
 
n �We are in the midst of one of the biggest shifts in spending 

power in history, as emerging economies grow larger and 
increasingly wealthy. These countries represented 56% of 
the world’s middle class in 2000, a figure that is expected to 
reach 93% by 2030. As a result, we will see unprecedented 
consumption of food, energy, cars, electrical appliances and 
other goods that will significantly impact the environment.

n �Fuel demand is predicted to double by 2030, virtually all 
from emerging countries. With oil production close to 
peaking, however, alternative energy will be an economic 
necessity.

n �Car sales in the BRIC countries (Brazil, Russia, India and 
China) recently overtook those in the U.S. for the first time. 
The $2,500 Nano, released in early 2009, puts car ownership 
within reach of tens of millions of Indians, with a potential 
market of more than one billion. 

n �Investments of trillions of dollars will be needed to ease 
infrastructure strains, not only for energy, but for clean water, 
transportation and waste management as well. 

Emerging economies will drive green investment

Intelligence: Investment Strategy

Going Green Goes Mainstream

Executive Summary: The fundamentals are undeniable: Growth in the emerging economies is spurring 
unprecedented demand for energy, natural resources and clean water, while rising pollution has hastened 
the pace of climate change. The environment has moved from a niche concern to a central catalyst for 
business and policy decisions. As a result, environmental, or clean, technology represents a compelling 
financial opportunity for long-term growth, with compelling reasons to look at the sector now.

www.allianzinvestors.com

Sources: Knowledge@Wharton; The Economist, 11/13/2008; International Energy Agency. Of course, the growth of environmental sectors may face political, financial and economic 
obstacles. The prospect of high potential demand does not ensure that the environmental sector will develop as forecasted.
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China’s urban population  
is expected to nearly 
double by 2025, making 
resource demand a key 
economic issue

Source: McKinsey Global Institute (RCM).
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Investors should consider the investment objectives, risks, charges and expenses of an Allianz Global Investors fund carefully before 
investing. This and other information are contained in the Fund’s prospectus, which may be obtained by contacting your financial 
advisor or by calling 1-888-877-4626. Please read the prospectus carefully before you invest or send money.

A fund that concentrates on environmental investing may focus its investments in a small group of companies or industries. The companies in which such a fund invests may 
have limited operating histories and/or small market capitalizations. Such a fund’s substantial exposure to non-U.S. securities, including emerging markets securities, also 
involves special risks, including political and economic risk and the risk of currency fluctuations; these risks may be enhanced in emerging markets. Current and future holdings 
of a fund that concentrates on environmental-related companies are subject to risk. 

Such a fund may use derivative strategies for investment or hedging purposes. Use of these instruments may involve certain costs and risks such as liquidity risk, interest rate 
risk, market risk, credit risk, management risk and the risk that a fund could not close out a position when it would be most advantageous to do so. Portfolios investing in deriva-
tives could lose more than the principal amount invested in those instruments.

P/E is a ratio of security price to earnings per share. Typically, an undervalued security is characterized by a low P/E ratio, while an overvalued security is characterized by a high P/E ratio.

This commentary is presented only to provide information on investment strategies and opportunities. The material contains the current opinions of Allianz Global Investors 
Distributors, which are subject to change without notice. Statements concerning financial market trends are based on current market conditions, which will fluctuate. References 
to specific types of securities are for illustrative purposes only and are not intended to be, and should not be interpreted as, recommendations to purchase or sell such securities.

©2009 PIMCO Funds and Allianz Funds are distributed by Allianz Global Investors Distributors LLC, 1345 Avenue of the Americas, New York, NY 10105-4800,  
www.allianzinvestors.com, 1-888-877-4626.
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Green investment will contribute to the 
economic recovery
n �Governments worldwide are incorporating environmental 

investment into their stimulus packages, using a combina-
tion of tax incentives and cash infusions. 

n �The Obama administration has directed more than $112 
billion of the stimulus to environment projects—including 
smart grids, energy efficiency, alternative energy and clean 
air—with the goal of creating 2.5 million jobs. 

n �China is devoting more than a third of its fiscal stimulus 
to addressing problems such as pollution, waste manage-
ment and scarcity of fuel and clean water.
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Source: Financial Times, 3/2/09.

Governments are greening their fiscal stimuli

There are good reasons to consider the  
sector now
n �The recent stock declines have made price-to-earnings 

(P/E) ratios for environmental stocks more attractive than 
they have been in six years. 

n �Clean technology has continued to attract sophisticated 
dollars, even in tough times: a record $155 billion was 
invested in the sector in 2008, by venture capitalists and 
other sources. 

n �Tighter regulations and pledged government spending 
could help environmental businesses weather the economic 
crisis better than many other sectors. 12/94
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Source: Wilshire, data as of 7/30/09 (RCM).

Current valuations are compelling

Sources for “Green Investment”: www.recovery.gov; Financial Times, 3/2/09; International Energy Agency.
Sources for “Good Reasons”: New Energy Finance; RCM. 
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