a total return performance average of funds that invest primarily in the equity securities of domestic and foreign
companies engaged in trading commodities such as food, grains, metals, foreign currencies, futures contracts, and financial instruments, which can be
|nterchang§abhe with another product of the same type. It does not reflect deductions for fees, expenses or taxes. It is not possible to invest directly in an
unmanaged index.

The Fund began operations on 6/28/02. Index comparisons began on 6/30/02.

(2

(3

(4

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Acquired Fund  Total Annual Net Annual
Management  and/or Service ~ Other Fees and Fund Operating  Expense Fund Operating
Share Class Fees? (12b-1) Fees Expenses®  Expensest Expenses(Io) Reduction”  Expenses
Institutional 0.74% None 0.01% 0.04% 0.79% (0.04)% 0.75%
Administrative  0.74 0.25% 0.01 0.04 1.04 (0.04) 1.00

() Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

2 “Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

B3 "Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of

entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for

accounting purposes, but the amount of interest expense (if any()] will vary with the Fund's use of those investments (like reverse repurchase agreements)

as an investment strategy.

The Subsidiary has entered into a separate contract with PIMCO for the management of the Subsidiary’s portfolio pursuant to which the Subsidiary pays

PIMCO a management fee and administration fee at the annual rates of 0.49% and 0.20%, respectively, of its net assets.

) Total Annual Fund Operating Expenses excluding interest expense is 0.78% for the Institutional Class and 1.03% for the Administrative Class.

6 The Total Annual Fund Operating Expenses do not match the Ratio of Expenses to Average Net Assets of the Fund, as set forth in the Financial Highlights table of

this prospectus, because the Ratio of Expenses to Average Net Assets reflects the operating expenses of the Fund and does not include Underlying Fund Expenses.

PIMCO has contractually agreed to waive the advisory fee and the supervisory and administrative fee it receives from the Fund in an amount equal to the

management fee and administration fee, respectively, paid to PIMCO by the Subsidiary (as described in footnote 4 above). This waiver may not be

terminated by PIMCO and will remain in effect for as long as PIMCO’s contract with the Subsidiary is in place.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

(4

(7

Share Class Year 1 Year 3 Year 5 Year 10
Institutional §$ 77 $240 $417 $ 930
Administrative 102 318 552 1,225

Prospectus 14



PIMCO European StocksPLUS® TR Strategy Fund  ricer symbots

PESIX (Inst. Class)
NJ/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality

Seeks total return which exceeds European equity derivatives B to Aaa; maximum 10% of total assets
that of its benchmark index hedged to U.S. dollars below Baa

consistent with prudent investment backed by a portfolio of Fixed

management Income Instruments Dividend Frequency

Declared and distributed quarterly
Average Collateral Fixed
Income Duration
See description below

The Fund seeks to exceed the total return of its benchmark index by investing under normal circumstances in
European equity derivatives, backed by a portfolio of Fixed Income Instruments. The Fund will normally limit its
foreign currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets.
The Fund’s benchmark index is the European Blue Chip 50 Index (Hedged USD) (the “Index”). The Fund may
invest in common stocks, options, futures, options on futures and swaps. The Fund normally uses equity derivatives
instead of stocks to attempt to equal or exceed the performance of the Index. The Fund typically will seek to gain
long exposure to its benchmark index in an amount, under normal circumstances, approximately equal to the
Fund’s net assets. The value of equity derivatives should closely track changes in the value of underlying securities
or indices. However, derivatives may be purchased with a small fraction of the assets that would be needed to
purchase the equity securities directly, so that the remainder of the assets may be invested in Fixed Income
Instruments. PIMCO actively manages the Fixed Income Instruments held by the Fund with a view toward
enhancing the Fund’s total return, subject to an overall portfolio duration which normally varies from a one year
minimum duration to a maximum of two years above the duration of the Lehman Brothers U.S. Aggregate Index.
As of June 30, 2008, the duration of the Lehman Brothers U.S. Aggregate Index was 4.68 years. The Lehman
Brothers U.S. Aggregate Index covers the U.S. investment grade fixed rate bond market, with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities.

The Index is a capitalization-weighted index of 50 European blue-chips stocks from those countries
participating in the EMU (European Monetary Union). The Fund seeks to remain invested in equity derivatives
and/or stocks even when the Index is declining. The Fund may invest in European equities or European equity
derivatives that do not comprise the Index.

The Fund does not normally invest directly in stocks. However, when equity derivatives appear to be
overvalued, the Fund may invest some or all of its assets in stocks. The Fund also may invest in exchange traded
funds. The Fund is non-diversified, which means that it may invest its assets in a smaller number of issuers than a

diversified fund.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. The
Fund may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by
Moody’s, or equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable
quality. The Fund may invest up to 15% of its total assets in securities and instruments that are economically
tied to emerging market countries. With respect to the Fund’s fixed income investments, the Fund may invest up
to 30% of its total assets in securities denominated in foreign currencies and may invest beyond this limit in U.S.
dollar-denominated securities of foreign issuers. The Fund may also invest up to 10% of its total assets in
preferred stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both Index derivatives and fixed income
securities are declining or in periods of heightened market volatility, the Fund may experience greater losses or
lesser gains than would be the case if it invested directly in a portfolio of stocks comprising the Index. The principal
risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are:

* Interest Rate Risk ¢ Equity Risk * Emerging Markets Risk

¢ Credit Risk * Mortgage-Related and ¢ Currency Risk

* High Yield Risk Other Asset-Backed Risk ¢ Issuer Non-Diversification Risk
* Market Risk ¢ Foreign (Non-U.S.) * Leveraging Risk

¢ Issuer Risk Investment Risk * Management Risk

* Liquidity Risk * European Specific Risk * Short Sale Risk

 Derivatives Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risk of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and an index of similar funds. The bar chart
and the information to its right show performance of the Fund’s Institutional Class shares. The Administrative
Class of the Fund has not commenced operations as of the date of this prospectus. The Fund’s past performance,
before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



PIMCO European StocksPLUS® TR Strategy Fund (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
35% 1/1/08-6/30/08 -25.23%
30%
c 25% 22.75%
5 20% 19.61%
Té 15% 12.51% Highest and Lowest Quarter Returns
< 109% (for periods shown in the bar chart)
5% Highest (3rd Qtr. '06) 10.30%
Lowest (2nd Qtr. "06) -4.28%
0%

‘04 ‘05 '06 ‘07
Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception

1 Year (10/30/03)@
Institutional Class Return Before Taxes 12.51% 17.52%
Institutional Class Return After Taxes on Distributions( 10.17% 12.04%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 8.11% 11.771%
European Blue Chip 50 Index (Hedged)? 11.14% 17.59%
Lipper European Region Funds Average®® 11.65% 22.20%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after[tjaxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period.

The European Blue Chip 50 Index (Hedged) is a capitalization - weighted index of 50 European blue-chips stocks from those countries participating in the
EMU (European Monetary Union). It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

The Lipper European Region Funds Average is a total return performance average of funds tracked by Lipper, Inc. that concentrate their investments in
equity securities whose primary trading markets or operations are concentrated in the European region or a single country within this region. It does not
reflect deductions for fees, expenses or taxes.

The Fund began operations on 10/30/03. Index comparisons began on 10/31/03.

(2

(3

(4

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Acquired
Distribution Fund Fees Total Annual
Management and/or Service Other and Fund Operating
Share Class Feesl?) (12b-1) Fees Expenses® Expenses Expensestiol
Institutional 0.75% None 0.77% 0.01% 1.53%
Administrative 0.75 0.25% 0.77 0.01 1.78

(- Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

2 “Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

) "Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of
entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for
accounting purposes, but the amount of interest expense (if any? will vary with the Fund's use of those investments (like reverse repurchase agreements)
as an investment strategy.

4 Total Annual Fund Operating Expenses excluding estimated interest expense is 0.76% for the Institutional Class and 1.01% for the Administrative Class.

) The Total Annual Fund Operating Expenses do not match the Ratio of Expenses to Average Net Assets of the Fund, as set forth in the Financial Highlights
table of this prospectus, because the Ratio of Expenses to Average Net Assets reflects the operating expenses of the Fund and does not include Acquired
Fund Fees and Expenses.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $156 $483 $834 $1,824
Administrative 181 560 964 2,095

Prospectus 16



PIMCO Far East (ex-Japan) StocksPLUS® TR Strategy Fund Tk sombels

PEJIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks total return which exceeds that Far Eastern (excluding Japan) equity B to Aaa; maximum 10% of total assets
of its benchmark index consistent derivatives hedged to U.S. dollars below Baa
with prudent investment management backed by a portfolio of Fixed Income
Instruments Dividend Frequency
Declared and distributed
Average Collateral Fixed quarterly

Income Duration
See description below

The Fund seeks to exceed the total return of its benchmark index by investing under normal circumstances in Far Eastern
(excluding Japan) equity derivatives, backed by a portfolio of Fixed Income Instruments. The Fund will normally limit its
foreign currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets. The Fund’s
benchmark index is the Morgan Stanley Capital International All Country Far East (Ex-Japan), hedged to U.S. dollars,
Index (the “Index”). The Fund may invest in common stocks, options, futures, options on futures and swaps. The Fund
normally uses equity derivatives instead of stocks to attempt to approximate the performance of the Index. The Fund
typically will seek to gain long exposure to its benchmark index in an amount, under normal circumstances, approximately
equal to the Fund’s net assets. The value of Index derivatives should closely track changes in the value of underlying
securities or indices. However, derivatives may be purchased with a small fraction of the assets that would be needed to
purchase the equity securities directly, so that the remainder of the assets may be invested in Fixed Income Instruments.
PIMCO actively manages the Fixed Income Instruments held by the Fund with a view toward enhancing the Fund’s total
return, subject to an overall portfolio duration which normally varies from a one year minimum duration to a maximum of
two years above the duration of the Lehman Brothers U.S. Aggregate Index. As of June 30, 2008, the duration of the Lehman
Brothers U.S. Aggregate Index was 4.68 years. The Lehman Brothers U.S. Aggregate Index covers the U.S. investment grade
fixed rate bond market, with index components for government and corporate securities, mortgage pass-through securities,
and asset-backed securities.

The Index is an unmanaged index of small capitalization issuers located throughout the Far East excluding Japan
represented in U.S. dollars on a hedged basis. The Fund seeks to remain invested in equity derivatives and/or stocks even
when the Index is declining. The Fund may invest in Far Eastern (excluding Japan) equities or Far Eastern (excluding Japan)
equity derivatives that do not comprise the Index.

The Fund does not normally invest directly in stocks. However, when equity derivatives appear to be overvalued, the
Fund may invest some or all of its assets in stocks. The Fund also may invest in exchange traded funds. The Fund is non-
diversified, which means that it may invest its assets in a smaller number of issuers than a diversified fund.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. The Fund may invest
up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by Moody’s, or equivalently rated by
S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable quality. The Fund may invest up to 15% of its total
assets in securities and instruments that are economically tied to emerging market countries and may invest in emerging
market equity securities up to the approximate weightings in the Fund’s index. With respect to the Fund’s fixed income
investments, the Fund may invest up to 30% of its total assets in securities denominated in foreign currencies and may invest
beyond this limit in U.S. dollar-denominated securities of foreign issuers. The Fund may also invest up to 10% of its total
assets in preferred stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both Index derivatives and fixed income securities are
declining or in periods of heightened market volatility, the Fund may experience greater losses or lesser gains than would be
the case if it invested directly in a portfolio of stocks comprising the Index. The principal risks of investing in the Fund,
which could adversely affect its net asset value, yield and total return, are:

¢ Interest Rate Risk * Derivatives Risk * Emerging Markets Risk
 Credit Risk  Equity Risk » Currency Risk
* High Yield Risk ¢ Mortgage-Related and ¢ Issuer Non-Diversification Risk
* Market Risk Other Asset-Backed Risk * Leveraging Risk
* Issuer Risk * Foreign (Non-U.S.) Investment Risk * Management Risk
 Liquidity Risk * Far Eastern (excluding Japan) Specific * Short Sale Risk

Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of investing
in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risk of investing in the Fund by showing changes in its
performance from year to year and by showing how the Fund’s average annual returns compare with the returns of a broad-based
securities market index and an index of similar funds. The bar chart and the information to its right show performance of the
Fund’s Institutional Class shares. The Administrative Class of the Fund has not commenced operations as of the date of this
prospectus. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



PIMCO Far East (ex-Japan) StocksPLUS® TR Strategy Fund (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
| - 0
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0

‘04 ‘05 ‘06 ‘07
Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year (10/30/03)
Institutional Class Return Before Taxes 31.36% 20.33%
Institutional Class Return After Taxes on Distributions! 22.39% 15.42%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 20.25% 14.73%
MSCI All Country Far East (Ex-Japan) Hedged USD Index2 37.80% 24.80%
Lipper Pacific Ex-Japan Funds Average® 37.71% 27.32%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement

(2

period.

The MSCI All Country Far East (Ex-Japan) Hedged USD Index is an unmanaged index of small capitalization issuers located throughout the Far East
excluding Japan represented in U.S. dollars on a hedged basis. It is not possible to invest directly in the index. The index does not reflect deductions for
fees, expenses or taxes.

The Lipper Pacific Ex-Japan Funds Average is a total return performance average of funds tracked by Lipper, Inc. that concentrate their investments in
equity securities with primary trading markets or operations concentrated in the Pacific region (including Asian countries) and that specifically does not
invest in Japan. It does not reflect deductions for fees, expenses or taxes.

The Fund began operations on 10/30/03. Index comparisons began on 10/31/03.

3

(4

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Acquired Fund Fund Operating
Share Class Fees? (12b-1) Fees Expenses®) Fees and Expenses Expensestiol
Institutional 0.75% None 0.74% 0.03% 1.52%
Administrative 0.75 0.25% 0.74 0.03 1.77

() Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 "Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

) “Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of
entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for
accounting purposes, but the amount of interest expense (if any%J will vary with the Fund's use of those investments (like reverse repurchase agreements)
as an investment strategy.

4 Total Annual Fund Operating Expenses excluding interest expense is 0.78% for the Institutional Class and 1.03% for the Administrative Class.

15 The Total Annual Fund Operating Expenses do not match the Ratio of Expenses to Average Net Assets of the Fund, as set forth in the Financial Highlights
table of this prospectus, because the Ratio of Expenses to Average Net Assets reflects the operating expenses of the Fund and does not include Acquired
Fund Fees and Expenses.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $155 $480 $829 $1,813
Administrative 180 557 959 2,084
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PIMCO Fundamental Advantage Tax Tcker Symbol:

PFAEX (Inst. Class)

Efficient Strate gy Fund NJA (Admin. Class)

Principal
Investments and
Strategies

19

PIMCO Funds

Investment Objective Fund Focus Credit Quality
Seeks maximum after tax total Long exposure to Enhanced RAFI™ No Limitation
return, consistent with prudent 1000 hedged by short exposure to the
investment management S&P 500 Index, backed by a portfolio  Dividend Frequency
of Fixed Income Instruments, a Declared and distributed quarterly
substantial portion of which is
comprised of high yield municipal
securities

Average Collateral Fixed
Income Duration
4-11 years

The Fund seeks to achieve its investment objective by investing under normal circumstances in
derivatives providing long exposure to Enhanced RAFI™ 1000 and short exposure to the S&P 500 Index
(the “S&P 500”), backed by a portfolio of Fixed Income Instruments, a substantial portion of which are
expected to be high yield securities whose interest is, in the opinion of bond counsel for the issuer at the
time of issuance, exempt from federal income tax (“Municipal Bonds”). Enhanced RAFI™ 1000 and the
S&P 500 are further described below. The Fund’s strategy with respect to maintaining long exposure to
Enhanced RAFI™ 1000 and short exposure to the S&P 500 can be characterized as “market neutral”
because it seeks to maintain a low correlation to the fluctuation of the U.S. equity market as a whole
while returning the relative appreciation (or depreciation) of Enhanced RAFI™ 1000 over the S&P 500.

Enhanced RAFI™ 1000 is a performance recalibrated version of the FTSE RAFI™ 1000 Index, which
is composed of the 1,000 largest publicly-traded U.S. companies by fundamental accounting value.
Unlike other indexes, which are frequently comprised of stocks weighted according to their market
capitalization, Enhanced RAFI™ 1000 is weighted by a combination of fundamental factors, including
sales, cash flow, book values and, if applicable, dividends (sales, cash flow and dividends are averaged
over the prior five years), and may incorporate additional factors, including but not limited to the quality
of corporate earnings, the risk of financial distress and the quality of corporate governance/accounting
practices. Indexes based on market capitalization, such as the S&P 500, generally overweight stocks
which are overvalued, and underweight stocks which are undervalued. Enhanced RAFI™ 1000 seeks to
avoid this problem by weighting stocks based on variables that do not depend on the fluctuations of
market valuation. The S&P 500 is an unmanaged index composed of 500 selected common stocks that
represent approximately two-thirds of the total market value of all U.S. common stocks. The Fund seeks
to maintain long exposure to Enhanced RAFI™ 1000 and short exposure to the S&P 500 even when
Enhanced RAFI™ 1000 is underperforming relative to the S&P 500.

The Fund may invest in common stocks, options, futures, options on futures and swaps to gain long
exposure to Enhanced RAFI™ 1000 and short exposure to the S&P 500. The Fund typically will seek to
simultaneously gain long exposure to Enhanced RAFI™ 1000 and short exposure to the S&P 500, each in
an amount, under normal circumstances, approximately equal to the Fund’s net assets, by investing in
total return swap agreements. Consistent with the Fund’s investment objective, PIMCQO may utilize such
swap agreements in a tax efficient manner. While the Fund will, under normal circumstances, seek to
maintain approximately equal value exposure in its long positions in Enhanced RAFI™ 1000 and short
positions in the S&P 500 in an effort to offset the effects on the Fund’s performance of general stock
market movements, PIMCO may increase or decrease the Fund’s long exposure to Enhanced RAFI™
1000 or the Fund’s short exposure to the S&P 500 when PIMCO deems it appropriate to do so. Because
Enhanced RAFI™ 1000 is a proprietary index, there may be a limited number of counterparties willing or
able to serve as counterparties to a swap agreement. If such swap agreements are not available, or when
PIMCO otherwise deems it appropriate to do so, the Fund may invest in, or take short positions in, other
derivative instruments, “baskets” of stocks, or individual securities to replicate the performance of

Enhanced RAFI™ 1000 relative to the S&P 500. The Fund also may invest in exchange traded funds.

The values of derivatives based on Enhanced RAFI™ 1000 and the S&P 500 should closely track
changes in the value of Enhanced RAFI™ 1000 and the S&P 500. However, these derivatives may be
purchased with a fraction of the assets that would be needed to purchase the equity securities directly, so
that the remainder of the Fund’s assets may be invested in Fixed Income Instruments. The Fund intends



PIMCO Fundamental Advantage Tax Efficient Strategy Fund (continued)

to invest a substantial portion of its assets in high yield Municipal Bonds and “private activity” bonds that
are rated (at the time of purchase) below investment grade by Moody’s, S&P or Fitch, or, if unrated,
determined by PIMCO to be of comparable quality (commonly known as “junk bonds”). Municipal
Bonds generally are issued by or on behalf of states and local governments and their agencies, authorities
and other instrumentalities. The Fund may also invest, without limitation, in higher rated Municipal
Bonds. The Fund may invest up to 30% of its assets in “private activity” bonds whose interest is a
tax-preference item for purposes of the federal alternative minimum tax (“AMT”). For shareholders
subject to the AMT, distributions derived from “private activity” bonds must be included in their AMT
calculations, and as such the portion of the Fund’s distribution attributable to such bonds and other
derivative investments may be subject to federal income tax. The Fund may invest more than 25% of its
total assets in bonds of issuers in California and New York. To the extent that the Fund concentrates its
investments in California or New York, it will be subject to California or New York State-Specific Risk.
The Fund may also invest 25% or more of its total assets in Municipal Bonds that finance similar projects,
such as those relating to education, health care, housing, transportation, and utilities, and 25% or more of
its total assets in industrial development bonds. The Fund is non-diversified, which means that it may
invest its assets in a smaller number of issuers than a diversified fund.

Research Affiliates, LLC, the Fund’s sub-adviser, provides investment advisory services in connection
with the Fund’s use of Enhanced RAFI™ 1000 by, among other things, providing PIMCO, or
counterparties designated by PIMCO, with a model portfolio reflecting the composition of Enhanced
RAFI™ 1000 for purposes of developing Enhanced RAFI™ 1000 derivatives. PIMCO actively manages
the Fixed Income Instruments held by the Fund with a view toward enhancing the Fund’s total return,
subject to an overall portfolio duration which normally varies from four to eleven years based on
PIMCO’s forecast for interest rates.

Assets not invested in equity securities or Enhanced RAFI™ 1000 and S&P 500 derivatives may be
invested in Fixed Income Instruments, including those rated below investment grade by Moody’s, S&P or
Fitch, or, if unrated, determined by PIMCO to be of comparable quality. The Fund may also invest in
other derivative instruments, such as options, futures contracts or swap agreements, and invest in
mortgage- or asset-backed securities. In addition, the Fund may also invest in securities issued by entities,
such as trusts, whose underlying assets are Municipal Bonds, including, without limitation, residual
interest bonds. The Fund may, without limitation, seek to obtain market exposure to the securities in
which it primarily invests by entering into a series of purchase and sale contracts or by using other
investment techniques (such as buy backs or dollar rolls). The Fund may invest up to 10% of its total
assets in securities and instruments that are economically tied to emerging market countries. The Fund
may also invest, without limitation, in securities denominated in foreign currencies and in U.S. dollar
denominated securities of foreign issuers. The Fund will normally limit its foreign currency exposure
(from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets. The Fund may also
invest up to 10% of its total assets in preferred stocks.

Principal Risks

Although the Fund seeks to protect against equity market risk arising from its long exposure to Enhanced
RAFI™ 1000 by maintaining short exposure to the S&P 500, under certain conditions, generally in a
market where Enhanced RAFI™ 1000 underperforms relative to the S&P 500 and fixed income securities
are declining or in periods of heightened market volatility, the Fund may experience losses. The principal
risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are:

* Interest Rate Risk * Mortgage-Related and Other ¢ Leveraging Risk

 Credit Risk Asset-Backed Risk * Management Risk

* High Yield Risk ¢ Foreign (Non-U.S.) ¢ California State-Specific Risk

* Market Risk Investment Risk * New York State-Specific Risk

¢ Issuer Risk * Emerging Markets Risk * Municipal Project-Specific Risk
¢ Liquidity Risk  Currency Risk » TaxRisk

¢ Derivatives Risk * Issuer Non-Diversification Risk ¢ Short Sale Risk

 Equity Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

Performance
Information

The Fund does not have a full calendar year of performance. Thus, no bar chart or Average Annual Total
Returns table is included for the Fund.
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These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Fund Operating
Share Class Feesl? (12b-1) Fees Expenses
Institutional 0.89% None 0.89%
Administrative 0.89 0.25% 1.14

() Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2 "Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3
[nstitutional $ 91 $284
Administrative 116 362
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Investment Objective Fund Focus Credit Quality
Seeks maximum total return, Long exposure to Enhanced RAFI™ B to Aaa; maximum 10% of total assets
consistent with prudent investment 1000 hedged by short exposure to the  below Baa
management S&P 500 Index, backed by a portfolio
of Fixed Income Instruments Dividend Frequency
Declared and distributed quarterly
Average Collateral Fixed
Income Duration
See description below

The Fund seeks to achieve its investment objective by investing under normal circumstances in
derivatives providing long exposure to Enhanced RAFI™ 1000 and short exposure to the S&P 500 Index
(the “S&P 500”), backed by a diversified portfolio of short and intermediate maturity Fixed Income
Instruments. Enhanced RAFI™ 1000 and the S&P 500 are further described below. The Fund’s strategy
with respect to maintaining long exposure to Enhanced RAFI™ 1000 and short exposure to the S&P 500
can be characterized as “market neutral” because it seeks to maintain a low correlation to the fluctuation
of the U.S. equity market as a whole while returning the relative appreciation (or depreciation) of

Enhanced RAFI™ 1000 over the S&P 500.

Enhanced RAFI™ 1000 is a performance recalibrated version of the FTSE RAFI™ 1000 Index, which
is composed of the 1,000 largest publicly-traded U.S. companies by fundamental accounting value.
Unlike other indexes, which are frequently comprised of stocks weighted according to their market
capitalization, Enhanced RAFI™ 1000 is weighted by a combination of fundamental factors, including
sales, cash flow, book values and, if applicable, dividends (sales, cash flow and dividends are averaged
over the prior five years), and may incorporate additional factors, including but not limited to the quality
of corporate earnings, the risk of financial distress and the quality of corporate governance/accounting
practices. Indexes based on market capitalization, including but not limited to the S&P 500, generally
overweight stocks which are overvalued, and underweight stocks which are undervalued. Enhanced
RAFI™ 1000 seeks to avoid this problem by weighting stocks based on variables that do not depend on
the fluctuations of market valuation. The S&P 500 is an unmanaged index composed of 500 selected
common stocks that represent approximately two-thirds of the total market value of all U.S. common

stocks. The Fund seeks to maintain long exposure to Enhanced RAFI™ 1000 and short exposure to the
S&P 500 even when Enhanced RAFI™ 1000 is underperforming relative to the S&P 500.

The Fund may invest in common stocks, options, futures, options on futures and swaps to gain long
exposure to Enhanced RAFI™ 1000 and short exposure to the S&P 500. The Fund typically will seek to
simultaneously gain long exposure to Enhanced RAFI™ 1000 and short exposure to the S&P 500, each in
an amount, under normal circumstances, approximately equal to the Fund’s net assets, by investing in
total return swap agreements. While the Fund will, under normal circumstances, seek to maintain
approximately equal value exposure in its long positions in Enhanced RAFI™ 1000 and short positions in
the S&P 500 in an effort to offset the effects on the Fund’s performance of general stock market
movements, PIMCO may increase or decrease the Fund’s long exposure to Enhanced RAFI™ 1000 or the
Fund'’s short exposure to the S&P 500 when PIMCO deems it appropriate to do so. Because Enhanced
RAFI™ 1000 is a proprietary index, there may be a limited number of counterparties willing or able to
serve as counterparties to a swap agreement. If such swap agreements are not available, or when PIMCO
otherwise deems it appropriate to do so, the Fund may invest in, or take short positions in, other
derivative instruments, “baskets” of stocks, or individual securities to replicate the performance of
Enhanced RAFI™ 1000 relative to the S&P 500. The Fund also may invest in exchange traded funds.

The values of derivatives based on Enhanced RAFI™ 1000 and the S&P 500 should closely track
changes in the value of Enhanced RAFI™ 1000 and the S&P 500. However, these derivatives may be
purchased with a fraction of the assets that would be needed to purchase the equity securities directly, so
that the remainder of the Fund’s assets may be invested in Fixed Income Instruments. Research Affiliates,
LLC, the Fund’s sub-adviser, provides investment advisory services in connection with the Fund’s use of
Enhanced RAFI™ 1000 by, among other things, providing PIMCO, or counterparties designated by
PIMCO, with a model portfolio reflecting the composition of Enhanced RAFI™ 1000 for purposes of
developing Enhanced RAFI™ 1000 derivatives. PIMCO actively manages the Fixed Income Instruments
held by the Fund with a view toward enhancing the Fund’s total return, subject to an overall portfolio
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duration which normally varies from a one year minimum to a maximum of two years above the duration
of the Lehman Brothers Aggregate Bond Index. As of June 30, 2008, the duration of the Lehman
Brothers U.S. Aggregate Index was 4.68 years. The Lehman Brothers U.S. Aggregate Index covers the
U.S. investment grade fixed rate bond market, with index components for government and corporate
securities, mortgage pass-through securities, and asset-backed securities.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments.
The Fund may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher
by Moody’s, or equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of
comparable quality. The Fund may invest up to 15% of its total assets in securities and instruments that
are economically tied to emerging market countries. The Fund may also invest, without limitation, in
securities denominated in foreign currencies and in U.S. dollar denominated securities of foreign issuers.
The Fund will normally limit its foreign currency exposure (from non-U.S. dollar-denominated securities
or currencies) to 20% of its total assets. The Fund may also invest up to 10% of its total assets in preferred
stocks.

Principal Risks

Although the Fund seeks to protect against equity market risk arising from its long exposure to Enhanced
RAFI™ 1000 by maintaining short exposure to the S&P 500, under certain conditions, generally in a
market where Enhanced RAFI™ 1000 underperforms relative to the S&P 500 and fixed income securities
are declining or in periods of heightened market volatility, the Fund may experience losses. The principal
risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are:

* Interest Rate Risk * Derivatives Risk * Emerging Markets Risk
 Credit Risk  Equity Risk * Currency Risk

 High Yield Risk * Mortgage-Related and Other ¢ Leveraging Risk

» Market Risk Asset-Backed Risk * Management Risk
 [ssuer Risk * Foreign (Non-U.S.) » Short Sale Risk

¢ Liquidity Risk Investment Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

Performance
Information

The Fund does not have a full calendar year of performance. Thus, no bar chart or Average Annual Total
Returns table is included for the Fund.

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Fund Operating
Share Class Feesl? (12b-1) Fees Expenses
Institutional 0.89% None 0.89%
Administrative 0.89 0.25% 1.14

() Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
2 “Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3
Institutional $ 9 $284
Administrative 116 362

Prospectus 24



PIMCO Fundamental IndexPLUS™ Fund Ticker Symbols:

PFPIX (Inst. Class)
PFPAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks total return which exceeds that Enhanced RAFI™ 1000 derivatives B to Aaa; maximum 10% of total assets
of the FTSE RAFI™ 1000 Index backed by a portfolio of short-term below Baa

Fixed Income Instruments

Dividend Frequency

Average Collateral Fixed Declared and distributed quarterly

Income Duration

<1year

The Fund seeks to exceed the total return of the FTSE RAFI™ 1000 Index (the “Index”) by investing under normal circumstances in
derivatives based on Enhanced RAFI™ 1000, an enhanced, performance recalibrated version of the Index (“Enhanced RAFI™ 1000”),
backed by a portfolio of short-term Fixed Income Instruments. The Index and Enhanced RAFI™ 1000 are further described below. The
Fund may invest in common stocks, options, futures, options on futures and swaps, including derivatives based on the Index. The Fund
uses Enhanced RAFI™ 1000 derivatives in addition to or in place of Enhanced RAFI™ 1000 stocks to attempt to equal or exceed the
performance of the Index. The values of Enhanced RAFI™ 1000 derivatives should closely track changes in the value of Enhanced
RAFI™ 1000. However, Enhanced RAFI™ 1000 derivatives may be purchased with a fraction of the assets that would be needed to
purchase the equity securities directly, so that the remainder of the assets may be invested in Fixed Income Instruments. Research
Affiliates, LLC, the Fund’s sub-adviser, provides investment advisory services in connection with the Fund’s use of Enhanced RAFI
1000 by, among other things, providing PIMCO, or counterparties designated by PIMCO, with a model portfolio reflecting the
composition of Enhanced RAFI™ 1000 for purposes of developing Enhanced RAFI™ 1000 derivatives. PIMCO actively manages the
Fixed Income Instruments held by the Fund with a view toward enhancing the Fund’s total return, subject to an overall portfolio
duration which is normally not expected to exceed one year.

™

The Index is composed of the 1,000 largest publicly-traded U.S. companies by fundamental accounting value, which includes
accounting data found in a company’s annual report, selected from the constituents of a proprietary U.S. stock universe. Unlike other
indexes, which are frequently comprised of stocks weighted according to their market capitalization, the Index is weighted by a
combination of fundamental factors, including sales, cash flow, book values and, if applicable, dividends (sales, cash flow and dividends
are averaged over the prior five years). Indexes based on market capitalization, such as the S&P 500, generally overweight stocks which
are overvalued, and underweight stocks which are undervalued. Indexes based on fundamental factors, however, such as the Index, seek
to avoid this problem by weighting stocks based on variables that do not depend on the fluctuations of market valuation. Enhanced
RAFI™ 1000 is a performance recalibrated version of the Index that incorporates additional factors including, but not limited to, the
quality of corporate earnings, the risk of financial distress and the quality of corporate governance/accounting practices, and recalibrates
existing factors utilized in the Index that affect a company’s fundamental drivers of value. Enhanced RAFI™ 1000 may also be
rebalanced more frequently than the Index. The Fund seeks to remain invested in Enhanced RAFI™ 1000 derivatives or Enhanced
RAFI™ 1000 stocks even when Enhanced RAFI™ 1000 is declining.

The Fund typically will seek to gain exposure to Enhanced RAFI™ 1000 by investing in total return swap agreements. In a typical swap
agreement, the Fund will receive the price appreciation (or depreciation) on Enhanced RAFI™ 1000 from the counterparty to the swap
agreement in exchange for paying the counterparty an agreed upon fee. The Fund’s sub-adviser facilitates the Fund’s use of Enhanced RAFI
1000 derivatives by providing model portfolios of Enhanced RAFI™ 1000 securities to the Fund’s swap counterparties, so that the
counterparties can provide total return swaps based on Enhanced RAFI™ 1000 to the Fund. Because Enhanced RAFI™ 1000 is a proprietary
index, there may be a limited number of counterparties willing or able to serve as counterparties to a swap agreement. If such swap
agreements are not available, the Fund may invest in other derivative instruments, “baskets” of stocks, or individual securities to replicate the
performance of Enhanced RAFI™ 1000.

Though the Fund does not normally invest directly in Enhanced RAFI™ 1000 securities, when Enhanced RAFI™ 1000 derivatives appear
to be overvalued relative to Enhanced RAFI™ 1000, the Fund may invest all of its assets in a “basket” of Enhanced RAFI™ 1000 stocks. In the
alternative, the Fund may invest all of its assets in a “basket” of Index stocks. The Fund also may invest in exchange traded funds.

™

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. The Fund may invest up to 10%
of its total assets in high yield securities (“junk bonds”) rated B or higher by Moody’s, or equivalently rated by S&P or Fitch, or, if
unrated, determined by PIMCO to be of comparable quality. The Fund may invest up to 10% of its total assets in securities and
instruments that are economically tied to emerging market countries. The Fund may invest up to 30% of its total assets in securities
denominated in foreign currencies and may invest beyond this limit in U.S. dollar denominated securities of foreign issuers. The Fund
will normally limit its foreign currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets.
The Fund may also invest up to 10% of its total assets in preferred stocks.

Principal Risks

™

Under certain conditions, generally in a market where the value of both Enhanced RAFI™ 1000 derivatives and fixed income securities are
declining or in periods of heightened market volatility, the Fund may experience greater losses or lesser gains than would be the case if it
invested directly in a portfolio of Enhanced RAFI™ 1000 stocks. The principal risks of investing in the Fund, which could adversely affect its
net asset value, yield and total return, are:

* Interest Rate Risk * Liquidity Risk *  Emerging Market Risk
¢ Credit Risk * Derivatives Risk *  Currency Risk

+ High Yield Risk * Equity Risk * Leveraging Risk

¢ Market Risk * Mortgage-Related and * Management Risk

e Issuer Risk Other Asset-Backed Risk * Short Sale Risk

* Foreign (Non-U.S.) Investment Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of investing in the Fund.

Performance
Information
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The Fund measures its performance against two benchmarks. The Fund’s primary benchmark is the FTSE RAFI™ 1000 Index, which is
described above under “Principal Investments and Strategies”. The Fund’s secondary benchmark is the S&P 500 Index, which is an
unmanaged index composed of 500 selected common stocks that represent approximately two-thirds of the total market value of all U.S.
common stocks. For more information on the Fund’s benchmarks, see the Average Annual Total Returns table on the next page.

The top of the next page shows summary performance information for the Fund in a bar chart and an Average Annual Total Returns
table. The information provides some indication of the risk of investing in the Fund by showing changes in its performance from year to year
and by showing how the Fund’s average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Calendar Year Total Returns — Institutional Class More Recent Return Information
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0% , y
06 07

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception

1 Year (06/30/05)
Institutional Class Return Before Taxes 4.81% 10.87%
Institutional Class Return After Taxes on Distributions!") 2.81% 1.89%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!"! 3.16% 1.56%
Administrative Class Return Before Taxes 4.56% 10.59%
FTSE RAFI™ 1000 Index?) 3.05% 10.88%
S&P 500 Index®) 5.49% 10.78%
Lipper Specialty Diversified Equity Funds Averaget) 13.05% 8.33%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

FTSE RAFI™ 1000 Index is part of the FTSE RAFI™ Index Series, launched in association with Research Affiliates. As part of FTSE Group's range of
nonmarket cap weighted indices, the FTSE RAFI™ Index Series weights index constituents usmg four fundamental factors, rather than market
capitalization. These factors include dividends, cash flow, sales and book value. The FTSE RAF™ 1000 Index comprises the largest 1000 publicly traded
U.S. companies by fundamental value, selected from the constituents of the FTSE US Al Cap Index, part of the FTSE Global Equity Index Series (GEIS). The
total return index calculations add the income a stock’s dividend provides to the performance of the index. It is not possible to invest directly in the index.
The index does not reflect deductions for fees, expenses or taxes.

The S&P 500 Index is an unmanaged market index generally considered representative of the stock market as a whole. The index focuses on the large-cap
segment of the U.S. equities market. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

The Lipper Specialty Diversified Equity Funds Average is a total return performance average of funds tracked by Lipper, Inc. that, by portfolio practice,
invest in all market capitalization ranges without restriction. These funds typically have distinctly different strategies and performance, resulting in a low
coefficient of determination (r-squared) compared to other U.S. diversified equity funds. It does not reflect deductions for fees, expenses or taxes.

(2

(3

(4

Fees and Expenses These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or Administrative Class
of the Fund shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees?) (12b-1) Fees Expenses® Expensesil
Institutional 0.70% None 0.06% 0.76%
Administrative 0.70 0.25% 0.07 1.02

1" Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 "Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

“Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of entering
into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for accounting
purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements) as an
investment strategy.

Total Annual Fund Operating Expenses excluding interest expense is 0.70% for the Institutional Class and 0.95% for the Administrative Class.

(3

(4

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of the Fund with the
costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the time periods indicated, and then
redeem all your shares at the end of those periods. The Examples also assume that your investment has a 5% return each year, the reinvestment of all
dividends and distributions, and that the Fund's operating expenses remain the same. Although your actual costs may be higher or lower, the Examples show
what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $ 78 $243 $422 $ 942
Administrative 104 325 563 1,248

Prospectus 26



Ticker Symbols:

PIMCO Fundamental IndexPLUS™ TR Fund PXTIX (Inst. Class)

PXTAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks total return which exceeds that Enhanced RAFI™ 1000 derivatives B to Aaa; maximum 10% of total assets
of the FTSE RAFI™ 1000 Index backed by a portfolio of Fixed Income  below Baa

Instruments

Dividend Frequency
Average Collateral Fixed Declared and distributed quarterly
Income Duration
See description below

The Fund seeks to exceed the total return of the FTSE RAFI™ 1000 Index (the “Index”) by investing under normal circumstances in
derivatives based on Enhanced RAFI™ 1000, an enhanced, performance recalibrated version of the Index (“Enhanced RAFI™ 1000”),
backed by a portfolio of short and intermediate maturity Fixed Income Instruments. The Index and Enhanced RAFI™ 1000 are further
described below. The Fund may invest in common stocks, options, futures, options on futures and swaps, including derivatives based on the
Index. The Fund uses Enhanced RAFI™ 1000 derivatives in addition to or in place of Enhanced RAFI™ 1000 stocks to attempt to equal or
exceed the performance of the Index. The values of Enhanced RAFI™ 1000 derivatives should closely track changes in the value of
Enhanced RAFI™ 1000. However, Enhanced RAFI™ 1000 derivatives may be purchased with a fraction of the assets that would be needed
to purchase the equity securities directly, so that the remainder of the assets may be invested in Fixed Income Instruments. Research
Affiliates, LLC, the Fund’s sub-adviser, provides investment advisory services in connection with the Fund’s use of Enhanced RAFI™ 1000
by, among other things, providing PIMCO, or counterparties designated by PIMCO, with a model portfolio reflecting the composition of
Enhanced RAFI™ 1000 for purposes of developing Enhanced RAFI™ 1000 derivatives. PIMCO actively manages the Fixed Income
Instruments held by the Fund with a view toward enhancing the Fund’s total return, subject to an overall portfolio duration which normally
varies from a one year minimum duration to a maximum of two years above the duration of the Lehman Brothers U.S. Aggregate Index. As
of June 30, 2008, the duration of the Lehman Brothers U.S. Aggregate Index was 4.68 years. The Lehman Brothers U.S. Aggregate Index
covers the U.S. investment grade fixed rate bond market, with index components for government and corporate securities, mortgage pass-
through securities, and asset-backed securities.

The Index is composed of the 1,000 largest publicly-traded U.S. companies by fundamental accounting value, which includes accounting
data found in a company’s annual report, selected from the constituents of a proprietary U.S. stock universe. Unlike other indexes, which are
frequently comprised of stocks weighted according to their market capitalization, the Index is weighted by a combination of fundamental
factors, including sales, cash flow, book values and, if applicable, dividends (sales, cash flow and dividends are averaged over the prior five
years). Indexes based on market capitalization, such as the S&P 500, generally overweight stocks which are overvalued, and underweight
stocks which are undervalued. Indexes based on fundamental factors, however, such as the Index, seek to avoid this problem by weighting
stocks based on variables that do not depend on the fluctuations of market valuation. Enhanced RAFI™ 1000 is a performance recalibrated
version of the Index that incorporates additional factors including, but not limited to, the quality of corporate earnings, the risk of financial
distress, and the quality of corporate governance/accounting practices, and recalibrates existing factors utilized in the Index that affect a
company’s fundamental drivers of value. Enhanced RAFI™ 1000 may also be rebalanced more frequently than the Index. The Fund seeks to
remain invested in Enhanced RAFI™ 1000 derivatives or Enhanced RAFI™ 1000 stocks even when Enhanced RAFI™ 1000 is declining.

™

The Fund typically will seek to gain exposure to Enhanced RAFI™ 1000 by investing in total return swap agreements. In a typical swap
agreement, the Fund will receive the price appreciation (or depreciation) on Enhanced RAFI™ 1000 from the counterparty to the swap agreement
in exchange for paying the counterparty an agreed upon fee. The Fund’s sub-adviser facilitates the Fund’s use of Enhanced RAFI™ 1000 derivatives
by providing model portfolios of Enhanced RAFI™ 1000 securities to the Fund’s swap counterparties, so that the counterparties can provide total
return swaps based on Enhanced RAFI™ 1000 to the Fund. Because Enhanced RAFI™ 1000 is a proprietary index, there may be a limited number
of counterparties willing or able to serve as counterparties to a swap agreement. If such swap agreements are not available, the Fund may invest in
other derivative instruments, “baskets” of stocks, or individual securities to replicate the performance of Enhanced RAFI™ 1000.

Though the Fund does not normally invest directly in Enhanced RAFI™ 1000 securities, when Enhanced RAFI™ 1000 derivatives appear
to be overvalued relative to Enhanced RAFI™ 1000, the Fund may invest all of its assets in a “basket” of Enhanced RAFI™ 1000 stocks. In the
alternative, the Fund may invest all of its assets in a “basket” of Index stocks. The Fund also may invest in exchange traded funds.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. The Fund may invest up to 10% of
its total assets in high yield securities (“junk bonds”) rated B or higher by Moody’s, or equivalently rated by S&P or Fitch, or, if unrated,
determined by PIMCO to be of comparable quality. The Fund may invest up to 15% of its total assets in securities and instruments that are
economically tied to emerging market countries. The Fund may invest up to 30% of its total assets in securities denominated in foreign
currencies and may invest beyond this limit in U.S. dollar denominated securities of foreign issuers. The Fund will normally limit its foreign
currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets. The Fund may also invest up to
10% of its total assets in preferred stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both Enhanced RAFI™ 1000 derivatives and fixed income securities are
declining or in periods of heightened market volatility, the Fund may experience greater losses or lesser gains than would be the case if it
invested directly in a portfolio of Enhanced RAFI™ 1000 stocks. The principal risks of investing in the Fund, which could adversely affect
its net asset value, yield and total return, are:

* Interest Rate Risk * Derivatives Risk *  Currency Risk

*  Credit Risk * Equity Risk * Leveraging Risk

* High Yield Risk *  Mortgage-Related and *  Management Risk
*  Market Risk Other Asset-Backed Risk »  Short Sale Risk

e Issuer Risk + Foreign (Non-U.S.) Investment Risk

* Liquidity Risk *  Emerging Markets Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of investing in the Fund.

Performance
Information
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The Fund measures its performance against two benchmarks. The Fund’s primary benchmark is the FTSE RAFI™ 1000 Index, which is described
above under “Principal Investments and Strategies.” The Fund’s secondary benchmark is the S&P 500 Index, which is an unmanaged index
composed of 500 selected common stocks that represent approximately two-thirds of the total market value of all U.S. common stocks. For more
information on the Fund’s benchmarks, see the Average Annual Total Returns table on the next page.

The top of the next page shows summary performance information for the Fund in a bar chart and an Average Annual Total Returns
table. The information provides some indication of the risk of investing in the Fund by showing changes in its performance from year to year
and by showing how the Fund’s average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Calendar Year Total Returns — Institutional Class More Recent Return Information
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Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception

1 Year (06/30/05)
Institutional Class Return Before Taxes 1.73% 11.28%
Institutional Class Return After Taxes on Distributions(") 5.26% 1.70%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 5.03% 1.55%
Administrative Class Return Before Taxes 1.48% 10.99%
FTSE RAFI™ 1000 Index2 3.05% 10.88%
S&P 500 Index®d 5.49% 10.78%
Lipper Specialty Diversified Equity Funds Average® 13.05% 8.33%

i

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual
after-tax returns depend on an investor’s tax situation and may differ from those shown, and the after-tax returns shown are not relevant to investors who hold their
Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return
before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement period. After-tax returns are for Institutional
Class shares only. After-tax returns for the Administrative Class shares will vary.

FTSE RAFI™ 1000 Index is part of the FTSE RAFI™ Index Series, launched in association with Research Affiliates. As part of FTSE Group’s range of nonmarket cap
weighted indices, the FTSE RAFI™ Index Series weights index constituents using four fundamental factors, rather than market capitalization. These factors include
dividends, cash flow, sales and book value. The FTSE RAFI™ 1000 Index comprises the largest 1000 publicly traded U.S. companies by fundamental value, selected
from the constituents of the FTSE US All Cap Index, part of the FTSE Global Equity Index Series (GEIS). The total return index calculations add the income a stock’s
dividend provides to the performance of the index. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.
The S&P 500 Index is an unmanaged market index generally considered representative of the stock market as a whole. The index focuses on the large-cap segment
of the U.S. equities market. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

The Lipper Specialty Diversified Equity Funds Average is a total return performance average of funds tracked by Lipper, Inc. that, by portfolio practice, invest in all
market capitalization ranges without restriction. These funds typically have distinctly different strategies and performance, resulting in a low coefficient of
determination (r-squared) compared to other U.S. diversified equity funds. It does not reflect deductions for fees, expenses or taxes.

(2

(3

(4

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Feesl? (12b-1) Fees Expensest) Expenses
Institutional 0.79% None 0.49% 1.28%
Administrative 0.79 0.25% 0.50 1.54

(- Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

2 “Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

“Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of entering into
certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for accounting purposes, but
the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements) as an investment strategy.

Total Annual Fund Operating Expenses excluding interest expense is 0.79% for the Institutional Class and 1.04% for the Administrative Class.

(3

(4

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of the Fund with the
costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the time periods indicated, and then
redeem all your shares at the end of those periods. The Examples also assume that your investment has a 5% return each year, the reinvestment of all
dividends and distributions, and that the Fund's operating expenses remain the same. Although your actual costs may be higher or lower, the Examples show
what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $130 $406 $702 $1,545
Administrative 157 486 839 1,834
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PIMCO International StocksPLUS® TR Strategy Fund  Ticker symbots

PSKIX (Inst. Class)
(Unhedged) PSKAX (Admin. Class)

Principal Investment Objective Fund Focus Credit Quality
Investments and Seeks total return which exceeds Non-U.S. equity derivatives B to Aaa; maximum 10% of total assets
Strategies that of its benchmark index backed by a portfolio of Fixed below Baa

consistent with prudent investment Income Instruments

management Dividend Frequency

Average Collateral Fixed Declared and distributed quarterly

Income Duration
See description below

The Fund seeks to exceed the total return of its benchmark index by investing under normal circumstances in non-
U.S. equity derivatives, backed by a portfolio of Fixed Income Instruments. The Fund may invest in common
stocks, options, futures, options on futures and swaps. The Fund’s benchmark index is the Morgan Stanley Capital
International Europe Australasia Far East (“EAFE”) Net Dividend Index (the “Index”). The Fund normally uses
equity derivatives instead of stocks to attempt to equal or exceed the performance of the Index. The Fund typically
will seek to gain long exposure to its benchmark index in an amount, under normal circumstances, approximately
equal to the Fund’s net assets. The value of equity derivatives should closely track changes in the value of
underlying securities or indices. However, derivatives may be purchased with a small fraction of the assets that
would be needed to purchase the equity securities directly, so that the remainder of the assets may be invested in
Fixed Income Instruments. PIMCO actively manages the Fixed Income Instruments held by the Fund with a view
toward enhancing the Fund’s total return, subject to an overall portfolio duration which normally varies from a one
year minimum duration to a maximum of two years above the duration of the Lehman Brothers U.S. Aggregate
Index. As of June 30, 2008, the duration of the Lehman Brothers U.S. Aggregate Index was 4.68 years. The
Lehman Brothers U.S. Aggregate Index covers the U.S. investment grade fixed rate bond market, with index
components for government and corporate securities, mortgage pass-through securities, and asset-backed securities.

The Index is an unmanaged index of issuers in countries of Europe, Australia and the Far East represented in
U.S. dollars on an unhedged basis. The Fund seeks to remain invested in equity derivatives and/or stocks even
when the Index is declining. The Fund may invest in non-U.S. equities or non-U.S. equity derivatives that do not
comprise the Index.

The Fund does not normally invest directly in stocks. However, when equity derivatives appear to be overvalued,
the Fund may invest some or all of its assets in stocks. The Fund also may invest in exchange traded funds. The
Fund’s equity exposure will not be hedged into U.S. dollars. The Fund is non-diversified, which means that it may
invest its assets in a smaller number of issuers than a diversified fund.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. The Fund
may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by Moody’s, or
equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable quality. The Fund
may invest up to 15% of its total assets in securities and instruments that are economically tied to emerging market
countries. With respect to the Fund’s fixed income investments, the Fund may invest up to 30% of its total assets in
securities denominated in foreign currencies and may invest beyond this limit in U.S. dollar-denominated securities
of foreign issuers. With respect to the Fund’s fixed income investments, the Fund will normally limit its foreign
currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets. The Fund
may also invest up to 10% of its total assets in preferred stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both Index derivatives and fixed income
securities are declining or in periods of heightened market volatility, the Fund may experience greater losses or
lesser gains than would be the case if it invested directly in a portfolio of stocks comprising the Index. The
principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are:

¢ Interest Rate Risk  Equity Risk ¢ Currency Risk

¢ Credit Risk ¢ Mortgage-Related and ¢ Issuer Non-Diversification Risk
 High Yield Risk Other Asset-Backed Risk * Leveraging Risk

¢ Market Risk * Foreign (Non-U.S.) * Management Risk

o Issuer Risk Investment Risk  Short Sale Risk

* Liquidity Risk ¢ Emerging Markets Risk

e Derivatives Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of
investing in the Fund.

Performance
Information

29

PIMCO Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risk of investing in the Fund by
showing how the Fund’s average annual returns compare with the returns of a broad-based securities market index
and an index of similar funds. The bar chart and the information to its right show performance of the Fund’s
Institutional Class shares. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the
Fund will perform in the future.



PIMCO International StocksPLUS® TR Strategy Fund (Unhedged) (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
35% 1/1/08-6/30/08 -10.49%
30%
c 25%
B 20%
Té 15% —13.59% Highest and Lowest Quarter Returns
< 10% (for periods shown in the bar chart)
5% Highest (3rd Qtr. '07) 5.26%
0% - Lowest (4th Qtr. '07) 0.07%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year (11/30/08)
Institutional Class Return Before Taxes 13.59% 14.33%
Institutional Class Return After Taxes on Distributions" 10.24% 9.99%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 8.78% 9.64%
Administrative Class Return Before Taxes 13.31% 14.06%
MSCI EAFE Net Dividend Index (USD Unhedged)® 11.17% 13.45%
Lipper International Multi-Cap Core Funds Average® 12.16% 14.48%

(1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

MSCI EAFE Net Dividend Index (USD Unhedged) is an unmanaged index of issuers in countries of Europe, Australia, and the Far East represented in U.S.
Dollars on an unhedged basis. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

The Lipper International Multi-Cap Core Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest in a variety of
market capitalization ranges without concentrating 75% of their equity assets in any one market capitalization range over an extended period of time and
typically have 25% to 75% of their assets invested in companies strictly outside of the U.S. with market capitalizations (on a three-year weighted basis)
greater than the 250th-largest company in the S&P/Citigroup World ex-U.S. Broad Market Index. It does not reflect deductions for fees, expenses or taxes.

(2

3

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees®? (12b-1) Fees Expensest) Expensest
Institutional 0.64% None 0.64% 1.28%
Administrative 0.64 0.25% 0.62 1.51

() Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

@ “Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the
Funds—Management Fees” for additional information.

) "Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of
entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for
accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)
as an investment strategy.

4 Total Annual Fund Operating Expenses excluding interest expense is 0.64% for the Institutional Class and 0.89% for the Administrative Class.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $130 $406 $702 $1,545
Administrative 154 477 824 1,802
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PIMCO International StocksPLUS® TR Strategy Fund  Ticker symbols
PISIX (Inst. Class)

(U.S. DOllar’Hedged) N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality

Seeks total return which exceeds Non-U.S. equity derivatives B to Aaa; maximum 10% of total assets
that of its benchmark index hedged to U.S. dollars below Baa

consistent with prudent investment backed by a portfolio of Fixed

management Income Instruments Dividend Frequency

Declared and distributed quarterly
Average Collateral Fixed
Income Duration
See description below

The Fund seeks to exceed the total return of its benchmark index by investing under normal circumstances in
non-U.S. equity derivatives, backed by a portfolio of Fixed Income Instruments. The Fund will normally limit its
foreign currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets.
The Fund may invest in common stocks, options, futures, options on futures and swaps. The Fund’s benchmark
index is the Morgan Stanley Capital International Europe, Australasia, and Far East (“EAFE”) Net Dividend
Index, hedged to U.S. dollars (the “Index”). The Fund normally uses equity derivatives instead of stocks to
attempt to equal or exceed the performance of the Index. The Fund typically will seek to gain long exposure to
its benchmark index in an amount, under normal circumstances, approximately equal to the Fund’s net assets.
The value of equity derivatives should closely track changes in the value of underlying securities or indices.
However, derivatives may be purchased with a small fraction of the assets that would be needed to purchase the
equity securities directly, so that the remainder of the assets may be invested in Fixed Income Instruments.
PIMCO actively manages the Fixed Income Instruments held by the Fund with a view toward enhancing the
Fund’s total return, subject to an overall portfolio duration which normally varies from a one year minimum
duration to a maximum of two years above the duration of the Lehman Brothers U.S. Aggregate Index. As of
June 30, 2008, the duration of the Lehman Brothers U.S. Aggregate Index was 4.68 years. The Lehman Brothers
U.S. Aggregate Index covers the U.S. investment grade fixed rate bond market, with index components for
government and corporate securities, mortgage pass-through securities, and asset-backed securities.

The Index is an unmanaged index of issuers in countries of Europe, Australia and the Far East represented in U.S.
dollars on a hedged basis. The Fund seeks to remain invested in equity derivatives and/or stocks even when the Index
is declining. The Fund may invest in non-U.S. equities or non-U.S. equity derivatives that do not comprise the Index.

The Fund does not normally invest directly in stocks. However, when equity derivatives appear to be overvalued,
the Fund may invest some or all of its assets in stocks. The Fund also may invest in exchange traded funds. The Fund is
non-diversified, which means that it may invest its assets in a smaller number of issuers than a diversified fund.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. The
Fund may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by
Moody’s, or equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable
quality. The Fund may invest up to 15% of its total assets in securities and instruments that are economically
tied to emerging market countries. With respect to the Fund’s fixed income investments, the Fund may invest up
to 30% of its total assets in securities denominated in foreign currencies and may invest beyond this limit in U.S.
dollar-denominated securities of foreign issuers. The Fund may also invest up to 10% of its total assets in
preferred stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both Index derivatives and fixed income
securities are declining or in periods of heightened market volatility, the Fund may experience greater losses or
lesser gains than would be the case if it invested directly in a portfolio of stocks comprising the Index. The principal
risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are:

¢ Interest Rate Risk * Equity Risk * Currency Risk

* Credit Risk ¢ Mortgage-Related and ¢ Issuer Non-Diversification Risk
* High Yield Risk Other Asset-Backed Risk  Leveraging Risk

e Market Risk ¢ Foreign (Non-U.S.) ¢ Management Risk

o Issuer Risk Investment Risk ¢ Short Sale Risk

* Liquidity Risk * Emerging Markets Risk

e Derivatives Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund.

Performance
Information

3

PIMCO Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risk of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and an index of similar funds. The bar chart
and the information to its right show performance of the Fund’s Institutional Class shares. The Administrative
Class of the Fund has not commenced operations as of the date of this prospectus. The Fund’s past performance,
before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



PIMCO International StocksPLUS® TR Strategy Fund (U.S. Dollar-Hedged) (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
35% 1/1/08-6/30/08 -11.717%
30% 27.05%
c 25%
B 20%
Té 15% Highest and Lowest Quarter Returns
< 10% (for periods shown in the bar chart)
5% Highest (3rd Qtr. '05) 10.95%
Lowest (2nd Qtr. 06) -4.94%
0%

‘04 ‘05 ‘06 ‘07
Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception

1 Year (10/30/03)
Institutional Class Return Before Taxes 5.44% 16.52%
Institutional Class Return After Taxes on Distributions(") 4.12% 12.38%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares! 3.55% 11.81%
MSCI EAFE Net Dividend Hedged USD Index!?! 5.32% 16.58%
Lipper International Multi-Cap Core Funds Average® 12.16% 18.98%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes.
Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to investors
who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return after taxes
may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement period.

The MSCI EAFE Net Dividend Hedged USD Index is an unmanaged index of issuers in countries of Europe, Australia, and the Far East represented in U.S.
Dollars on a hedged basis. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

The Lipper International Multi-Cap Core Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest in a variety of
market capitalization ranges without concentrating 75% of their equity assets in any one market capitalization range over an extended period of time and
typically have 25% to 75% of their assets invested in companies strictly outside of the U.S. with market capitalizations (on a three-year weighted basis)
greater than the 250th-largest company in the S&P/Citigroup World ex-U.S. Broad Market Index. It does not reflect deductions for fees, expenses or taxes.
The Fund began operations on 10/30/03. Index comparisons began on 10/31/03.

(2

(3

(4

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee!  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Acquired Fund Fund Operating
Share Class Feesl? (12b-1) Fees Expenses®) Fees and Expenses Expensestil
Institutional 0.75% None 0.72% 0.04% 1.51%
Administrative 0.75 0.25% 0.72 0.04 1.76

() Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 “Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—

Management Fees” for additional information.

“Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of

entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for

accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)

as an investment strategy.

@ Total Annual Fund Operating Expenses excluding estimated interest expense is 0.79% for the Institutional Class and 1.04% for the Administrative Class.

15 The Total Annual Fund Operating Expenses do not match the Ratio of Expenses to Average Net Assets of the Fund, as set forth in the Financial Highlights
table of this prospectus, because the Ratio of Expenses to Average Net Assets reflects the operating expenses of the Fund and does not include Acquired
Fund Fees and Expenses.

(3

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $154 $477 $824 $1,802
Administrative 179 554 954 2,073
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PIMCO Japanese StocksPLUS® TR Strategy Fund Tk Sméel

PJSIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks total return which exceeds Japanese equity derivatives hedged B to Aaa; maximum 10% of total assets
that of its benchmark index to U.S. dollars backed by a portfolio below Baa
consistent with prudent investment of Fixed Income Instruments
management Dividend Frequency
Average Collateral Fixed Declared and distributed quarterly

Income Duration
See description below

The Fund seeks to exceed the total return of its benchmark index by investing under normal circumstances in
Japanese equity derivatives, backed by a portfolio of Fixed Income Instruments. The Fund will normally limit its
foreign currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets.
The Fund’s benchmark index is the MSCI Japan Index, hedged to U.S. dollars (the “Index”). The Fund may invest
in common stocks, options, futures, options on futures and swaps. The Fund normally uses equity derivatives instead
of stocks to attempt to equal or exceed the performance of the Index. The Fund typically will seek to gain long
exposure to its benchmark index in an amount, under normal circumstances, approximately equal to the Fund’s net
assets. The value of equity derivatives should closely track changes in the value of underlying securities or indices.
However, equity derivatives may be purchased with a small fraction of the assets that would be needed to purchase
the equity securities directly, so that the remainder of the assets may be invested in Fixed Income Instruments.
PIMCO actively manages the Fixed Income Instruments held by the Fund with a view toward enhancing the
Fund’s total return, subject to an overall portfolio duration which normally varies from a one year minimum
duration to a maximum of two years above the duration of the Lehman Brothers U.S. Aggregate Index. As of June
30, 2008, the duration of the Lehman Brothers U.S. Aggregate Index was 4.68 years. The Lehman Brothers U.S.
Aggregate Index covers the U.S. investment grade fixed rate bond market, with index components for government
and corporate securities, mortgage pass-through securities, and asset-backed securities.

The Index is a free float-adjusted market capitalization that is designed to measure equity market performance
in Japan represented in U.S. dollars on a hedged basis. These stocks are representative of Japanese companies
that are available to investors worldwide. The Fund seeks to remain invested in equity derivatives and/or stocks
even when the Index is declining. The Fund may invest in Japanese equities or Japanese equity derivatives that
do not comprise the Index.

The Fund does not normally invest directly in stocks. However, when equity derivatives appear to be
overvalued, the Fund may invest some or all of its assets in stocks. The Fund also may invest in exchange traded

funds. The Fund is non-diversified, which means that it may invest its assets in a smaller number of issuers than a
diversified fund.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. The
Fund may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by Moody’s
or equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable quality. The
Fund may invest up to 15% of its total assets in securities and instruments that are economically tied to emerging
market countries. With respect to the Fund’s fixed income investments, the Fund may invest up to 30% of its
total assets in securities denominated in foreign currencies and may invest beyond this limit in U.S. dollar-
denominated securities of foreign issuers. The Fund may also invest up to 10% of its total assets in preferred
stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both Index derivatives and fixed income
securities are declining or in periods of heightened market volatility, the Fund may experience greater losses or
lesser gains than would be the case if it invested directly in a portfolio of stocks comprising the Index. The principal
risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are:

* Interest Rate Risk * Equity Risk * Emerging Markets Risk

¢ Credit Risk * Mortgage-Related and * Currency Risk

* High Yield Risk Other Asset-Backed Risk ¢ Issuer Non-Diversification Risk
» Market Risk * Foreign (Non-U.S.) * Leveraging Risk

e Issuer Risk Investment Risk * Management Risk

* Liquidity Risk * Japanese Specific Risk  Short Sale Risk

e Derivatives Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund.

Performance
Information

33

PIMCO Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risk of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and an index of similar funds. The bar chart
and the information to its right show performance of the Fund’s Institutional Class shares. The Administrative
Class of the Fund has not commenced operations as of the date of this prospectus. The Fund’s past performance,
before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



PIMCO Japanese StocksPLUS® TR Strategy Fund (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
50% T 1/1/08-6/30/08 -14.38%
R 0
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-20%

‘04 ‘05 ‘06 ‘07
Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year (10/30/03)
Institutional Class Return Before Taxes -6.91% 13.44%
Institutional Class Return After Taxes on Distributions! -1.64% 10.19%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" -4.47% 9.73%
MSCI Japan Hedged USD Index? -6.26% 15.00%
Lipper Japanese Fund Average®®) -9.49% 1.74%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes.
Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to investors
who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return after taxes
may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement period.

The MSCI Japan Hedged USD Index is a free float-adjusted market capitalization that is designed to measure equity market performance in Japan represented in
U.S. Dollars on a hedged basis. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

The Lipper Japanese Fund Average is a total return performance average of funds tracked by Lipper, Inc. that concentrate their investments in equity
securities of Japanese companies. It does not reflect deductions for fees, expenses or taxes.

The Fund began operations on 10/30/03. Index comparisons began on 10/31/03.

(2)

(3

(4

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Acquired Fund Fund Operating
Share Class Feesl?) (12b-1) Fees Expenses®) Fees and Expenses Expensest4o)
Institutional 0.75% None 0.63% 0.05% 1.43%
Administrative 0.75 0.25% 0.63 0.05 1.68

() Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 “Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—

Management Fees” for additional information.

“Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of

entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for

accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)

as an investment strategy.

4 Total Annual Fund Operating Expenses excluding estimated interest expense is 0.80% for the Institutional Class and 1.05% for the Administrative Class.

) The Total Annual Fund Operating Expenses do not match the Ratio of Expenses to Average Net Assets of the Fund, as set forth in the Financial Highlights
table of this prospectus, because the Ratio of Expenses to Average Net Assets reflects the operating expenses of the Fund and does not include Acquired
Fund Fees and Expenses.

(3

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $146 $452 $782 $1,713
Administrative 171 530 913 1,987
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PIMCO Real Return Asset Fund Ticker Symbols:

PRAIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks maximum real return, Inflation-indexed fixed income B to Aaa; maximum 20% of total assets
consistent with prudent investment securities below Baa
management
Average Portfolio Duration Dividend Frequency
See description below Declared daily and distributed monthly

The Fund seeks its investment objective by investing under normal circumstances at least 80% of its net assets in
inflation-indexed bonds of varying maturities issued by the U.S. and non-U.S. governments, their agencies or
instrumentalities, and corporations. Assets not invested in inflation-indexed bonds may be invested in other types
of Fixed Income Instruments. Inflation-indexed bonds are fixed income securities that are structured to provide
protection against inflation. The value of the bond’s principal or the interest income paid on the bond is adjusted to
track changes in an official inflation measure. The U.S. Treasury uses the Consumer Price Index for Urban
Consumers as the inflation measure. Inflation-indexed bonds issued by a foreign government are generally adjusted
to reflect a comparable inflation index, calculated by that government. “Real return” equals total return less the
estimated cost of inflation, which is typically measured by the change in an official inflation measure. Effective
duration takes into account that for certain bonds expected cash flows will fluctuate as interest rates change and is
defined in nominal yield terms, which is market convention for most bond investors and managers. Durations for
real return bonds, which are based on real yields, are converted to nominal durations through a conversion factor,
typically between 20% and 90% of the respective real duration. All security holdings will be measured in effective
(nominal) duration terms. Similarly, the effective duration of the Lehman Brothers U.S. Treasury Inflation Notes
10+ Years Index will be calculated using the same conversion factors. The effective duration of this Fund normally
varies within four years (plus or minus) of the effective duration of the Lehman Brothers U.S. Treasury Inflation
Notes 10+ Years Index, which as of June 30, 2008 was 13.38 years.

The Fund invests primarily in investment grade securities, but may invest up to 20% of its total assets in high
yield securities (“junk bonds”) rated B or higher by Moody’s, or equivalently rated by S&P or Fitch, or, if
unrated, determined by PIMCO to be of comparable quality. The Fund also may invest up to 30% of its total
assets in securities denominated in foreign currencies, and may invest beyond this limit in U.S. dollar
denominated securities of foreign issuers. The Fund may invest up to 10% of its total assets in securities and
instruments that are economically tied to emerging market countries. The Fund will normally limit its foreign
currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets. The
Fund is non-diversified, which means that it may invest its assets in a smaller number of issuers than a diversified
fund. The Fund may also invest up to 10% of its total assets in preferred stocks.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or swap
agreements, or in mortgage- or asset-backed securities. The Fund may gain exposure to the commodity markets
by investing in commodity-linked derivatives. The Fund may, without limitation, seek to obtain market
exposure to the securities in which it primarily invests by entering into a series of purchase and sale contracts or
by using other investment techniques (such as buy backs or dollar rolls).

Principal Risks

The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total
return, are:

* Interest Rate Risk  Equity Risk * Currency Risk

¢ Credit Risk ¢ Commodity Risk e Issuer Non-Diversification Risk
 High Yield Risk * Mortgage-Related and * Leveraging Risk

* Market Risk Other Asset-Backed Risk * Management Risk

 Issuer Risk ¢ Foreign (Non-U.S.) » Short Sale Risk

* Liquidity Risk Investment Risk

¢ Derivatives Risk * Emerging Markets Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and an index of similar funds. The bar chart
and the information to its right show performance of the Fund’s Institutional Class shares. The Administrative
Class of the Fund has not commenced operations as of the date of this prospectus. The Fund’s past performance,
before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



PIMCO Real Return Asset Fund (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
30% 1/1/08-6/30/08 4.04%
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‘02 ‘03 ‘04 ‘05 ‘06 ‘07
Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Year (11/12/01)@
Institutional Class Return Before Taxes 11.49% 1.79% 9.01%
Institutional Class Return After Taxes on Distributions! 8.98% 5.41% 6.67%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 1.38% 5.30% 6.39%
Lehman Brothers U.S. Treasury Inflation Notes: 10+ Years Index? 12.11% 1.71% 8.75%
Lipper Treasury Inflation-Protected Securities Fund Average® 9.86% 5.41% 6.26%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local

taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to

investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return

aftqr(tjaxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
eriod.

The Lehman Brothers U.S. Treasury Inflation Notes: 10+ Years Index is an unmanaged market index comprised of U.S. Treasury Inflation Linked Indexed

securities with maturities of over 10 years. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or

taxes.

The Lipper Treasury Inflation-Protected Securities Fund Average is a total return performance average of funds tracked by Lipper, Inc. that invest primarily

in inflation-indexed bonds issued in the United States. Inflation-indexed bonds are fixed income securities that are structured to provide protection against

inflation. It does not reflect deductions for fees, expenses or taxes.

The Fund began operations on 11/12/01. Index comparisons began on 10/31/01.

(2

(3

(4

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees? (12b-1) Fees Expenses® Expensesi
Institutional 0.55% None 0.01% 0.56%
Administrative 0.55 0.25% 0.01 0.81

() Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 “Management Fees" reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

Other Expenses reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of
entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for
accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)
as an investment strategy.

Total Annual Fund Operating Expenses excluding interest expense is 0.55% for the Institutional Class and 0.80% for the Administrative Class.

3

(4

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $57 $179 $313 $ 701
Administrative 83 259 450 1,002
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PIMCO RealEstateRealReturn Strategy Fund Ticker Symbol:

PRRSX (Inst. Class)
NJ/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks maximum real return Real estate-linked derivatives backed B to Aaa; maximum 10% of total assets
consistent with prudent investment by a portfolio of inflation-indexed and ~ below Baa
management other Fixed Income Instruments
Dividend Frequency
Average Collateral Fixed Declared and distributed quarterly
Income Duration
<10 years

The Fund seeks to achieve its investment objective by investing under normal circumstances in real estate-
linked derivative instruments backed by a portfolio of inflation-indexed securities and other Fixed Income
Instruments. The Fund may invest in real estate-linked derivative instruments, including swap agreements,
options, futures, options on futures and structured notes. The value of real estate-linked derivative instruments
may be affected by risks similar to those associated with direct ownership of real estate. Real estate values can
fluctuate due to losses from casualty or condemnation, and changes in local and general economic conditions,
supply and demand, interest rates, property tax rates, regulatory limitations on rents, zoning laws and operating
expenses. The Fund may also invest directly in real estate investment trusts (“REIT”) and in common and
preferred stocks as well as convertible securities of issuers in real estate-related industries. The Fund may also
invest in exchange traded funds.

The Fund typically will seek to gain exposure to the real estate market by investing in REIT total return swap
agreements. In a typical REIT swap agreement, the Fund will receive the price appreciation (or depreciation) of
a REIT index or portion of an index, from the counterparty to the swap agreement in exchange for paying the
counterparty an agreed-upon fee. Investments in REIT swap agreements may be susceptible to additional risks,
similar to those associated with direct investment in REITs, including changes in the value of underlying
properties, defaults by borrowers or tenants, revisions to the Internal Revenue Code of 1986, as amended (the
“Code”), changes in interest rates and poor performance by those managing the REITs. Assets not invested in
real estate-linked derivative instruments may be invested in inflation-indexed securities and other Fixed Income
Instruments, including derivative Fixed Income Instruments. In addition, Index derivatives may be purchased
with a fraction of the assets that would be needed to purchase the securities directly, so that the remainder of the
assets may be invested in Fixed Income Instruments. The Fund is non-diversified, which means that it may
invest its assets in a smaller number of issuers than a diversified fund.

The average portfolio duration of the fixed income portion of this Fund will vary based on PIMCQO’s forecast
for interest rates and under normal market conditions is not expected to exceed ten years. The Fund may invest
up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by Moody’s, or equivalently
rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable quality. The Fund may invest
up to 30% of its total assets in securities denominated in foreign currencies and may invest beyond this limit in
U.S. dollar denominated securities of foreign issuers. The Fund may invest up to 10% of its total assets in
securities and instruments that are economically tied to emerging market countries. The Fund will normally
limit its foreign currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its
total assets. The Fund may, without limitation, seek to obtain market exposure to the securities in which it
primarily invests by entering into a series of purchase and sale contracts or by using other investment techniques
(such as buybacks or dollar rolls). The Fund may also invest up to 10% of its total assets in preferred stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both real estate derivatives and fixed income
securities are declining, the Fund may experience substantial losses. The principal risks of investing in the Fund,
which could adversely affect its net asset value, yield and total return, are:

* Interest Rate Risk * Equity Risk * Currency Risk

¢ Credit Risk * Mortgage-Related and ¢ Issuer Non-Diversification Risk
 High Yield Risk Other Asset-Backed Risk * Leveraging Risk

» Market Risk * Foreign (Non-U.S.) * Management Risk

¢ Issuer Risk Investment Risk ¢ Short Sale Risk

* Liquidity Risk  Real Estate Risk

* Derivatives Risk ¢ Emerging Markets Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risk of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and an index of similar funds. The bar chart
and the information to its right show performance of the Fund’s Institutional Class shares. The Administrative
Class of the Fund has not commenced operations as of the date of this prospectus. The Fund’s past performance,
before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



PIMCO RealEstateRealReturn Strategy Fund (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
50% 1/1/08-6/30/08 0.89%
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‘04 ‘05 ‘06 ‘07
Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year (10/30/03)
Institutional Class Return Before Taxes -12.09% 17.65%
Institutional Class Return After Taxes on Distributions!) -16.41% 6.70%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" -1.1% 9.01%
Dow Jones Wilshire Real Estate Investment Trust Index(?) -17.88% 15.57%
Lipper Real Estate Funds Average®) -14.81% 14.74%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period.

Dow Jones Wilshire Real Estate Investment Trust Index, a subset of the Wilshire Real Estate Securities Index (WRESI), is an unmanaged index comprised
of U.S. publicly traded Real Estate Investment Trusts. Effective July 1, 2007, the Fund began tracking its performance against a float-adjusted version of
the index as the full cap version of the index ceased to be disseminated on June 30, 2007. It is not possible to invest directly in the index. The index does
not reflect deductions for fees, expenses or taxes.

The Lipper Real Estate Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invests at least 65% of its portfolio in
equity securities of domestic and foreign companies engaged in the real estate industry. It does not reflect deductions for fees, expenses or taxes.

The Fund began operations on 10/30/03. Index comparisons began on 10/31/03.

(2

(3

(4

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees (12b-1) Fees Expenses® Expensesi
Institutional 0.74% None 0.01% 0.75%
Administrative 0.74 0.25% 0.01 1.00

() Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 “Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

) “Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of
entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for
accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)
as an investment strategy.

4 Total Annual Fund Operating Expenses excluding interest expense is 0.74% for the Institutional Class and 0.99% for the Administrative Class.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $ 77 $240 $417 $ 930
Administrative 102 318 552 1,225
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PIMCO Small Cap StocksPLUS® TR Fund Ticker Symbols:

PSCSX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks total return which exceeds that Russell 2000® Index derivatives backed B to Aaa; maximum 10% of total assets
of the Russell 2000® Index by a diversified portfolio of Fixed below Baa

Income Instruments
Dividend Frequency
Average Collateral Fixed Declared and distributed quarterly
Income Duration
See description below

The Fund seeks to exceed the total return of the Russell 2000® Index by investing under normal circumstances in
Russell 2000® Index derivatives, backed by a diversified portfolio of Fixed Income Instruments actively managed by
PIMCO. The Fund may invest in common stocks, options, futures, options on futures and swaps. The Fund
normally uses Russell 2000® Index derivatives instead of Russell 2000® Index stocks to attempt to equal or exceed
the performance of the Russell 2000® Index. The Fund typically will seek to gain long exposure to its benchmark
index in an amount, under normal circumstances, approximately equal to the Fund’s net assets. The value of
Russell 2000%® Index derivatives should closely track changes in the value of the index. However, Russell 20009
Index derivatives may be purchased with a small fraction of the assets that would be needed to purchase the equity
securities directly, so that the remainder of the assets may be invested in Fixed Income Instruments. PIMCO
actively manages the Fixed Income Instruments held by the Fund with a view toward enhancing the Fund’s total
return, subject to an overall portfolio duration which normally varies from a one year minimum duration to a
maximum of two years above the duration of the Lehman Brothers U.S. Aggregate Index. As of June 30, 2008, the
duration of the Lehman Brothers U.S. Aggregate Index was 4.68 years. The Lehman Brothers U.S. Aggregate
Index covers the U.S. investment grade fixed rate bond market, with index components for government and
corporate securities, mortgage pass-through securities, and asset-backed securities.

The Russell 2000® Index is composed of 2,000 of the smallest companies in the Russell 3000® Index, which
represents approximately 10% of the total market capitalization of the Russell 3000® Index. As of June 30, 2008,
the Russell 2000® Index’s average market capitalization (dollar-weighted) was $1.073 billion. The Fund seeks to
remain invested in Russell 2000® Index derivatives or Russell 2000® Index stocks even when the Russell 2000%®
Index is declining.

Though the Fund does not normally invest directly in Russell 2000® Index securities, when Russell 2000® Index
derivatives appear to be overvalued relative to the Russell 2000® Index, the Fund may invest all of its assets in a
“basket” of Russell 2000® Index stocks. The Fund also may invest in exchange traded funds based on the Russell
2000® Index.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. The Fund
may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by Moody’s, or
equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable quality. The Fund
may invest up to 15% of its total assets in securities and instruments that are economically tied to emerging market
countries. The Fund may invest up to 30% of its total assets in securities denominated in foreign currencies and
may invest beyond this limit in U.S. dollar denominated securities of foreign issuers. The Fund will normally limit
its foreign currency exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets.
The Fund may also invest up to 10% of its total assets in preferred stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both Russell 2000® Index derivatives and fixed
income securities are declining or in periods of heightened market volatility, the Fund may experience greater
losses or lesser gains than would be the case if it invested directly in a portfolio of Russell 2000® Index stocks. The
principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are:

¢ Interest Rate Risk  Equity Risk * Currency Risk

* Credit Risk * Mortgage-Related and * Leveraging Risk
 High Yield Risk Other Asset-Backed Risk * Smaller Company Risk
¢ Market Risk * Foreign (Non-U.S.) * Management Risk

¢ Issuer Risk Investment Risk  Short Sale Risk

* Liquidity Risk ¢ Emerging Markets Risk

e Derivatives Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of
investing in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risk of investing in the Fund by
showing how the Fund’s average annual returns compare with the returns of a broad-based securities market index
and an index of similar funds. The bar chart and the information to its right show performance of the Fund’s
Institutional Class shares. The Administrative Class of the Fund has not commenced operations as of the date of
this prospectus. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund will
perform in the future.



PIMCO Small Cap StocksPLUS® TR Fund (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
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Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year (3/31/08)
Institutional Class Return Before Taxes 1.64% 3.47%
Institutional Class Return After Taxes on Distributions") -0.04% 2.23%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 1.24% 2.29%
Russell 2000® Index -1.57% 1.28%
Lipper Speciality Diversified Equity Funds Average® 13.05% 8.43%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes.
Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to investors
who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return after taxes
may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement period.

Russell 2000® Index is composed of 2,000 of the smallest companies in the Russell 30009 Index and is considered to be representative of the small cap
market in general. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

The Lipper Specialty Diversified Equity Funds Average is a total return performance average of funds tracked by Lipper, Inc. that, by portfolio practice,
invest in all market capitalization ranges without restriction. These funds typically have distinctly different strategies and performance, resulting in a low
coefficient of determination (r-squared) compared to other U.S. diversified equity funds. It does not reflect deductions for fees, expenses or taxes.

(2

(3

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Feesl? (12b-1) Fees Expenses®) Expenses
Institutional 0.69% None 0.79% 1.48%
Administrative 0.69 0.25% 0.79 173

() Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 "Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

“Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of
entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for
accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)
as an investment strategy.

Total Annual Fund Operating Expenses excluding interest expense is 0.69% for the Institutional Class and 0.94% for the Administrative Class.

3

(4

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $151 $468 $808 $1,768
Administrative 176 545 939 2,041
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Ticker Symbols:

PIMCO StOCkSPLUS® Long Duration Fund PSLDX (Inst. Class)

N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks total return which exceeds S&P 500 Index derivatives backed by B to Aaa; maximum 10% of total assets
that of its benchmarks consistent a portfolio of long-term Fixed Income ~ below Baa
with prudent investment Instruments
management Dividend Frequency
Average Collateral Fixed Declared and distributed quarterly

Income Duration
See description below

The Fund seeks to exceed the total return of its benchmark indexes, the S&P 500 Index and a secondary
blended index (as described below, and together with the S&P 500 Index, the “Indexes”), by investing
under normal circumstances in S&P 500 Index derivatives, backed by a diversified portfolio of long-term
Fixed Income Instruments. The Fund may invest in common stocks, options, futures, options on futures
and swaps. The Fund normally uses S&P 500 Index derivatives instead of S&P 500 Index stocks to
attempt to equal or exceed the performance of the Indexes. The Fund typically will seek to gain long
exposure to the S&P 500 Index in an amount, under normal circumstances, approximately equal to the
Fund’s net assets. The value of S&P 500 Index derivatives should closely track changes in the value of
the S&P 500 Index. However, S&P 500 Index derivatives may be purchased with a small fraction of the
assets that would be needed to purchase the equity securities directly, so that the remainder of the assets
may be invested in Fixed Income Instruments. PIMCO actively manages the Fixed Income Instruments
held by the Fund with a view toward enhancing the Fund’s total return, subject to an overall portfolio
duration which normally varies within two years (plus or minus) of the duration of the Lehman Brothers
Long-Term Government/Credit Index, which as of June 30, 2008 was 11.13 years. The Lehman Brothers
Long-Term Government/Credit Index is an unmanaged index of U.S. Government or investment grade
credit securities having a maturity of 10 years or more.

The S&P 500 Index is composed of 500 selected common stocks that represent approximately two-
thirds of the total market value of all U.S. common stocks. The Fund seeks to remain invested in S&P

500 Index derivatives and/or S&P 500 Index stocks even when the S&P 500 Index is declining.

Though the Fund does not normally invest directly in S&P 500 Index securities, when S&P 500 Index
derivatives appear to be overvalued relative to the S&P 500 Index, the Fund may invest all of its assets in
S&P 500 Index stocks. The Fund also may invest in exchange traded funds based on the S&P 500 Index,
such as Standard & Poor’s Depositary Receipts.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments.
The Fund may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher
by Moody’s, or equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of
comparable quality. The Fund may invest up to 30% of its total assets in securities denominated in
foreign currencies and may invest beyond this limit in U.S. dollar denominated securities of foreign
issuers. The Fund may invest up to 15% of its total assets in securities and instruments that are
economically tied to emerging market countries. The Fund will normally limit its foreign currency
exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets. The Fund
may also invest up to 10% of its total assets in preferred stocks.

Principal Risks

Ly
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Under certain conditions, generally in a market where the value of both S&P 500 Index derivatives and
Fixed Income Instruments are declining or in periods of heightened market volatility, the Fund may
experience greater losses or lesser gains than would be the case if it invested directly in a portfolio of S&P
500 Index stocks. The principal risks of investing in the Fund, which could adversely affect its net asset
value, yield and total return, are:

¢ Interest Rate Risk ¢ Derivatives Risk * Emerging Markets Risk
¢ Credit Risk  Equity Risk * Currency Risk

 High Yield Risk ¢ Mortgage-Related and * Leveraging Risk

¢ Market Risk Other Asset-Backed Risk * Management Risk
 Issuer Risk ¢ Foreign (Non-U.S.) e Short Sale Risk

* Liquidity Risk Investment Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.



PIMCO StocksPLUS® Long Duration Fund (continued)

Performance
Information

The Fund measures its performance against two benchmarks. The Fund’s primary benchmark is the S&P
500 Index, which is an unmanaged index composed of 500 selected common stocks that represent
approximately two-thirds of the total market value of all U.S. common stocks. The Fund’s secondary
benchmark is a blend constructed by adding the returns of the S&P 500 Index to the Lehman Brothers
Long-Term Government/Credit Index and subtracting 3-Month LIBOR (London Interbank Offered
Rate). The Lehman Brothers Long-Term Government/Credit Index is an unmanaged index of U.S.
Government or investment grade credit securities having a maturity of 10 years or more. The 3-Month
LIBOR is an average interest rate, determined by the British Bankers’ Association, that banks charge one
another for the use of short-term money (3 months) in the U.K. Eurodollar market. This blend is
intended to represent a portfolio which obtains 100% exposure to the S&P 500 Index via derivatives in
exchange for the payment of 3-Month LIBOR, and invests the capital in a long duration bond portfolio.
The Fund believes that this self-blended benchmark reflects the Fund’s investment strategy more
accurately than the S&P 500 Index.

The Fund does not have a full calendar year of performance. Thus, no bar chart or Average Annual
Total Returns table is included for the Fund.

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees®? (12b-1) Fees Expensest) Expensest
Institutional 0.59% None 0.02% 0.61%
Administrative 0.59 0.25% 0.02 0.86

(0 Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 "Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

) "Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of
entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for
accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)
as an investment strategy.

4 Total Annual Fund Operating Expenses excluding interest expense is 0.59% for the Institutional Class and 0.84% for the Administrative Class.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $62 $195 $340 $ 762
Administrative 88 274 477 1,061
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PIMCO StocksPLUS® Total Return Fund Ticker Symbols

PSPTX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality
Seeks total return which exceeds S&P 500 Index derivatives backed by B to Aaa; maximum 10% of total assets
that of the S&P 500 Index a portfolio of Fixed below Baa

Income Instruments
Dividend Frequency
Average Collateral Fixed Declared and distributed quarterly
Income Duration
See description below

The Fund seeks to exceed the total return of the S&P 500 Index by investing under normal circumstances in
S&P 500 Index derivatives, backed by a portfolio of Fixed Income Instruments. The Fund may invest in
common stocks, options, futures, options on futures and swaps. The Fund normally uses S&P 500 Index
derivatives instead of S&P 500 Index stocks to attempt to equal or exceed the performance of the S&P 500
Index. The Fund typically will seek to gain long exposure to its benchmark index in an amount, under normal
circumstances, approximately equal to the Fund’s net assets. The value of S&P 500 Index derivatives closely
track changes in the value of the S&P 500 Index. However, S&P 500 Index derivatives may be purchased with a
small fraction of the assets that would be needed to purchase the equity securities directly, so that the remainder
of the assets may be invested in Fixed Income Instruments. PIMCO actively manages the Fixed Income
Instruments held by the Fund with a view toward enhancing the Fund’s total return, subject to an overall
portfolio duration which normally varies from a one year minimum duration to a maximum of two years above
the duration of the Lehman Brothers U.S. Aggregate Index. As of June 30, 2008, the duration of the Lehman
Brothers U.S. Aggregate Index was 4.68 years. The Lehman Brothers U.S. Aggregate Index covers the U.S.
investment grade fixed rate bond market, with index components for government and corporate securities,
mortgage pass-through securities, and asset-backed securities.

The S&P 500 Index is composed of 500 selected common stocks that represent approximately two-thirds of
the total market value of all U.S. common stocks. The Fund seeks to remain invested in S&P 500 Index
derivatives or S&P 500 Index stocks even when the S&P 500 Index is declining.

Though the Fund does not normally invest directly in S&P 500 Index securities, when S&P 500 Index
derivatives appear to be overvalued relative to the S&P 500 Index, the Fund may invest all of its assets in a “basket”
of S&P 500 Index stocks. The Fund also may invest in exchange traded funds based on the S&P 500 Index, such as
Standard & Poor’s Depositary Receipts.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. The
Fund may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by
Moody’s, or equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable
quality. The Fund may invest up to 30% of its total assets in securities denominated in foreign currencies and
may invest beyond this limit in U.S. dollar denominated securities of foreign issuers. The Fund may invest up to
15% of its total assets in securities and instruments that are economically tied to emerging market countries. The
Fund will normally limit its foreign currency exposure (from non-U.S. dollar-denominated securities or
currencies) to 20% of its total assets. The Fund may also invest up to 10% of its total assets in preferred stocks.

Principal Risks

Under certain conditions, generally in a market where the value of both S&P 500 Index derivatives and fixed
income securities are declining or in periods of heightened market volatility, the Fund may experience greater
losses or lesser gains than would be the case if it invested directly in a portfolio of S&P 500 Index stocks. The
principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return,
are:

¢ Interest Rate Risk ¢ Derivatives Risk * Emerging Markets Risk
* Credit Risk * Equity Risk * Currency Risk

 High Yield Risk ¢ Mortgage-Related and  Leveraging Risk

¢ Market Risk Other Asset-Backed Risk ¢ Management Risk

e Issuer Risk ¢ Foreign (Non-U.S.) e Short Sale Risk

* Liquidity Risk Investment Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and an index of similar funds. The bar chart
and the information to its right show performance of the Fund’s Institutional Class shares. The Administrative
Class of the Fund has not commenced operations as of the date of this prospectus. The Fund’s past performance,
before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



PIMCO StocksPLUS® Total Return Fund (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
35% 1/1/08-6/30/08 -13.25%
30.47%
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‘03 ‘04 ‘05 '06 ‘07
Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years (6/28/02)
Institutional Class Return Before Taxes 8.51% 13.77% 11.32%
Institutional Class Return After Taxes on Distributions!) 4.30% 10.85% 8.65%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 6.69% 10.57% 8.52%
S&P 500 Index!?! 5.49% 12.83% 9.41%
Lipper Large-Cap Core Fund Average® 5.77% 11.71% 8.25%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period.

The S&P 500 Index is an unmanaged market index generally considered representative of the stock market as a whole. The index focuses on the large-cap
segment of the U.S. equities market. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.
The Lipper Large-Cap Core Fund Average is a total return performance average of funds tracked by Lipper, Inc. that invest at least 75% of their equity
assets in companies with market capitalizations (on a three-year weighted basis) greater than 300% of the dollar-weighted median market capitalization
of the middle 1,000 securities of the S&P SuperComposite 1500 Index. It does not reflect deductions for fees, expenses or taxes.

The Fund began operations on 6/28/02. Index comparisons began on 6/30/02.

(2
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee!!  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Feesl? (12b-1) Fees Expenses® Expensesi
Institutional 0.64% None 1.58% 2.22%
Administrative 0.64 0.25% 1.58 2.47

() Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

2 “Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

“Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund's most recent fiscal year as a result of
entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for
accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)
as an investment strategy.

Total Annual Fund Operating Expenses excluding interest expense is 0.64% for the Institutional Class and 0.89% for the Administrative Class.

(3

(4

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
[nstitutional $225 $694 $1,190 $2,554
Administrative 250 770 1,316 2,806

Prospectus 44



PIMCO StocksPLUS® TR Short Strategy Fund =~ Tk Smbol:

PSTIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective Fund Focus Credit Quality

Seeks total return through the Short S&P 500 Index derivatives B to Aaa; maximum 10% of total assets
implementation of short investment backed by a portfolio of Fixed Income ~ below Baa

positions on the S&P 500 Index Instruments

Dividend Frequency
Average Collateral Fixed Declared and distributed quarterly
Income Duration
See description below

The Fund seeks to achieve its investment objective by investing primarily in short positions with respect to the S&P 500
Index (the “Index”) or specific Index securities, backed by a portfolio of Fixed Income Instruments, such that the Fund’s net
asset value is generally expected to vary inversely to the value of the Index, subject to certain limitations. The Fund will
generally realize gains only when the price of the Index is declining. When the Index is rising, the Fund will generally incur a
loss. The Fund is designed for investors seeking to take advantage of declines in the value of the Index, or investors wishing
to hedge existing long equity positions.

The Fund will maintain short positions through the use of a combination of derivatives, including options, futures,
options on futures, and swaps. The Fund may invest all of its assets in such instruments. While the Fund will, under normal
circumstances, invest primarily in Index short positions backed by a portfolio of Fixed Income Instruments, PIMCO may
reduce the Fund’s exposure to Index short positions when PIMCO deems it appropriate to do so. Additionally, the Fund plans
to purchase call options on Index futures contracts or on other similar Index derivatives, from time to time in an effort to
limit the total potential decline in the Fund’s net asset value during a market in which prices of securities are rising or
expected to rise. Because the Fund invests primarily in short positions, gains and losses in the Fund will primarily be short-
term. However, a portion of the gains or losses from certain types of derivatives including futures contracts on broad based
stock indexes in which the Fund may choose to invest will be treated as long-term gains or losses.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments. PIMCO actively
manages the fixed income assets held by the Fund with a view toward enhancing the Fund’s total return, subject to an overall
portfolio duration which normally varies from a one year minimum duration to a maximum of two years above the duration
of the Lehman Brothers U.S. Aggregate Index. As of June 30, 2008, the duration of the Lehman Brothers U.S. Aggregate
Index was 4.68 years. The Lehman Brothers U.S. Aggregate Index covers the U.S. investment grade fixed rate bond market,
with index components for government and corporate securities, mortgage pass-through securities, and asset-backed
securities. The Fund may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by
Moody’s, or equivalently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable quality. The Fund
may invest up to 30% of its total assets in securities denominated in foreign currencies and may invest beyond this limit in
U.S. dollar denominated securities of foreign issuers. The Fund may invest up to 15% of its total assets in securities and
instruments that are economically tied to emerging market countries. The Fund will normally limit its foreign currency
exposure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets. The Fund is non-diversified,
which means that it may invest its assets in a smaller number of issuers than a diversified fund.

The combination of income and capital gains or losses derived from the Fixed Income Instruments serving as cover for the
Fund’s short positions, coupled with the ability of the Fund to reduce or limit short exposure, as described above, may result
in an imperfect inverse correlation between the performance of the Index and the performance of the Fund. The Fund may
also invest up to 10% of its total assets in preferred stocks.

Principal Risks

The principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are:

¢ Interest Rate Risk  Derivatives Risk * Currency Risk

* Credit Risk + Equity Risk ¢ Issuer Non-Diversification Risk
+ High Yield Risk * Mortgage-Related and * Leveraging Risk

* Market Risk Other Asset-Backed Risk * Management Risk

» Issuer Risk  Foreign (Non-U.S.) Investment Risk ¢ Short Sale Risk

* Liquidity Risk * Emerging Markets Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of investing in the
Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of investing in the Fund by showing changes in its
performance from year to year and by showing how the Fund’s average annual returns compare with the returns of a broad-
based securities market index and an index of similar funds. The bar chart and the information to its right show performance
of the Fund’s Institutional Class shares. The Administrative Class of the Fund has not commenced operations as of the date
of this prospectus. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund will perform
in the future.
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PIMCO StocksPLUS® TR Short Strategy Fund (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information
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Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year (7/23/03)4
Institutional Class Return Before Taxes 6.38% 0.21%
Institutional Class Return After Taxes on Distributions!" 4.48% -1.12%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares!" 4.12% -0.50%
Inverse of S&P 500 Index(2 -6.04% -10.84%
Lipper Dedicated Short Bias Fund Average® -5.83% -11.07%

1

After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes.
Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to investors
who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return after taxes
may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement period.

The Inverse of S&P 500 Index is the negative equivalent of the return of the S&P 500 Index. The S&P 500 Index is an unmanaged market index generally
considered representative of the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. It is not possible to
invest in the index. The index does not reflect deductions for fees, expenses or taxes.

The Lipper Dedicated Short-Bias Fund Average is a total return performance average of funds tracked by Lipper, Inc. that employ portfolio strategies
consistently creating a “net short” exposure to the market. This classification also includes short-only funds, i.e., funds that pursue short sales of stack or
stock index options. It does not reflect deductions for fees, expenses or taxes.

The Fund began operations on 7/23/03. Index comparisons began on 7/31/03.
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Feel?  2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees (12b-1) Fees Expenses® Expensesi
Institutional 0.69% None 0.50% 1.19%
Administrative 0.69 0.25% 0.50 1.44

() Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.

(2 "Management Fees” reflect an advisory fee and a supervisory and administrative fee payable by the Fund to PIMCO. See “Management of the Funds—
Management Fees” for additional information.

“Other Expenses” reflect interest expense. Interest expense is based on the amounts incurred during the Fund’s most recent fiscal year as a result of
entering into certain investments, such as reverse repurchase agreements. This interest expense is required to be treated as an expense of the Fund for
accounting purposes, but the amount of interest expense (if any) will vary with the Fund's use of those investments (like reverse repurchase agreements)
as an investment strategy.

Total Annual Fund Operating Expenses excluding interest expense is 0.69% for the Institutional Class and 0.94% for the Administrative Class.

3

(4

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund's operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $121 $378 $654 $1,443
Administrative 147 456 787 1,724
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Summary of Principal Risks

The value of your investment in a Fund changes with the values of that Fund’s investments. Many factors can
affect those values. The factors that are most likely to have a material effect on a particular Fund’s portfolio as a
whole are called “principal risks.” The principal risks of each Fund are identified in the Fund Summaries and are
described in this section. Each Fund may be subject to additional risks other than those described below because
the types of investments made by a Fund can change over time. Securities and investment techniques mentioned
in this summary that appear in bold type are described in greater detail under “Characteristics and Risks of
Securities and Investment Techniques.” That section and “Investment Objectives and Policies” in the
Statement of Additional Information also include more information about the Funds, their investments and the
related risks. There is no guarantee that a Fund will be able to achieve its investment objective. It is possible to

lose money by investing in a Fund.

Interest rate risk is the risk that fixed income securities will decline in value because of changes in interest rates.
As nominal interest rates rise, the value of certain fixed income securities held by a Fund is likely to decrease. A
nominal interest rate can be described as the sum of a real interest rate and an expected inflation rate. Fixed
income securities with longer durations tend to be more sensitive to changes in interest rates, usually making
them more volatile than securities with shorter durations. Inflation-indexed bonds, including Treasury Inflation-
Protected Securities, decline in value when real interest rates rise. In certain interest rate environments, such as
when real interest rates are rising faster than nominal interest rates, inflation-indexed bonds may experience

greater losses than other fixed income securities with similar durations.

Variable and floating rate securities generally are less sensitive to interest rate changes but may decline in
value if their interest rates do not rise as much, or as quickly, as interest rates in general. Conversely, floating
rate securities will not generally increase in value if interest rates decline. Inverse floating rate securities may
decrease in value if interest rates increase. Inverse floating rate securities may also exhibit greater price volatility
than a fixed rate obligation with similar credit quality. When a Fund holds variable or floating rate securities, a
decrease (or, in the case of inverse floating rate securities, an increase) in market interest rates will adversely

affect the income received from such securities and the net asset value of the Fund’s shares.

A Fund could lose money if the issuer or guarantor of a fixed income security, or the counterparty to a
derivatives contract, repurchase agreement or a loan of portfolio securities, is unable or unwilling to make
timely principal and/or interest payments, or to otherwise honor its obligations. Securities are subject to varying
degrees of credit risk, which are often reflected in credit ratings. Municipal bonds are subject to the risk that
litigation, legislation or other political events, local business or economic conditions, or the bankruptcy of the

issuer could have a significant effect on an issuer’s ability to make payments of principal and/or interest.

Funds that invest in high yield securities and unrated securities of similar credit quality (commonly known as
“junk bonds”) may be subject to greater levels of credit and liquidity risk than funds that do not invest in such
securities. These securities are considered predominately speculative with respect to the issuer’s continuing
ability to make principal and interest payments. An economic downturn or period of rising interest rates could
adversely affect the market for these securities and reduce a Fund’s ability to sell these securities (liquidity risk).
If the issuer of a security is in default with respect to interest or principal payments, a Fund may lose its entire

investment.

The market price of securities owned by a Fund may go up or down, sometimes rapidly or unpredictably.
Securities may decline in value due to factors affecting securities markets generally or particular industries

represented in the securities markets. The value of a security may decline due to general market conditions



Issuer Risk

Liquidity Risk

Derivatives Risk

Commodity Risk

which are not specifically related to a particular company, such as real or perceived adverse economic
conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
adverse investor sentiment generally. They may also decline due to factors which affect a particular industry or
industries, such as labor shortages or increased production costs and competitive conditions within an industry.
During a general downturn in the securities markets, multiple asset classes may decline in value simultaneously.

Equity securities generally have greater price volatility than fixed income securities.

The value of a security may decline for a number of reasons which directly relate to the issuer, such as

management performance, financial leverage and reduced demand for the issuer’s goods or services.

Liquidity risk exists when particular investments are difficult to purchase or sell. A Fund’s investments in illiquid
securities may reduce the returns of the Fund because it may be unable to sell the illiquid securities at an
advantageous time or price. Additionally, the market for certain investments may become illiquid under adverse
market or economic conditions independent of any specific adverse changes in the conditions of a particular
issuer. In such cases, a Fund, due to limitations on investments in illiquid securities and the difficulty in
purchasing and selling such securities or instruments, may be unable to achieve its desired level of exposure to a
certain sector. To the extent that a Fund’s principal investment strategies involve foreign (non-U.S.) securities,
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest

exposure to liquidity risk.

Derivatives are financial contracts whose value depends on, or is derived from, the value of an underlying asset,
reference rate or index. The various derivative instruments that the Funds may use are referenced under
“Characteristics and Risks of Securities and Investment Techniques—Derivatives” in this prospectus and
described in more detail under “Investment Objectives and Policies” in the Statement of Additional
Information. The Funds typically use derivatives as a substitute for taking a position in the underlying asset
and/or as part of a strategy designed to reduce exposure to other risks, such as interest rate or currency risk. The
Funds may also use derivatives for leverage, in which case their use would involve leveraging risk. A Fund’s use
of derivative instruments involves risks different from, or possibly greater than, the risks associated with
investing directly in securities and other traditional investments. Derivatives are subject to a number of risks
described elsewhere in this section, such as liquidity risk, interest rate risk, market risk, credit risk and
management risk. They also involve the risk of mispricing or improper valuation and the risk that changes in the
value of the derivative may not correlate perfectly with the underlying asset, rate or index. A Fund investing in a
derivative instrument could lose more than the principal amount invested. Also, suitable derivative transactions
may not be available in all circumstances and there can be no assurance that a Fund will engage in these

transactions to reduce exposure to other risks when that would be beneficial.

A Fund’s investments in commodity-linked derivative instruments may subject the Fund to greater volatility
than investments in traditional securities. The value of commodity-linked derivative instruments may be
affected by changes in overall market movements, commodity index volatility, changes in interest rates, or
factors affecting a particular industry or commodity, such as drought, floods, weather, livestock disease,
embargoes, tariffs and international economic, political and regulatory developments. The
CommodityRealReturn Strategy Fund® may concentrate its assets in a particular sector of the commodities
market (such as oil, metal or agricultural products). As a result, the CommodityRealReturn Strategy Fund® and
to the extent the All Asset and All Asset All Authority Funds invest in the CommodityRealReturn Strategy
Fund®, the All Asset and All Asset All Authority Funds, may be more susceptible to risks associated with those

sectors.
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The values of equity securities, such as common stocks and preferred stocks, may decline due to general market
conditions which are not specifically related to a particular company, such as real or perceived adverse economic
conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
adverse investor sentiment generally. They may also decline due to factors which affect a particular industry or
industries, such as labor shortages or increased production costs and competitive conditions within an industry.

Equity securities generally have greater price volatility than fixed income securities.

Mortgage-related and other asset-backed securities are subject to certain additional risks. Generally, rising
interest rates tend to extend the duration of fixed rate mortgage-related securities, making them more sensitive
to changes in interest rates. As a result, in a period of rising interest rates, if a Fund holds mortgage-related
securities, it may exhibit additional volatility. This is known as extension risk. In addition, adjustable and fixed
rate mortgage-related securities are subject to prepayment risk. When interest rates decline, borrowers may pay
off their mortgages sooner than expected. This can reduce the returns of a Fund because the Fund may have to
reinvest that money at the lower prevailing interest rates. A Fund’s investments in other asset-backed securities
are subject to risks similar to those associated with mortgage-related securities, as well as additional risks

associated with the nature of the assets and the servicing of those assets.

A Fund that invests in foreign (non-U.S.) securities may experience more rapid and extreme changes in value
than a Fund that invests exclusively in securities of U.S. companies. The securities markets of many foreign
countries are relatively small, with a limited number of companies representing a small number of industries.
Additionally, issuers of foreign securities are usually not subject to the same degree of regulation as U.S. issuers.
Reporting, accounting and auditing standards of foreign countries differ, in some cases significantly, from U.S.
standards. Also, nationalization, expropriation or confiscatory taxation, currency blockage, political changes or
diplomatic developments could adversely affect a Fund’s investments in a foreign country. In the event of
nationalization, expropriation or other confiscation, a Fund could lose its entire investment in foreign securities.
Adverse conditions in a certain region can adversely affect securities of other countries whose economies appear
to be unrelated. To the extent that a Fund invests a significant portion of its assets in a specific geographic
region like Eastern Europe or Asia, the Fund will generally have more exposure to regional economic risks

associated with foreign investments.

When a Fund holds or obtains exposure to European securities or indices of securities, it may be affected
significantly by economic, regulatory or political developments affecting European issuers. All countries in
Europe may be significantly affected by fiscal and monetary controls implemented by the European Economic
and Monetary Union. Eastern European markets are relatively undeveloped and may be particularly sensitive to

economic and political events affecting those countries.

A Fund that holds or obtains exposure to Far Eastern (excluding Japanese) securities or indices of securities may be
affected significantly by economic, regulatory or political developments affecting Far Eastern issuers. The economies
and financial markets of some Far Eastern countries have been erratic in recent years, and several countries’
currencies have fluctuated in value relative to the U.S. dollar. The trading volume on some Far Eastern stock
exchanges is much lower than in the United States, making the securities of issuers traded thereon less liquid and
more volatile than similar U.S. securities. Politically, several Far Eastern countries are still developing and could de-
stabilize. In addition, it is possible that governments in the region could take action adverse to Far Eastern issuers,

such as nationalizing industries or restricting the flow of money in and out of their countries.

A Fund that holds or obtains exposure to Japanese securities or indices of securities may be affected significantly
by economic, regulatory or political developments affecting Japanese issuers. The Japanese economy, after

achieving high growth in the 1980s, faltered dramatically in the 1990s. While Japan’s recent economic



The ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) sign to show

relative standing within the major rating categories.

Active Qualifiers (currently applied and/or outstanding)

Provisional ratings: The letters ‘pr’ indicate that the rating is provisional. A provisional rating assumes the
successful completion of the project financed by the debt being rated and indicates that payment of debt service
requirements is largely or entirely dependent upon the successful, timely completion of the project. This rating,
however, while addressing credit quality subsequent to completion of the project, makes no comment on the
likelihood of or the risk of default upon failure of such completion. The investor should exercise his own

judgment with respect to such likelihood and risk.

i: This subscript is used for issues in which the credit factors, terms, or both, that determine the likelihood of
receipt of payment of interest are different from the credit factors, terms or both that determine the likelihood of
receipt of principal on the obligation. The ‘i’ subscript indicates that the rating addresses the interest portion of
the obligation only. The ‘i’ subscript will always be used in conjunction with the “p”; subscript, which addresses
likelihood of receipt of principal. For example, a rated obligation could be assigned ratings of “AAAp NRi”

indicating that the principal portion is rated “AAA” and the interest portion of the obligation is not rated.
L: Ratings qualified with ‘L’ apply only to amounts invested up to federal deposit insurance limits.

p: This subscript is used for issues in which the credit factors, the terms, or both, that determine the
likelihood of receipt of payment of principal are different from the credit factors, terms or both that determine
the likelihood of receipt of interest on the obligation. The ‘p’ subscript indicates that the rating addresses the
principal portion of the obligation only. The ‘p’ subscript will always be used in conjunction with the ‘i’
subscript, which addresses likelihood of receipt of interest. For example, a rated obligation could be assigned
ratings of “AAAp NRi” indicating that the principal portion is rated “AAA” and the interest portion of the

obligation is not rated.

pi: Ratings with a ‘pi’ subscript are based on an analysis of an issuer’s published financial information, as well
as additional information in the public domain. They do not, however, reflect in-depth meetings with an issuer’s
management and are therefore based on less comprehensive information than ratings without a ‘pi’ subscript.
Ratings with a ‘pi’ subscript are reviewed annually based on a new year’s financial statements, but may be

reviewed on an interim basis if a major event occurs that may affect the issuer’s credit quality.

Preliminary: Preliminary ratings are assigned to issues, including financial programs, in the following
circumstances. Preliminary ratings may be assigned to obligations, most commonly structured and project finance
issues, pending receipt of final documentation and legal opinions. Assignment of a final rating is conditional on
the receipt and approval by Standard & Poor’s of appropriate documentation. Changes in the information
provided to Standard & Poor’s could result in the assignment of a different rating. In addition, Standard &
Poor’s reserves the right not to issue a final rating. Preliminary ratings are assigned to Rule 415 Shelf
Registrations. As specific issues, with defined terms, are offered from the master registration, a final rating may
be assigned to them in accordance with Standard & Poor’s policies. The final rating may differ from the

preliminary rating.

t: This symbol indicates termination structures that are designed to honor their contracts to full maturity or,

should certain events occur, to terminate and cash settle all their contracts before their final maturity date.

Unsolicited: Unsolicited ratings are those credit ratings assigned at the initiative of Standard & Poor’s and

not at the request of the issuer or its agents.

NR: This indicates that no rating has been requested, that there is insufficient information on which to base a

rating, or that Standard & Poor’s does not rate a particular obligation as a matter of policy.
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Debt obligations of issuers outside the United States and its territories are rated on the same basis as domestic
corporate and municipal issues. The ratings measure the creditworthiness of the obligor but do not take into

account currency exchange and related uncertainties.

Inactive Qualifiers (no longer applied or outstanding)
*; This symbol indicated continuance of the ratings is contingent upon Standard & Poor’s receipt of an
executed copy of the escrow agreement or closing documentation confirming investments and cash flows.

Discontinued use in August 1998.

c: This qualifier was used to provide additional information to investors that the bank may terminate its
obligation to purchase tendered bonds if the long-term credit rating of the issuer is below an investment-grade

level and/or the issuer’s bonds are deemed taxable. Discontinued use in January 2001.

q: A ‘q’ subscript indicates that the rating is based solely on quantitative analysis of publicly available

information. Discontinued use in April 2001.

r: The ‘t’ modifier was assigned to securities containing extraordinary risks, particularly market risks, that are
not covered in the credit rating. The absence of an ‘t” modifier should not be taken as an indication that an
obligation will not exhibit extraordinary non-credit related risks. Standard & Poor’s discontinued the use of the
‘t" modifier for most obligations in June 2000 and for the balance of obligations (mainly structured finance

transactions) in November 2002.

Local Currency and Foreign Currency Risks: Country risk considerations are a standard part of Standard &
Poor’s analysis for credit ratings on any issuer or issue. Currency of repayment is a key factor in this analysis. An
obligor’s capacity to repay foreign currency obligations may be lower than its capacity to repay obligations in its
local currency due to the sovereign government’s own relatively lower capacity to repay external versus domestic
debt. These sovereign risk considerations are incorporated in the debt ratings assigned to specific issues. Foreign
currency issuer ratings are also distinguished from local currency issuer ratings to identify those instances where

sovereign risks make them different for the same issuer.

Short Term Issue Credit Ratings

Short-term ratings are generally assigned to those obligations considered short-term in the relevant market. In
the U.S., for example, that means obligations with an original maturity of no more than 365 days—including
commercial paper. Short-term ratings are also used to indicate the creditworthiness of an obligor with respect to
put features on long-term obligations. The result is a dual rating, in which the short-term rating addresses the put

feature, in addition to the usual long-term rating. Medium-term notes are assigned long-term ratings.

A-1: A short-term obligation rated ‘A-1" is rated in the highest category by Standard & Poor’s. The obligor’s
capacity to meet its financial commitment on the obligation is strong. Within this category, certain obligations
are designated with a plus sign (+). This indicates that the obligor’s capacity to meet its financial commitment

on these obligations is extremely strong.

A-2: A short-term obligation rated ‘A-2’ is somewhat more susceptible to the adverse effects of changes in
circumstances and economic conditions than obligations in higher rating categories. However, the obligor’s

capacity to meet its financial commitment on the obligation is satisfactory.

A-3: A short-term obligation rated ‘A-3’ exhibits adequate protection parameters. However, adverse
economic conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to

meet its financial commitment on the obligation.

B: A short-term obligation rated ‘B’ is regarded as having significant speculative characteristics. Ratings of

‘B-17, ‘B-2’, and ‘B-3’ may be assigned to indicate finer distinctions within the ‘B’ category. The obligor currently



Fitch, Inc.

has the capacity to meet its financial commitment on the obligation; however, it faces major ongoing
uncertainties which could lead to the obligor’s inadequate capacity to meet its financial commitment on the

obligation.

B-1: A short-term obligation rated ‘B-1’ is regarded as having significant speculative characteristics, but the
obligor has a relatively stronger capacity to meet its financial commitments over the short-term compared to

other speculative-grade obligors.

B-2: A short-term obligation rated ‘B-2’ is regarded as having significant speculative characteristics, and the
obligor has an average speculative-grade capacity to meet its financial commitments over the short-term

compared to other speculative-grade obligors.

B-3: A short-term obligation rated ‘B-3’ is regarded as having significant speculative characteristics, and the
obligor has a relatively weaker capacity to meet its financial commitments over the short-term compared to

other speculative-grade obligors.

C: A short-term obligation rated ‘C’ is currently vulnerable to nonpayment and is dependent upon favorable

business, financial, and economic conditions for the obligor to meet its financial commitment on the obligation.

D: A short-term obligation rated ‘D’ is in payment default. The ‘D’ rating category is used when payments on
an obligation are not made on the date due even if the applicable grace period has not expired, unless
Standard & Poor’s believes that such payments will be made during such grace period. The ‘D’ rating also will be
used upon the filing of a bankruptcy petition or the taking of a similar action if payments on an obligation are

jeopardized.

Dual Ratings: Standard & Poor’s assigns “dual” ratings to all debt issues that have a put option or demand
feature as part of their structure. The first rating addresses the likelihood of repayment of principal and interest
as due, and the second rating addresses only the demand feature. The long-term rating symbols are used for
bonds to denote the long-term maturity and the short-term rating symbols for the put option (for example,
‘AAA/A-1+’). With U.S. municipal short-term demand debt, note rating symbols are used with the short-term

issue credit rating symbols (for example, ‘SP-1+/A-1+).

The issue credit rating is not a recommendation to purchase, sell, or hold a financial obligation, inasmuch as
it does not comment as to market price or suitability for a particular investor. Issue credit ratings are based on
current information furnished by the obligors or obtained by Standard & Poor’s from other sources it considers
reliable. Standard & Poor’s does not perform an audit in connection with any credit rating and may, on
occasion, rely on unaudited financial information. Credit ratings may be changed, suspended, or withdrawn as a

result of changes in, or unavailability of, such information, or based on other circumstances.

Long-Term Credit Ratings
Investment Grade

AAA: Highest credit quality. ‘AAA’ ratings denote the lowest expectation of credit risk. They are assigned
only in case of exceptionally strong capacity for payment of financial commitments. This capacity is highly

unlikely to be adversely affected by foreseeable events.

AA: Very high credit quality. “AA” ratings denote a very low expectation of credit risk. They indicate very
strong capacity for timely payment of financial commitments. This capacity is not significantly vulnerable to

foreseeable events.

A: High credit quality. “A” ratings denote a low expectation of credit risk. The capacity for timely payment of
financial commitments is considered strong. This capacity may, nevertheless, be more vulnerable to changes in

circumstances or in economic conditions than is the case for higher ratings.
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BBB: Good credit quality. “BBB” ratings indicate that there is currently a low expectation of credit risk. The
capacity for timely payment of financial commitments is considered adequate, but adverse changes in
circumstances and in economic conditions are more likely to impair this capacity. This is the lowest investment-

grade category.

Speculative Grade
BB: Speculative. “BB” ratings indicate that there is a possibility of credit risk developing, particularly as the
result of adverse economic change over time; however, business or financial alternatives may be available to

allow financial commitments to be met. Securities rated in this category are not investment grade.

B: Highly speculative. “B” ratings indicate that significant credit risk is present, but a limited margin of safety
remains. Financial commitments are currently being met; however, capacity for continued payment is
contingent upon a sustained, favorable business and economic environment. For individual obligations, may
indicate distressed or defaulted obligations with potential for extremely high recoveries. Such obligations would

possess a Recovery Rating of ‘RR1’ (outstanding).

CCC: For issuers and performing obligations, default is a real possibility. Capacity for meeting financial
commitments is solely reliant upon sustained, favorable business or economic conditions. For individual
obligations, may indicate distressed or defaulted obligations with potential for average to superior levels of
recovery. Differences in credit quality may be denoted by plus/minus distinctions. Such obligations typically

would possess a Recovery Rating of ‘RR2’ (superior), or ‘RR3’ (good) or ‘RR4’ (average).

CC: For issuers and performing obligations, default of some kind appears probable. For individual obligations,
may indicate distressed or defaulted obligations with a Recovery Rating of ‘RR4’ (average) or ‘RR5’ (below

average).

C: For issuers and performing obligations, default is imminent. For individual obligations, may indicate
distressed or defaulted obligations with potential for below-average to poor recoveries. Such obligations would

possess a Recovery Rating of ‘RR6’ (poor).

RD: Indicates an entity that has failed to make due payments (within the applicable grace period) on some

but not all material financial obligations, but continues to honor other classes of obligations.

D: Indicates an entity or sovereign that has defaulted on all of its financial obligations. Default generally is

defined as one of the following:

¢ Failure of an obligor to make timely payment of principal and/or interest under the contractual terms of any
financial obligation;

 The bankruptcy filings, administration, receivership, liquidation or other winding-up or cessation of business
of an obligor;

* The distressed or other coercive exchange of an obligation, where creditors were offered securities with

diminished structural or economic terms compared with the existing obligation.

Default ratings are not assigned prospectively; within this context, non-payment on an instrument that contains
a deferral feature or grace period will not be considered a default until after the expiration of the deferral or grace

period.

Issuers will be rated ‘D’ upon a default. Defaulted and distressed obligations typically are rated along the
continuum of ‘C’ to ‘B’ ratings categories, depending upon their recovery prospects and other relevant
characteristics. Additionally, in structured finance transactions, where analysis indicates that an instrument is
irrevocably impaired such that it is not expected to meet pay interest and/or principal in full in accordance with
the terms of the obligation’s documentation during the life of the transaction, but where no payment default in
accordance with the terms of the documentation is imminent, the obligation may be rated in the ‘B’ or ‘CCC-C’

categories.



Default is determined by reference to the terms of the obligations’ documentation. Fitch will assign default
ratings where it has reasonably determined that payment has not been made on a material obligation in
accordance with the requirements of the obligation’s documentation, or where it believes that default ratings

consistent with Fitch’s published definition of default are the most appropriate ratings to assign.

Recovery Ratings

Fitch Ratings’ assigns Recovery Ratings to securities and issues. These currently are published for most individual
obligations of issuers with IDRs in the ‘B’ rating category and below and to structured finance securities that
become distressed or have defaulted and are rated in the ‘B’ rating category and below. New issue structured

finance securities typically are not assigned a Recovery Rating.

Recoveries gain in importance at lower rating levels because the likelihood of default in the near to medium
term is often quite high and differences in recovery values have a more meaningful impact on loss expectations.
Among the factors that affect recovery rates for an entity’s security are the collateral, the seniority relative to
other obligations in the capital structure, and the company’s expected value in distress. For structured finance

securities, the combination of tranche size, relative seniority, and structural features influence recovery values.

The Recovery Scale is based upon the expected relative recovery characteristics of an obligation upon the
curing of a default, emergence from insolvency or following a liquidation or termination of the obligor or its
associated collateral. As such, it is an ordinal scale and does not attempt to precisely predict a given level of

recovery.
Recovery Ratings Scale

RR1: Outstanding recovery prospects given default.

RR2: Superior recovery prospects given default.

RR3: Good recovery prospects given default.

RR4: Average recovery prospects given default.

RR5: Below average recovery prospects given default.

RR6: Poor recovery prospects given default.

While recovery ratings are in relative terms, Fitch does employ recovery bands in its ratings approach.

RR1 rated securities have characteristics in line with securities historically recovering 91%-100% of current

principal and related interest.

RR2 rated securities have characteristics in line with securities historically recovering 71%-90% of current

principal and related interest.

RR3 rated securities have characteristics in line with securities historically recovering 51%-70% of principal

and related interest.

RR4 rated securities have characteristics in line with securities historically recovering 31%-50% of current

principal and related interest.

RR5 rated securities have characteristics in line with securities historically recovering 11%-30% of current

principal and related interest.

RRO6 rated securities have characteristics in line with securities historically recovering 0%-10% of current

principal and related interest.
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Short-Term Credit Ratings

A Short-term rating has a time horizon of less than 13 months for most obligations, or up to three years for US
public finance, in line with industry standards, to reflect unique risk characteristics of bond, tax, and revenue
anticipation notes that are commonly issued with terms up to three years. Short-term ratings thus place greater

emphasis on the liquidity necessary to meet financial commitments in a timely manner.

F1: Highest credit quality. Indicates the strongest capacity for timely payment of financial commitments; may

have an added “+” to denote any exceptionally strong credit feature.

F2: Good credit quality. A satisfactory capacity for timely payment of financial commitments, but the margin

of safety is not as great as in the case of the higher ratings.

F3: Fair credit quality. The capacity for timely payment of financial commitments is adequate; however, near-

term adverse changes could result in a reduction to non-investment grade.

B: Speculative. Minimal capacity for timely payment of financial commitments, plus vulnerability to near-

term adverse changes in financial and economic conditions.

C: High default risk. Default is a real possibility. Capacity for meeting financial commitments is solely reliant

upon a sustained, favorable business and economic environment.

D: Default. Indicates an entity or sovereign that has defaulted on all of its financial obligations.

¢

“+” or “-” may be appended to a rating to denote relative status within major rating categories. Such suffixes
are not added to the “AAA” long-term rating category, to categories below “CCC,” or to short-term ratings
other than “F1.” (The +/- modifiers are only used to denote issues within the CCC category, whereas issuers are

only rated CCC without the use of modifiers.)
“NR” indicates that Fitch does not publicly rate the issuer or issue in question.
“WD” indicates that the rating has been withdrawn and is no longer maintained by Fitch.

Rating Watch: Ratings are placed on Rating Watch to notify investors that there is a reasonable probability
of a rating change and the likely direction of such change. These are designated as “Positive”, indicating a
potential upgrade, “Negative,” for a potential downgrade, or “Evolving,” if ratings may be raised, lowered or

maintained. Rating Watch is typically resolved over a relatively short period.

A Rating Outlook indicates the direction a rating is likely to move over a one to two year period. Outlooks
may be positive, stable, or negative. A positive or negative Rating Outlook does not imply a rating change is
inevitable. Similarly, companies whose outlooks are “stable” could be upgraded or downgraded before an outlook
moves to positive or negative if circumstances warrant such an action. Occasionally, Fitch may be unable to

identify the fundamental trend. In these cases, the Rating Outlook may be described as evolving.
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The Trust's Statement of Additional Information
(“SAI") and annual and semi-annual reports to
shareholders include additional information
about the Funds. The SAl and the financial
statements included in the Funds’ most recent
annual report to shareholders are incorporated
by reference into this Prospectus, which means
they are part of this Prospectus for legal pur-
poses. The Funds’ annual report discusses the
market conditions and investment strategies that
significantly affected each Fund's performance
during its last fiscal year.

You may get free copies of any of these materi-
als, request other information about a Fund, or
make shareholder inquiries by calling the Trust
at 1-800-927-4648 or PIMCO Infolink Audio
Response Network at 1-800-987-4626, or by
writing to:

PIMCO Funds
840 Newport Center Drive
Newport Beach, CA 92660

You may review and copy information about the
Trust, including its SAI, at the Securities and
Exchange Commission’s public reference room
in Washington, D.C. You may call the Commis-
sion at 1-202-551-8090 for information about
the operation of the public reference room. You
may also access reports and other information
about the Trust on the EDGAR Database on the
Commission’s Web site at www.sec.gov. You
may get copies of this information, with pay-
ment of a duplication fee, by writing the Public
Reference Section of the Commission, Wash-
ington, D.C. 20549-0102, or by e-mailing your
request to publicinfo@sec.gov.

You can also visit our Web site at
www.pimco.com for additional information
about the Funds, including the SAl and the
annual and semi-annual reports, which are
available for download free of charge.

Reference the Trust's Investment Company Act
file number in your correspondence.
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