
 
n �Dividends can contribute significantly to a stock’s total 

return. As the chart below shows, dividends accounted for 
more than one-third of the total return of the S&P 500 Index 
from 1950 through June 2009. This positive contribution can 
be especially important during periods of market decline.

n �Dividends can temper volatility. Over the last 10 years, the 
returns from dividend-paying stocks were about 40% less 
volatile than the returns from non-dividend-paying stocks.1

n �Dividends help impose discipline on corporate management. 
A company will likely need to generate real profits to pay its 
shareholders.

Dividend-Paying Stocks Offer Investors Several Advantages
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Executive Summary: In recent years, both corporations and individual investors have re-evaluated the 
importance of dividends, adopting them as key indicators of disciplined management and lower relative  
volatility. More S&P 500 companies now pay dividends, responding to investors who see dividend-paying 
stocks occupying a sound middle ground between the reliability of fixed-income investments and the 
growth potential of equities.
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Dividends have accounted 
for a substantial portion of 
the total return of the S&P 
500 Index for decades

Source: Thomson Financial. Data as of 6/30/09. Past Performance is no guarantee of future results.

1. Sources: Factset, Standard & Poor’s. The test universe is the S&P 500 Index Constituent, divided into two groups: companies that paid a quarterly or annual dividend in the calendar 
–year, and companies that did not. Issues are equal weighted and the universe is rebalanced monthly. Volatility is measured by standard deviation of returns (7/99–6/09).
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Investors should consider the investment objectives, risks, charges and expenses of any mutual fund carefully before investing.  
This and other information is contained in the Fund’s prospectus, which may be obtained by contacting your financial advisor, by  
visiting www.allianzinvestors.com or by calling 1-888-877-4626. Please read this prospectus carefully before you invest or send money.
Past performance is no guarantee of future results. All data is as of 6/30/09 unless otherwise indicated. This material is presented only to provide information on investment strategies 
and opportunities. The material contains the current opinions of the author, which are subject to change without notice. Statements concerning financial market trends are based on 
current market conditions, which will fluctuate. References to specific securities and issuers are for illustrative purposes only and are not intended to be, and should not be interpreted 
as, recommendations to purchase or sell such securities.
The Standard & Poor’s 500 Composite Index (S&P 500) is an unmanaged index that is generally representative of the U.S. stock market. Unless otherwise noted, index returns reflect the 
reinvestment of income dividends and capital gains, if any, but do not reflect fees, brokerage commissions or other expenses of investing. It is not possible to invest directly in an index.
Standard deviation is an absolute measure of volatility measuring dispersion about an average which, for an index, depicts how widely the returns varied over a certain period of time. 
The greater the degree of dispersion, the greater the risk.
Allianz Global Investors Fund Management LLC serves as the Closed-End Funds’ investment manager, and the sub-advisors are Pacific Investment Management Company LLC (PIMCO), 
Oppenheimer Capital LLC (OPCAP), Nicholas Applegate Capital Management LLC (NACM) and NFJ Investment Group L.P. (NFJ). Managed accounts are available through Allianz Global 
Investors Managed Accounts LLC, 1345 Avenue of the Americas, New York, NY 10105-4800.
PIMCO Funds and Allianz Funds are distributed by Allianz Global Investors Distributors LLC, 1345 Avenue of the Americas, New York, NY 10105-4800, www.allianzinvestors.com, ©2009.
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More Favorable Tax Treatment Makes  
Dividend-Paying Stocks Attractive 
n �Investors in the highest tax bracket are now taxed at 15% on 

qualified dividends. Prior to the 2003 Tax Relief Act, these 
dividends were taxed as ordinary income (highest current 
rate: 35%).2

n �The lower tax rate could enhance after-tax total return. 
If the dividend tax rate had been 15% (instead of 35%) since 
1974, an investor could have earned an additional $52,000 
on a hypothetical $10,000 investment in the S&P 500 Index.

0

100,000

200,000

300,000

400,000

$600,000

500,000

’06’02 ’09 YTD’98’94’90’86’82’78’74

$355,404$355,404
S&P 500 with dividends
taxed at 15%

$303,330$303,330
S&P 500 with dividends
taxed at 35%

$134,090
S&P 500 without
dividends

Source: Thompson Financial. Data as of 6/30/09. Chart shows the growth of a 
hypothetical $10,000 investment in the S&P 500 Index.

Lower tax on dividends may enhance after-tax-return potential

Corporations Have Responded to Investor 
Demand for Dividends 
n �More companies have begun offering dividends. Over 

the last five years, the total number of S&P 500 companies  
paying regular dividends has increased by 25.

n �Since 2000, dividend payers have outperformed non-
dividend-paying stocks by an average of 4.68%, with 38% 
less risk.3 50

100

150

200

250

300

350

400

December 2000

340

December 2003

353

December 2008

378

0

Nu
m

be
r o

f C
om

pa
ni

es

Source: Data as of 12/31/08. Standard & Poor’s.

The number of companies paying dividends has been rising

2. Qualified dividends generally are distributed from domestic corporations and certain qualifying foreign corporations; a minimum holding period requirement must also be met. 
Qualified dividends are taxed at 15% for investors in the 25% or higher tax bracket and at 5% for investors in lower brackets. These special dividend tax rates are scheduled to expire in 
2010. See your tax advisor for more information.
3. Source: Factset as of 12/31/08. Risk measured by standard deviation.
There is no guarantee that dividend-paying stocks will continue to pay dividends. Charts are not indicative of the past or future performance of any Allianz Global Investors product.

Visit www.allianzinvestors.com/3reasons to view an interactive version of this and other investment strategies in our “Three Key Reasons  
to Consider...” series.


