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Premier VIT—NACM Small Cap Portfolio

Letter to Shareholders
Dear Shareholder:

We are pleased to provide you with the Annual Report for
Premier VIT—NACM Small Cap Portfolio (the “Portfolio”) for
the fiscal year ended December 31, 2008.

A massive constriction of credit led to widespread de-
leveraging during the second half of 2008. This forced the mass
liquidations of U.S. equities, creating a highly adverse
environment for stock investing. As a result, U.S. stocks
suffered deep and broad-based declines and a global recession
ensued. Reflecting the depth of the U.S. market’s decline, the
S&P 500 Index fell 37.0% and the technology-heavy NASDAQ
Composite Index dropped 40.5% for the year. Small cap stocks,
as represented by the Russell 2000 Index, declined 33.79% for
the year.

To boost confidence and reduce the depth of the recession, the
Federal Reserve reduced benchmark interest rates to a historic
low target range and announced plans to purchase
approximately $500 billion in mortgage-backed securities. The
incoming Obama administration promised robust federal
stimulus.

Please refer to the following pages for specific Portfolio
information. If you have any questions regarding the
information provided, please contact your financial adviser.

Thank you for investing with us, we remain dedicated to
serving your investment needs.

el

Brian S. Shlissel
President & Chief Executive Officer

2008 Annual Report



2008 ANNUAL REPORT

Premier VIT—NACM Small Cap Portfolio

(unaudited)

Important information about the Portfolio

Investment products may be subject to various risks as
described in the prospectus. Some of those risks may include,
but are not limited to, the following: derivative risk, small
company risk, foreign security risk and specific sector
investment risks. Use of derivative instruments may involve
certain costs and risks such as liquidity risk, interest rate risk,
market risk, credit risk, management risk and the risk that a
fund could not close out a position when it would be most
advantageous to do so. Portfolios investing in derivatives could
lose more than the principal amount invested in those
instruments. Investing in foreign securities may entail risk due
to foreign economic and political developments; this risk may
be enhanced when investing in emerging markets. Smaller
companies may be more volatile than larger companies and
may entail more risk. Concentrating investments in individual
sectors may add additional risk and additional volatility
compared to a diversified equity portfolio. Please refer to a
prospectus for complete details.

Form N-Q

The Portfolio files its complete schedule of portfolio holdings
with the Securities and Exchange Commission (the “SEC”) for
the first and third quarters of its fiscal year on Form N-Q. Form
N-Q is available (i) on the SEC’s website at www.sec.gov, and
(ii) may be reviewed and copied at the SEC’s Public Reference
Room in Washington D.C. Information on the operation of the
Public Reference Room may be obtained by calling
1-800-SEC-0330.

Proxy Voting

The Portfolio’s Sub-Adviser has adopted written proxy voting
policies and procedures (“Proxy Policy”) as required by
Rule 206(4)-6 under the Investment Advisers Act of 1940. The
Proxy Policy has been adopted by the Portfolio as the policies
and procedures that the Sub-Adviser will use when voting
proxies on behalf of the Portfolio. Copies of the written Proxy
Policy and the factors that the Sub-Adviser may consider in
determining how to vote proxies for the Portfolio, and
information about how the Portfolio voted proxies relating to
portfolio securities held during the most recent twelve-month
period ended June 30, are available without charge, upon
request, by calling (800) 628-1237 and on the SEC’s website at
WWW.SEC.gov.

Shareholder Expense Example

The following disclosure provides important information
regarding the Shareholder’s Expense Example, which appears
on the following page. Please refer to this information when
reviewing the Shareholder Expense Example.

Portfolio Shareholders incur two types of costs: (1) transaction
costs, and (2) ongoing costs, including management fees and
other Portfolio expenses. The Shareholder Expense Example is
intended to help shareholders understand ongoing costs (in
dollars) of investing in the Portfolio and to compare these costs
with the ongoing costs of investing in other mutual funds. The
Shareholder Expense Example is based on an investment of
$1,000.00 invested at the beginning of the period and held for
the entire period indicated which is from July 1, 2008 to
December 31, 2008.

Actual Expenses

The information in the table under the heading “Actual
Performance” provides information about actual account
values and actual expenses. Shareholders may use the
information in these columns, together with the amount
invested, to estimate the expenses that were paid over the
period. Simply divide your account value by $1,000.00 (for
example, an $8,600.00 account value divided by
$1,000.00 = $8.60), then multiply the result by the number in
the column entitled “Expenses Paid” to estimate the expenses
you paid on your account during this period.

Hypothetical Example for Comparison Purposes

The information in the table under the heading “Hypothetical
Performance (5% return before expenses)” provides
information about hypothetical account values and
hypothetical expenses based on the Portfolio’s actual expense
ratio and an assumed rate of return of 5% per year before
expenses, which is not the Portfolio’s actual return. The
hypothetical account values and expenses may not be used to
estimate the actual ending account balance or expenses that
were paid for the period. Shareholders may use this
information to compare the ongoing costs of investing in the
Portfolio and other funds. To do so, compare this 5%
hypothetical example with the 5% hypothetical examples that
appear in the shareholder reports of other funds.

Please note that the expenses shown in the table are meant to
highlight ongoing costs only and do not reflect any
transactional costs. Therefore, the information under the
heading “Hypothetical Performance (5% return before
expenses)” is useful in comparing ongoing costs only, and will
not help determine the relative total costs of owning different
funds. In addition, if these transactional costs were included,
costs would have been higher.

Expense ratios may vary from period to period due to
fluctuation in Portfolio size and expenses.

2008 Annual Report
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(unaudited)

® The Small Cap Portfolio invests atleast 80% @ Portfolio positions in financials companies Dynamic Materials exceeded third quarter

of its net assets, plus the amount of any
borrowings for investment purposes, in
stocks from a universe of companies listed
on US. exchanges with small market
capitalization, generally corresponding to
the capitalization range between the 5th to
the 95th percentile of the Russell 2000
Index as measured at the time of purchase.

U.S. stocks experienced deep and broad-
based declines in an economic
retrenchment, the likes of which have not
been seen in decades. Investor concerns
early in the period over higher oil prices and
economic slowing were overshadowed in
September by the failures of high-profile
financial institutions.

detracted from performance for the
period. Shares of Boston Private Bank
Holdings fell early in the period after the
institution reported losses amid a troubled
market environment. Late in the period,
the bank reported it received approval to
participate in the U.S. Treasury’s Troubled
Assets Relief Program, or TARP, receiving
investment in the form of preferred stock
and common stock warrants.

Shares of industrials companies also
contributed to Portfolio losses. Shares of
Dynamic Materials Corporation fell in the
period after the world's leading provider of
explosion-welded clad metal plates forecast
asteepdropin salesin the third quarter. The
revenue falloff did not materialize and

forecasts. Those results, unfortunately, were
not met with a rally in share price.

Stock selection in health care benefited
Portfolio returns versus the benchmark.
Valeant Pharmaceuticals shares rose on
the announced acquisition of Valeant's
European operations by Swedish
international pharmaceutical company
Meda. That was one of several moves
Valeant made throughout the year to
consolidate its scattered global businesses.
Shares of Kendle International also
contributed  positively. The clinical
research organization provides services to
the biopharmaceutical industry and
recently expanded the scope of its services
with two acquisitions.

Total Returns for the periods ended 12/31/08 (* Average Annual Total Return)

1 year 5year* 10 year*
NACM Small Cap Portfolio (41.63)% (2.99)% 3.95%
Russell 2000 Indext (33.79)% (0.93)% 3.02%

Performance quoted represents past performance. Past performance is no guarantee of future results. Investment return and the principal value of
an investment will fluctuate. Shares may be worth more or less than original cost when redeemed. Current performance may be lower or higher than
performance shown. For performance current to the most recent month-end, please visit http://www.allianzinvestors.com/PremierVIT. Total return
calculations do not reflect charges imposed by the Variable Accounts, assumes reinvestment of all dividends and distributions and do not reflect the
deduction of taxes that a shareholder would pay on fund distributions or the redemption of shares.

1 Itis not possible to invest directly in an index.

Shareholder Expense Example for the period ended 12/31/08

Beginning Value Ending Value Expenses Paid
Actual Performance $1,000.00 $663.50 $4.18
Hypothetical Performance (5% return before expenses) $1,000.00 $1,020.11 $5.08

Expenses are equal to the Portfolio’s annualized expense ratio of 1.00%; multiplied by the average account value over the period, multiplied by 184/366 (to reflect
the number of days in the period).

Top Ten Industries as of 12/31/08 Growth of $10,000

(% of net assets)

Drugs & Medical Products 17.6% $30,000 NACM Sl
Retail 8.0% $25,000 ‘AA_ Cap Portfolio
Technology 7.0% ' $14,726
Healthcare & Hospitals 6.8% s Russell 2000
Apparel & Textiles 6.8% $20,000 Index
Commercial Services 6.6% $13,466
Food & Beverage 5.8% $15,000

Banking 5.2%

Oil & Gas 445 Y1000

Insurance 4.4%

12/98 12/99 12/00 12/01 12/02 12/03 12/04 12/05 12/06 12/07 12/08
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Shares

18,200
18,900
155,700
27,200
79,100

12,600

23,200

15,800
27,400

13,400
75,300
23,500

30,500
30,300

31,600

16,800

11,600
23,200
15,800

43,900
83,700

50,200
21,200

Premier VIT
NACM Small Cap Portfolio

SCHEDULE OF INVESTMENTS

COMMON STOCK — 98.1%
Apparel & Textiles — 6.8%
Carter’s, Inc. (@) ............
Deckers Outdoor Corp. (a) . . . .
Jones Apparel Group, Inc. .. ..
Steven Madden Ltd. (a) ......
True Religion

Apparel, Inc. (a) . ..........
Under Armour, Inc.,

ClassA(@) .....coooeevnn.

Automotive — 1.1%
Fuel System
Solutions, Inc. (a) .........

Banking — 5.2%
CVB Financial Corp. ........
First Commonwealth
Financial Corp. ...........
FirstMerit Corp. ............
Old National Bancorp .......
Republic Bancorp, Inc.,
ClassA ..................
Susquehanna Bancshares, Inc. .
Wilshire Bancorp, Inc. .......

Building/Construction — 0.6%
Meritage Homes Corp. (a) .. ..

Chemicals — 0.4%
Schulman A, Inc. ...........

Commercial Services — 6.6%
Aaron Rents, Inc. ...........
Corinthian Colleges, Inc. (a) ..
Dyncorp International, Inc.,

ClassA (@) ......ooovvvnn.
Emergency Medical

Services Corp., Class A (a) ..
Navigant Consulting, Inc. (a) . .
On Assignment, Inc. (a) ......
Universal Technical

Institute, Inc. (a) ..........

December 31, 2008
Value Shares
34,700
$350,532
1,509,543 41,700
912,402 13,700
579,904
984,004
300,384 18,000
4,636,769 25.300
28,900
760,032
188,020
56,700
339,212
275,906 10,500
1,367,448 46,100
639,200
485,255
275,124
3,570,165 39,600
42,200
384,572 11,500
E— 130,700
285,600 14,700
- 13,900
44,200
308,792 27,400
379,784 14,600
239,686 6,300
27,400
1,607,179 18,000
1,328,319 78,200
284,634 30,500
20,000
364,004 55,700
_ 76,200
4,512,398
123,400

Computer Services — 3.0%
CACI International, Inc.,
ClassA(@) ...............
Insight Enterprises, Inc. (a) ...
Perot Systems Corp.,
ClassA(@) ...............

Computer Software — 3.1%
American

Reprographics Co. (a) ......
CSG Systems

International, Inc. (a) .......
Mantech International Corp.,

ClassA(@) ...............

Computers — 0.4%
Mentor Graphics Corp. (a) . . ..

Consumer Discretionary — 1.8%

Chattem, Inc. (a) . . ..........
Prestige Brands
Holdings, Inc. (a) .. ........

Value

$1,564,623
287,730

187,279

2,039,632

124,200
441,991

1,566,091

2,132,282

293,139

751,065

486,355

1,237,420

Drugs & Medical Products — 17.6%

Advanced Medical

Optics, Inc. (@) ............
Alkermes, Inc. (a) ..........
Almost Family, Inc. (a) . ......
American Oriental

Bioengineering, Inc. (a) . . . ..
Bio-Reference Labs, Inc. (a) ..
Coventry Health Care, Inc. (a) . .
Cubist Pharmaceuticals, Inc. (a) . .
Cyberonics, Inc. (a) .........
Gentiva Health

Services, Inc. (a) ..........
Herbalife Ltd. ..............
King Pharmaceuticals, Inc. (a) . .
Martek Biosciences Corp. .. ..
Medicines Co. (@) ... ........
NPS Pharmaceuticals, Inc. (a) .
Sequenom, Inc. (@) ..........
STERIS Corp. .............
Valeant Pharmaceuticals

International (a) ...........
Viropharma, Inc. (a) . ........

261,756
449,430
517,270

887,453
385,581
206,832
1,067,872
454,018

427,196
136,584
290,988
545,580
1,151,886
189,405
396,800
1,330,673

1,744,980
1,606,668

12,050,972



Shares

3,200
50,400
21,000

7,400

13,500
37,900
36,100

39,600
16,800
138,100
32,700
7,400

19,300

5,300
121,200

34,800
27,800
41,000

44,500

135,700

17,100

10,500
52,600

Premier VIT
NACM Small Cap Portfolio

SCHEDULE OF INVESTMENTS

December 31, 2008
(continued)
Value Shares
COMMON STOCK (continued)
Electronics — 1.2% 14,800
Axsys Technologies, Inc. (a) .. $175,552 16,800
L-1 Identity Solutions, Inc. (a) . 339,696
Measurement 8,500
Specialties, Inc. (a) ........ 145,950
Woodward Governor Co. ... .. 170,348 41,000
831,546 33,700
Financial Services — 2.2%
Berkshire Hills Bancorp, Inc. . . 416,610
Dime Community Bancshares . 504,070
First Niagara Financial 10,500
Group, Inc. . ........... ... 583,737
1,504,417 30,500
Food & Beverage — 5.8% 66,400
Central European 70.600
Distribution Corp. (a) ...... 780,120 792 500
Chiquita Brands 34.800
International, Inc. (a) ....... 248,304
Del Monte Foods Co. ........ 986,034
Diamond Foods, Inc. ........ 658,905
Fresh Del Monte 90,400
Produce, Inc. (a) .......... 165,908
Ralcorp Holdings, Inc. (a) . ... 1,127,120
3,966,391 34,500
- 13,400
Healthcare & Hospitals — 6.8% 48,300
Amedisys, Inc. (a) .......... 219,102
American Medical Systems 220,300
Holdings, Inc. (a) .. ........ 1,089,588 80,200
AngioDynamics, Inc. (a) ..... 476,412 9,500
Kendle International, Inc. (a) . . 715,016 36,600
Merit Medical 17,800
Systems, Inc. (a) .......... 735,130
Thoratec Corp. (a) .......... 1,445,805
4,681,053
e 92,500
Hotels, Restaurants & Leisure — 1.3%
Wyndham Worldwide Corp. . . . 888,835 27,400
- 71,700
Industrial — 2.3%
Bucyrus International, Inc.,
ClassA .................. 316,692
DXP Enterprises, Inc. (a) ... .. 153,405
Shaw Group, Inc. (a) ........ 1,076,722 50,300
1,546,819 93,800
- 28,200

47,400

Insurance — 4.4%
American Physicians, Inc. .. ..
Delphi Financial

Group, Inc., ClassA .......
Infinity Property &

Casualty Corp. . ...........
IPC Holdings Ltd. ..........
SeaBright Insurance

Holdings, Inc. (a) .. ........

Materials & Processing — 0.5%
LB Foster Co., Class A (a) . ...

Oil & Gas —4.4%
Complete Production

Services, Inc. (a) ..........
McMoRan Exploration Co. (a) .
Oil States International, Inc. (a) .
Rosetta Resources, Inc. (a) . . . .
Vaalco Energy, Inc. (a) .......

Real Estate (REIT) — 1.0%
Brandywine Realty Trust ... ..

Retail — 8.0%
99 Cents Only Stores (a) .....
Casey’s General Stores, Inc. . . .
Children’s Place Retail

Stores, Inc. (a) ............
Finish Line, Class A . ........
Hot Topic, Inc. (a) ..........
Jo-Ann Stores, Inc. (a) .......
Jos. A. Bank Clothiers, Inc. (a) .
Tractor Supply Co. (a) .......

Semi-conductors — 2.0%
Integrated Device
Technology, Inc. (a) ........
Ultratech, Inc. (a) ...........
Volterra Semiconductor
Corp.(a) «oovvviia..

Technology — 7.0%

F5 Networks, Inc. (a) ........
GrafTech International Ltd. (a) .
Greatbatch, Inc. () .. ........
Interwoven, Inc. ............

Value

$711,880
309,792

397,205
1,225,900

395,638

3,040,415

328,440

248,575
650,720
1,319,514
562,860
258,912

3,040,581

696,984

377,085
305,118

1,047,144
1,233,680
743,454
147,155
957,090
643,292

5,454,018

518,925
327,704

512,655

1,359,284

1,149,858
780,416
746,172
597,240



Premier VIT
NACM Small Cap Portfolio
SCHEDULE OF INVESTMENTS

December 31, 2008
(continued)
Shares ﬂ
COMMON STOCK (continued)
Technology (continued)
9,500 j2 Global
Communications, Inc. (a) ... $190,380
27,400 Sohu.com, Inc.(a) .......... 1,297,116
4,761,182
Telecommunications — 1.3%
27,400  Arris Group, Inc. (a) ......... 217,830
74,900  Premiere Global
Services, Inc. (a) .......... 644,889
862,719
Transportation — 0.9%
37,400 American Commercial
Lines, Inc. (a) ............. 183,260
13,600 GATXCorp. ......oovvvn... 421,192
604,452
Utilities — 1.5%
5,300 Idacorp,Inc. ............... 156,085
29,500  Unisource Energy Corp. ... ... 866,120
1,022,205
Wholesale — 0.9%
35,800 Houston Wire & Cable Co. ... 333,298
15,800 WESCO International, Inc. (a) . 303,834
637,132
Total Common Stock
(cost-$80,887,047) ....... 67,129,454

EXCHANGE-TRADED FUND — 0.5%
7,200 iShares Russell 2000 Index
(cost-$336,177) ........... 354,744

Total Investments
(cost-$81,223,224)  98.6% 67,484,198

Other assets less
liabilities ........ 1.4% 973,274

Net Assets .. ....... 100.0% $68,457,472

Notes to Schedule of Investments:
(a) Non-income producing.

Glossary:
REIT - Real Estate Investment Trust

See accompanying Notes to Financial Statements



Premier VIT
NACM Small Cap Portfolio
STATEMENT OF ASSETS AND LIABILITIES

December 31, 2008
Assets:
Investments, at value (cost-$81,223,224) . . ... ... . $67,484,198
Cash . 1,176,961
Receivable from shares of beneficial interestsold . . ........ ... .. . .. i 26,488
Dividends receivable . .. ... ... 10,557
Prepaid @XPenses . ... ...t 10812
Total ASSEtS . ..ttt 68,709,016
Liabilities:
Deferred trustees’ retirement plan payable . .. ... .. 117,459
Investment advisory fees payable . ... ... .. 53,578
Payable for shares of beneficial interest redeemed ............... ... .. ... .. ... ... .. ..., 14,569
ACCIUCA EXPOISES . . o o v ettt et e e e e e e e 65,938
Total Liabilities . . ... .ot 251,544
Nt ASSEES . . oottt e $68,457,472
Composition of Net Assets:
Beneficial interest shares of $0.01 par value (unlimited number authorized) .................. $51,055
Paid-in-capital in €XCess Of Par ... ... ... it 115,330,794
Dividends in excess of INnveStment INCOME . .. .. ..ottt et e e e (84,597)
Accumulated net realized [0ss On INVESTMENES . . .. ..o ottt (33,100,754)
Net unrealized depreciation of iNVeStMENtS . .. ... ...ttt (13,739,026)
Nt ASSEES . . oottt e $68,457,472
Shares outstanding . . .. ... ... 5,105,514
Net asset value, offering price and redemption price pershare . ......................... $13.41

See accompanying Notes to Financial Statements



Premier VIT
NACM Small Cap Portfolio
STATEMENT OF OPERATIONS

For the year ended December 31, 2008

Investment Income:

DIvidends . . ... $1,023,972
I ereSt .« . 25,788
Total INVEStMENE INCOIME . . . . ottt et et et e e e e e e e e e e 1,049,760
Expenses:
Investment advisory fees . ... ... ... i 853,182
Custodian and accounting agent fees ... ........... ...t 59,203
Transfer agent fees . . ... ... i 37,222
Shareholder COMMUNICALIONS . . . .. . ... o\ttt et et e e e e e 36,466
Trustees’ fees and EXPenSeS . . ... ..ottt 34,043
Audit and taX SETVICES . . . .ttt ittt 32,245
Legal fees ..o 9,999
INSUraNCe EXPEINSE . . o\ vttt et e e e 2,116
MISCEIIANGOUS . . . . ot ettt e et e 3,889
Total EXPENSES . . ottt 1,068,365
Less: investment advisory fees waived . ............ . ... (1,334)
custody credits earned on cash balances . . ........... .. ... ... .. .. .. (553)
NEEEXPEIISES -« . o vttt et e e e e e e e e 1,066,478
Net investment 10SS . .. ..ottt (16,718)
Realized and Change in Unrealized Loss:
Net realized 10SS 0N INVESTMENTS . . . ..ottt et et e e (31,983,744)
Net change in unrealized appreciation/depreciation of investments . ...................... (20,465,840)
Net realized and change in unrealized loss on investments . ......................... (52,449,584)
Net decrease in net assets resulting from investment operations ......................... $(52,466,302)

See accompanying Notes to Financial Statements



Premier VIT
NACM Small Cap Portfolio

STATEMENT OF CHANGES IN NET ASSETS

Investment Operations:

Net investment income (10SS) ... ... oottt
Net realized gain (loss) on investments . .. ............ouuenenenennan..
Net change in unrealized appreciation/depreciation of investments . ........

Net increase (decrease) in net assets resulting from investment operations .
Distributions to Shareholders from net realized gains . . ............. ..
Share Transactions:

Net proceeds from the saleof shares . ................................

Reinvestment of distributions . ............. ... ... ... . .. . ... ..
Costofsharesredeemed . ....... ... ... ... ... . . . . . . ...

Net increase (decrease) in net assets from share transactions . ...........
Total decrease INNEL ASSELS . . ..o vt e et

Net Assets:
Beginning of year . ........... ..

End of year (including undistributed (dividends in excess of) net
investment income $(84,597) and $116,204, respectively) . .............

Shares Issued and Redeemed:

Issued ... ...
Issued in reinvestment of distributions . ..............................
Redeemed ... ... .. . .. . .

NELINCTEASE . . o ottt et et e e e e e

See accompanying Notes to Financial Statements

Year ended
December 31,
2008 2007
$(16,718) $247,003
(31,983,744) 23,542,668
(20,465,840) (21,735,614)
(52,466,302) 2,054,057
(24,841,236) (36,111,252)
6,391,053 11,025,509
24,841,236 36,111,252
(25,471,195) (48,276,803)
5,761,094 (1,140,042)
(71,546,444) (35,197,237)
140,003,916 175,201,153
$68,457,472 $140,003,916
295,799 310,315
1,182,352 1,150,772
(1,168,944) (1,433,167)
309,207 27,920




Premier VIT
NACM Small Cap Portfolio
FINANCIAL HIGHLIGHTS

For a share of beneficial interest outstanding throughout each year:

Net asset value, beginning of year . .. .............

Investment Operations:
Net investment income (loss)

Net realized and change in unrealized gain (loss)

on investments
Total from investment operations

Dividends and Distributions
to Shareholders from:

Net investment income

Net realized gains

Total dividends and
distributions to shareholders

Net asset value,end ofyear . ....................

Total Return (1)

Ratios/Supplemental data:

Net assets, end of year (000%s) ..........

Ratio of expenses to average net assets (2)

Ratio of net investment income (loss) to
average net assets

Portfolio Turnover

*  Less than .005
(1
(2)

3)

Notes to Financial Statements).

Year ended December 31,

$68,457 $140,004 $175,201

1.00%(3)  0.95%

(0.02)%(3) 0.15%
173% 69%

Assumes reinvestment of all dividends and distributions.
Inclusive of custody expenses offset by credits earned on cash balances at the custodian bank (See(1)(G) in

2008 2007 2006 2005 2004
$29.19  $36.74  $31.28  $36.15  $30.68
................... (0.00)*  0.05 0.03)  (0.12)  (0.11)
............................. (10.10) 0.74 7.36 (0.13) 5.59
.............. (10.10) 0.79 733 (0.25) 5.48
........................ — — — — (0.01)
............................ (5.68)  (834)  (1.87)  (4.62) —
................ (5.68)  (834)  (1.87)  (4.62)  (0.01)
$13.41  $29.19  $36.74  $31.28  $36.15
......... (41.63)%  0.58%  24.08%  0.06%  17.88%

$190,145 $275,319

093%  0.92%
0.06)%  (0.32)%
99% 94%

0.91%

(0.30)%
102%

During the fiscal year ended December 31, 2008, the Investment Adviser waived a portion of its fees and

assumed a portion of the Portfolio’s expenses. If such waiver and assumption had not been in effect, the ratio
of expenses to average net assets and ratio of net investment income (loss) to average net assets would have

been 1.00% and (0.02)%, respectively.

See accompanying Notes to Financial Statements



Premier VIT
NACM Small Cap Portfolio
NOTES TO FINANCIAL STATEMENTS

December 31, 2008

(1) Organization and Significant Accounting Policies

Premier VIT (the “Trust”), was organized on May 12, 1994 as a Massachusetts business trust and is registered under
the Investment Company Act of 1940, as amended (the “1940 Act”), as a diversified, open-end management
investment company. The Trust is authorized to issue an unlimited number of shares of beneficial interest at $0.01
par value. The Trust is comprised of the: NACM Small Cap Portfolio (the “Portfolio,” formerly OpCap Small Cap
Portfolio), NFJ Dividend Value Portfolio, OpCap Balanced Portfolio, OpCap Equity Portfolio, OpCap Managed
Portfolio and OpCap Mid Cap Portfolio. At a meeting of the Board of Trustees of the Trust held on November 11,
2008, the Board approved the closing and termination of the OpCap Balanced Portfolio and the OpCap Equity
Portfolio. On January 15, 2009, shareholders of each Portfolio approved Allianz Global Investors Fund Management
LLC (the “Investment Manager”) as the Trust’s Investment Manager replacing OpCap Advisors LLC. Prior to
January 15, 2009, OpCap Advisors LLC served as the Trust’s Investment Manager. The Investment Manager is an
indirect wholly-owned subsidiary of Allianz Global Investors of America L.P. (“Allianz Global”). Allianz Global is
an indirect majority-owned subsidiary of Allianz SE, a publicly traded European insurance and financial services
company.

The Portfolio’s investment objective is to seek capital appreciation through a diversified portfolio consisting primarily
of securities of companies with market capitalizations of under $2 billion at the time of purchase.

The accompanying financial statements and notes thereto are those of the Portfolio. The financial statements of the
other portfolios are presented in separate reports. The Trust is an investment vehicle for variable annuity and variable
life insurance contracts of various life insurance companies, and qualified pension and retirement plans.

The preparation of the financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported amounts
and disclosures in the financial statements. Actual results could differ from these estimates.

In the normal course of business, the Trust enters into contracts that contain a variety of representations which provide
general indemnifications. The Trust’s maximum exposure under these arrangements is unknown as this would
involve future claims that may be made against the Trust that have not yet been asserted. However, the Trust expects
the risk of any loss to be remote.

In July 2006, the Financial Accounting Standards Board (“FASB”) issued Interpretation No. 48, “Accounting for
Uncertainty in Income Taxes—an Interpretation of FASB Statement No. 109” (the “Interpretation”). The
Interpretation establishes for all entities, including pass-through entities such as the Portfolio, a minimum threshold
for financial statement recognition of the benefit of positions taken in filing tax returns (including whether an entity
is taxable in a particular jurisdiction), and requires certain expanded tax disclosures. The Portfolio’s management
has determined that its evaluation of the Interpretation has resulted in no material impact to the Portfolio’s financial
statements at December 31, 2008. The Portfolio’s federal tax returns for the prior three fiscal years remain subject
to examination by the Internal Revenue Service.

In March 2008, FASB issued Statement of Financial Accounting Standards No. 161, “Disclosures about Derivative
Instruments and Hedging Activities” (“SFAS 161”). SFAS 161 is effective for fiscal years and interim periods
beginning after November 15, 2008. SFAS 161 requires enhanced disclosures about a portfolio’s derivative and
hedging activities. In September 2008, FASB issued a FASB Staff Position No. 133-1 and FIN 45-4 “Disclosures
about Credit Derivatives and Certain Guarantees: An Amendment of FASB Statement No. 133 and FASB
Interpretation No. 45; and Clarification of the Effective Date of FASB Statement No. 161” (“FSP”). FSP requires
enhanced transparency of the effect of credit derivatives and guarantees on an issuer’s financial position, financial
performance and cash flows. FSP is effective for fiscal years beginning after November 15, 2008. This FSP applies
to certain credit derivatives, hybrid instruments that have embedded credit derivatives (for example, credit-linked
notes), and certain guarantees and it requires additional disclosures regarding credit derivatives with sold protection.
The Portfolio’s management has determined that the FSP has no material impact on the Portfolio’s financial
statements.
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December 31, 2008
(continued)

(1) Organization and Significant Accounting Policies (continued)

The following is a summary of significant accounting policies consistently followed by the Portfolio:

(A) Valuation of Investments

Portfolio securities and other financial instruments for which market quotations are readily available are stated at
market value. Market value is generally determined on the basis of last reported sales prices, or if no sales are
reported, based on quotes obtained from a quotation reporting system, established market makers, or pricing services.

Portfolio securities and other financial instruments for which market quotations are not readily available or if a
development/event occurs that may significantly impact the value of a security are fair-valued, in good faith, pursuant
to procedures established by the Board of Trustees, or persons acting at their discretion pursuant to procedures
established by the Board of Trustees. Portfolio securities and other financial instruments other than debt securities
listed on a national securities exchange or traded in the over-the-counter National Market System are valued each
business day at the last reported sales price; if there are no such reported sales, the securities are valued at the last
quoted bid price. Other Portfolio securities traded over-the-counter and not part of the National Market System are
valued at the last quoted bid price. The market valued for NASDAQ National Market and Small Cap securities may
be calculated using the NASDAQ Official Closing Price instead of the last reported sales price. Short-term securities
maturing in sixty days or less are valued at amortized cost, if their original term to maturity was 60 days or less or
by amortizing their value on the 61st day prior to maturity, if their original term to maturity exceeded 60 days. The
prices used by the Portfolio to value securities may differ from the value that would be realized if the securities were
sold and the differences could be material to the financial statements. The Portfolio’s net asset value is normally
determined daily at the close of regular trading (normally, 4:00 pm Eastern Time) on the New York Stock Exchange
(“NYSE”) on each day the NYSE is open for business.

(B) Fair Value Measurement

Effective January 1, 2008, the Portfolio adopted Financial Accounting Standards Board Statement of Financial
Accounting Standards No. 157, “Fair Value Measurements” (“SFAS 157”). This standard clarifies the definition of
fair value for financial reporting, establishes a framework for measuring fair value and requires additional disclosures
about the use of the fair value measurements. Under this standard, fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability (i.e. the “exit price”) in an orderly transaction between market
participants. The three levels of the fair value hierarchy under SFAS 157 are described below:

*  Level 1—quoted prices in active markets for identical investments that the Portfolio has the ability to
access

*  Level 2—valuations based on other significant observable inputs (including quoted prices for similar
investments, interest rates, prepayment speeds, credit risk, etc.) or quotes from inactive exchanges

* Level 3—valuations based on significant unobservable inputs (including the Portfolio’s own
assumptions in determining the fair value of investments)

The valuation techniques used by the Portfolio to measure fair value during the year ended December 31, 2008
maximized the use of observable inputs and minimized the use of unobservable inputs.
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(continued)

(1) Organization and Significant Accounting Policies (continued)

(B) Fair Value Measurement (continued)

The following is a summary of the inputs used as of December 31, 2008 in valuing the Portfolio’s investments carried
at value:

Investments in
Valuation Inputs Securities

Level 1—Quoted Prices $67,484,198
Level 2—Other Significant Observable Inputs —
Level 3—Significant Unobservable Inputs —

Total $67,484,198

(C) Investment Transactions and Investment Income

Investment transactions are accounted for on the trade date. Realized gains and losses on investments are determined
on the identified cost basis. Dividend income is recorded on the ex-dividend date. Interest income is accrued as
earned. Payments received from certain investments may be comprised of dividends, realized gains and return of
capital. The payments may initially be recorded as dividend income and may subsequently be reclassified as realized
gains and/or return of capital upon receipt of information from the issuer.

(D) Federal Income Taxes

The Portfolio intends to distribute all of its taxable income and to comply with the other requirements of the
U.S. Internal Revenue Code of 1986, as amended, applicable to regulated investment companies. Accordingly, no
provision for U.S. federal income taxes is required.

(E) Dividends and Distributions to Shareholders

Dividends and distributions to shareholders from net investment income and net realized capital gains, if any, are
declared and paid at least annually. The Portfolio records dividends and distributions to shareholders on the ex-
dividend date. The amount of dividends and distributions are determined in accordance with federal income tax
regulations, which may differ from generally accepted accounting principles in the United States of America. These
“book-tax” differences are considered either temporary or permanent in nature. To the extent these differences are
permanent in nature, such amounts are reclassified within the capital accounts based on their federal income tax
treatment; temporary differences do not require reclassification. To the extent dividends and/or distributions exceed
current and accumulated earnings and profits for federal income tax purposes, they are reported as dividends and/or
distributions of paid-in capital in excess of par.

(F) Allocation of Expenses

Expenses specifically identifiable to a particular portfolio are borne by that portfolio. Other expenses are allocated
to each portfolio of the Trust based on its net assets in relation to the total net assets of all applicable portfolios of
the Trust or another reasonable basis.
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(1) Organization and Significant Accounting Policies (continued)

(G) Custody Credits Earned on Cash Balances

The Portfolio has an expense offset arrangement with its custodian bank whereby uninvested cash balances earn
credits which reduce monthly custodian and accounting agent expenses. Had these cash balances been invested in
income producing securities, they would have generated income for the Portfolio.

(H) Trustees’ Retirement Plan

The Trust offers defined benefits to certain independent Trustees through the OpCap Funds Retirement Plan for
Independent Trustees, (the “Plan”). The Plan is an unfunded non-qualified defined benefit plan under Section 409A
of the Internal Revenue Code of 1986 (the “Code”), as amended. Participating trustees receive benefits upon the
specified retirement age or event. Obligations of the Plan are expected to be paid from the assets of the Trust. Each
Portfolio is allocated a portion of the obligation based on the respective net assets of the Portfolios participating in
the Plan. At December 31, 2008, the Portfolio’s payable in connection with the Plan was $117,459. A net expense
related to the Plan of $3,607 is included in the Trustee expenses.

Summarized information for the Plan at the Trust level is as follows, based on the valuation performed on
December 31, 2008:

Change in benefit obligation

Projected benefit obligation at beginning of year .......... ... ... .. ... ... ... ... .. ... $(527,281)
Benefits paid . ... ... 30,511

Plan amendment . . . ... .. .. (246,156)
INEETESt COSt . ottt (28,753)
Actuarial gain/loss . ... ... (39,774)
Projected benefit obligationatend of year ............ ... ... ... ... . $(811,453)
Funded Status . .. ... ..ottt $(811,453)
Accumulated benefit obligation/Accrued pension cost .. ........ .. $ 508,641

Projected benefit payments:

2000 . $ 662,353
2000 . $§ 25115
20 L $ 21,930
2002 $ 19,171
2003 $ 16,790
2004 10 2008 o $ 57,495
Amounts anticipated to be recognized in expense for fiscal year ending 2009:
NEt 10SS (ZAIN) .« o v vt ettt e et e e e e e e $ 36,043
PriOr SEIVICE COSt . . vt ittt e e e e 246,156
$ 282,199

Determination of the projected benefit obligation was based on the following assumptions for the year ended
December 31, 2008: discount rate of 4.00%; mortality rate based upon 1994 GAM for Males and Females. The Plan
was amended November 1, 2008, to comply with the provisions of Section 409A of the Code. On or prior to
December 31, 2008, participants can elect to receive a lump sum benefit. The additional projected benefit of
$246,156 will be expensed in 2009.
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(2) Investment Manager/Sub-Adviser/Distributor

The Trust, on behalf of the Portfolio has entered into an Investment Advisory Agreement (the “Agreement”) with
the Investment Manager to serve as investment adviser of the Portfolio. Subject to the supervision of the Trust’s Board
of Trustees, the Investment Manager is responsible for managing, either directly or through others selected by it, the
Portfolio’s investment activities, business affairs and administrative matters. Pursuant to the Agreement, the
Investment Manager will receive an annual fee, payable monthly at the annual rate of 0.80% on the first $400
million of the Portfolio’s average daily net assets, 0.75% on the next $400 million of average daily net assets and
0.70% of average daily net assets thereafter. The Investment Manager is contractually obligated to waive that portion
of the advisory fee and to assume any necessary expenses to limit total operating expenses of the Portfolio to 1.00%
of average daily net assets (net of custody credits earned on cash balances at the custodian bank) on an annual basis.
Effective September 10, 2008, the Board of Trustees appointed Nicholas-Applegate Capital Management LLC
(“NACM” or the “Sub-Adviser”), to replace Oppenheimer Capital LLC as the Portfolio’s Sub-Adviser. The
Investment Manager and not the Portfolio pays a portion of the fees it receives to the Sub-Adviser in return for its
services.

Allianz Global Investors Distributors LLC (“the Distributor”), an affiliate of the Investment Manager, serves as the
distributor of the Trust’s shares. Pursuant to a distribution agreement with the Trust, the Investment Manager on
behalf of the Portfolio pays the Distributor.

(3) Investments in Securities

For the year ended December 31, 2008, purchases and sales of securities, other than short-term securities and
U.S. government securities, aggregated were $185,946,114 and $204,678,039, respectively.

(4) Income Tax Information

The tax character of dividends paid during the years ended December 31, were:

2008 2007
Ordinary InCOME . ... ..t $7,817,320 $11,421,403
Long-Term Capital Gains ................iiiinininiinnen .. 17,023,916 24.689.849

At December 31, 2008, tax basis distributable earnings of $32,863 was comprised entirely from ordinary income.

The cost basis of portfolio securities for federal income tax purposes is $81,786,839. Aggregated gross unrealized
appreciation for securities in which there is an excess value over tax cost is $3,148,557, aggregate gross unrealized
depreciation for securities in which there is an excess of tax cost over value is $17,451,198, net unrealized
depreciation for federal income tax purposes is $14,302,641. The difference between book and tax basis unrealized
appreciation/depreciation is primarily attributable to wash sales.

In accordance with U.S. Treasury regulations, the Portfolio elected to defer realized capital losses of $10,861,735
arising after October 31, 2008. Such losses are treated for tax purposes as arising on January 1, 2009.

At December 31, 2008, the portfolio had a capital loss carryover of $21,675,405, which will expire in 2016, available
as a reduction, to the extent provided in the regulations, of any future net realized gains. To the extent that these losses
are used to offset future realized capital gains, such gains will not be distributed

For the year ended December 31, 2008, permanent “book-tax” differences were primarily attributable to reclassifications
due to sales of REITs. These adjustments were to decrease undistributed net investment income and accumulated
realized losses by $184,083.

(5) Legal Proceedings

In June and September 2004, the Investment Manager and certain of its affiliates (including PEA Capital LLC
(“PEA”), the Distributor and Allianz Global Investors of America L.P.), agreed to settle, without admitting or
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(5) Legal Proceedings (continued)

denying the allegations, claims brought by the Securities and Exchange Commission and the New Jersey Attorney
General alleging violations of federal and state securities laws with respect to certain open-end funds for which the
Investment Manager serves as investment adviser. The settlements related to an alleged “market timing”, arrangement
in certain open-end funds formerly sub-advised by PEA. The Investment Manager and its affiliates agreed to pay a
total of $68 million to settle the claims. In addition to monetary payments, the settling parties agreed to undertake
certain corporate governance, compliance and disclosure reforms related to market timing, and consented to cease
and desist orders and censures. Subsequent to these events, PEA deregistered as an investment adviser and dissolved.
None of the settlements alleged that any inappropriate activity took place with respect to the Portfolio.

Since February 2004, the Investment Manager and certain of its affiliates and their employees have been named as
defendants in a number of pending lawsuits concerning “market timing”, which allege the same or similar conduct
underlying the regulatory settlements discussed above. The market timing lawsuits have been consolidated in a
multi-district litigation proceeding in the U. S. District Court of Maryland. Any potential resolution of these matters
may include, but not be limited to, judgments or settlements for damages against the Investment Manager or its
affiliates or related injunctions.

The Investment Manager and the Sub-Adviser believe that these matters are not likely to have a material adverse effect
on the Portfolio or on their ability to perform their respective investment advisory activities relating to the Portfolio.

The foregoing speaks only as of the date hereof.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Trustees of
Premier VIT—NACM Small Cap Portfolio

In our opinion, the accompanying statement of assets and liabilities, including the schedule of investments, and the
related statements of operations and of changes in net assets and the financial highlights present fairly, in all material
respects, the financial position of Premier VIT—NACM Small Cap Portfolio (formerly OpCap Small Cap Portfolio)
(one of the portfolios of Premier VIT, hereafter referred to as the “Portfolio”) at December 31, 2008, the results of
its operations for the year then ended, the changes in its net assets for each of the two years in the period then ended
and the financial highlights for each of the five years in the period then ended, in conformity with accounting
principles generally accepted in the United States of America. These financial statements and financial highlights
(hereafter referred to as “financial statements”) are the responsibility of the Portfolio’s management; our
responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits
of these financial statements in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used
and significant estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audits, which included confirmation of securities at December 31, 2008 by correspondence with the
custodian and brokers, provide a reasonable basis for our opinion.

PricewaterhouseCoopers LLP
New York, New York
February 20, 2009
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(unaudited)

Federal Tax Information

The Portfolio paid ordinary income dividends of $1.78718 per share and long-term capital gains of $3.89578 per
share during the year ended December 31, 2008.

Special Shareholder Meeting Results:

On January 15, 2009, a special meeting of shareholders of the Trust was held to consider the following proposals
as described below. Each proposal was approved by shareholders in accordance with the voting results as follows:
Proposal 1

The election of nominees Paul Belica, Robert E. Connor, Hans W. Kertess, William B. Ogden, IV, R. Peter
Sullivan III, Diana L. Taylor and John C. Maney (interested) as Trustees of the Trust.

Withheld
Affirmative Authority
Election of Paul Belica 14,593,310 924,659
Election of Robert E. Connor 14,691,964 826,004
Election of Hans W. Kertess 14,689,349 828,620
Election of John C. Maney 14,720,642 797,327
Election of William B. Ogden 14,678,145 839,824
Election of Peter Sullivan III 14,687,990 829,979
Election of Diana L. Taylor 14,687,463 830,506
For Against Abstain
Proposal 11 An amendment to the Declaration of Trust to 13,063,858 1,487,434 966,677
delete the maximum number of Trustees to
serve on the Board and the President of the
Trust must be a member of the Board
Proposal Il Approval by the Trust of a new investment 3,636,604 231,154 396,495
advisory agreement for the Portfolio with
Allianz Global Investors Fund Management
LLC.
Proposal V Approval by the Portfolio of a new portfolio 3,606,875 242,705 414,675

management agreement between Allianz
Global Investors Fund Management LLC and
Nicholas-Applegate Capital Management LLC.
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(unaudited)

The Investment Company Act of 1940 requires that both the full Board of Trustees (the “Trustees”) and a majority
of the non-interested (“independent”) Trustees, voting separately, approve the Trust’s Investment Advisory Agreement
(the “Advisory Agreement”) with Allianz Global Investors Fund Management LLC (the “Investment Adviser”) and
the Portfolio Management Agreements (the “Sub-Advisory Agreements”) between the Investment Adviser and the
Sub-Advisers, as it pertains to the Portfolios of the Trust. The Trustees met on October 30, 2008 (the “contract review
meeting”) for the specific purpose of considering whether to approve the Advisory and Sub-Advisory Agreements.
The Trustees also met on September 10, 2008 for the specific purpose of considering whether to approve the interim
Portfolio Management Agreement (the “Interim Agreement” and together with the Sub-Advisory Agreements and
the Advisory Agreement, the “Agreements”) between OpCap Advisers and NACM with respect to the Small Cap
Portfolio, for a maximum period of 150 days starting from September 10, 2008, pending sharcholder approval of
the Agreements. The independent Trustees were assisted in their evaluation of the Agreements by experienced
independent legal counsel, from whom they received separate legal advice and with whom they met separately
from Fund management during the contract review meeting.

Based on their evaluation of factors that they deemed to be material, including those factors described below, the
Board of Trustees, including a majority of the independent Trustees, concluded that 1) the Interim Agreement
should be approved for an interim period according to its terms and 2) the Advisory and the Sub-Advisory
Agreements should be approved. The Agreements were approved by shareholders at a special meeting of the
shareholders held on January 15, 2009.

In determining to approve the Agreements, the Trustees met with the relevant investment advisory personnel from
the Investment Adviser and Sub-Advisers and considered information relating to personnel providing services under
the applicable agreement. The information considered included the education and experience of the personnel
providing services, including the education and experience of the investment professionals expected to be on the team
of investment professionals managing each Portfolio. The Trustees also took into account the time and attention that
had been devoted by senior management to the Portfolios and the other funds in the complex. The Trustees evaluated
the level of skill required to manage the Portfolios and concluded that the human resources devoted by the Investment
Adviser and Sub-Advisers to the Portfolios were appropriate to fulfill effectively the duties of the Investment
Adviser and Sub-Advisers under the applicable agreement. The Trustees also considered the business reputation of
the Investment Adviser and Sub-Advisers since their inception, their significant financial resources, the Investment
Adviser’s and Sub-Advisers’ experience in managing the Portfolios, including the Investment Adviser’s assets under
management of approximately $42 billion as of September 30, 2008 and concluded that they would be able to meet
any reasonably foreseeable obligations under the applicable agreement.

The Trustees received information concerning the investment philosophy and investment process applied by the
Sub-Advisers in managing the Portfolios, as described in the Prospectus. In this connection, the Trustees
considered the Sub-Advisers’ in-house research capabilities, including its ongoing forecasting of industry, sector
and overall market movements, interest rates and the development of its ongoing outlook on the global economy,
as well as other resources available to the Sub-Advisers’ personnel, including research services available to the Sub-
Advisers as a result of securities transactions effected for the Portfolios and other investment advisory clients. The
Trustees concluded that the Sub-Advisers’ investment process, research capabilities and philosophy were suited
to the Portfolios.

The Trustees considered the scope of the services provided by the Investment Adviser and Sub-Advisers to the
Portfolios under the Agreements, respectively, relative to services provided by third parties to other mutual funds.
The Trustees noted that the Investment Adviser’s and Sub-Advisers’ required standard of care was comparable to that
found in most mutual fund investment advisory agreements. The Trustees also considered the tools and procedures
used to assure each Portfolio’s compliance with applicable regulations and policies including the retention of a
Chief Compliance Officer and the adoption of enhanced compliance policies and procedures. The Trustees apprised
themselves and took account of claims made by regulators and others against affiliates of the Investment Adviser
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and the steps taken to address those claims. The Trustees concluded that the scope of the Investment Adviser’s and
Sub-Advisers’ services to the Portfolios, as described above, was consistent with the Portfolios’ operational
requirements, including, in addition to its investment objective, compliance with each Portfolio’s investment
restrictions, tax and reporting requirements and related shareholder services.

The Trustees also evaluated the procedures of the Investment Adviser and Sub-Advisers designed to fulfill their
fiduciary duty to the Portfolios with respect to possible conflicts of interest, including their codes of ethics (regulating
the personal trading of their officers and employees), the procedures by which the Investment Adviser and Sub-
Advisers allocate trades among its various investment advisory clients, the integrity of the systems in place to
ensure compliance with the foregoing and the record of the Investment Adviser and Sub-Advisers in these matters.
The Trustees also received information concerning standards of the Investment Adviser and Sub-Advisers with
respect to the execution of portfolio transactions. The information considered by the Trustees included information
regarding the Investment Adviser and the Sub-Advisers, their personnel, policies and practices included in each of
their respective Form ADVs.

The Trustees considered the information provided by Lipper Analytical Services (“Lipper”) regarding the
performance of each Portfolio and similar open-end funds. The Trustees also considered the performance of each
Portfolio compared with similar accounts managed by the Sub-Advisers. In the course of their deliberations, the
Trustees took into account information provided by the Investment Adviser and Sub-Advisers in connection with
the contract review meeting, as well as during investment review meetings conducted with portfolio management
personnel during the course of the year regarding the investment performance of each Portfolio. In assessing the
reasonableness of each Portfolio’s fees under the Agreements, the Trustees considered, among other information, the
Portfolio’s management fee and the total expense ratio as a percentage of average net assets and the management
fee and total expense ratios of comparable funds identified by Lipper. The Trustees considered that potential
economies of scale were not a principal factor in assessing the reasonableness of the management fee rates payable
under the Agreements.

The Trustees noted that the Small Cap Portfolio had underperformed its Lipper median and average peer group, for
the one-month, three-month, year-to-date, one-year, two-year, five-year and ten-year periods and had outperformed
its Lipper median and average peer group for the three-year period ended September 30, 2008. The Trustees also
noted that the Portfolio’s expense ratio was below the Lipper average and median for its peer group.

The Trustees considered the estimated profitability analysis. They noted that Allianz Global Investors of America
L.P. does not allocate corporate overhead to its subsidiaries, which might cause the profitability to be overstated
somewhat compared to an analysis that included such overhead costs.

The Trustees considered the nature and quality of the services provided by the Investment Adviser and Sub-Advisers
to the Portfolios. In that connection, the Trustees considered that for those accounts that are not registered investment
companies or that are sub-advised registered investment companies sponsored by other investment advisers, the
Investment Adviser and Sub-Advisers do not devote the same level of services to manage and administer those assets
and that certain of the other accounts managed by the Investment Adviser or the Sub-Advisers paid a lesser fee than
the Portfolios on a gross basis. The Trustees also noted that the Investment Adviser is contractually obligated to waive
that portion of the advisory fee and to assume any necessary expenses to limit total operating expenses of the
Portfolios to 1.00% of the average daily net assets (net of custody credits earned on cash balances at the custodian
bank) on an annual basis.

The Trustees also took into account so-called “fallout benefits” to the Investment Adviser and Sub-Advisers such
as reputational value derived from serving as investment adviser and sub-adviser, respectively, to the Portfolios and
the fact that the Investment Adviser and Sub-Advisers may receive certain legally permissible services, including
research, from brokers who execute portfolio transactions for the Trust.
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After reviewing these and related factors, the Trustees concluded, within the context of their overall conclusions
regarding the Agreements that they were satisfied with the Investment Adviser’s and the Sub-Adviser’s responses
and efforts relating to investment performance.
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Name, Date of Birth, Position(s) Held with Trust,
Length of Service, Other Trusteeships/
Directorships Held by Trustee; Number of
Portfolios in Fund Complex/Outside Fund
Complexes Currently Overseen by Trustee

Principal Occupation(s) During Past 5 Years:

The address of each trustee is 1345 Avenue of the Americas, New York, NY 10105.

Hans W. Kertess

Date of Birth: 7/12/39
Chairman of the
since: 2009

Trustee since: 2009
Trustee/Director of 47 Funds in Fund
Complex;

Trustee/Director of no funds outside of Fund
Complex

Board of Trustees

Paul Belica

Date of Birth: 9/27/21

Trustee since: 2009

Trustee/Director of 47 funds in Fund Complex
Trustee/Director of no funds outside of Fund
Complex

Robert E. Connor

Date of Birth: 9/17/34

Trustee since: 2009

Trustee/Director of 47 funds in Fund Complex
Trustee/Director of no funds outside of Fund
Complex

William B. Ogden, IV

Date of Birth: 1/11/45

Trustee since: 2009

Trustee/Director of 47 Funds in Fund
Complex;

Trustee/Director of no funds outside of Fund
Complex

R. Peter Sullivan III

Date of Birth: 9/4/41

Trustee since: 2009

Trustee/Director of 47 funds in Fund Complex
Trustee/Director of no funds outside of Fund
Complex

Diana L. Taylor

Date of Birth: 2/16/55

Trustee since: 2009

Trustee/Director of 43 Funds in Fund Complex
Trustee/Director of Brookfield Properties
Corporation and Sotheby's

President, H. Kertess & Co., a financial advisory company; Formerly,
Managing Director, Royal Bank of Canada Capital Markets.

Retired. Formerly Director, Student Loan Finance Corp., Education
Loans, Inc., Goal Funding, Inc., Goal Funding II, Inc. and Surety
Loan Fund, Inc.; formerly, Manager of Stratigos Fund LLC, Whistler
Fund LLC, Xanthus Fund LLC & Wynstone Fund LLC.

Retired. Formerly, Senior Vice President, Corporate Office, Smith
Barney Inc.

Asset Management Industry Consultant; Formerly, Managing
Director, Investment Banking Division of Citigroup Global
Markets Inc.

Retired. Formerly, Managing Partner, Bear Wagner Specialists LLC,
specialist firm on the New York Stock Exchange.

Managing Director, Wolfensohn & Co., 2007-present; Superintendent
Of Banks, State of New York, 2003-2007.
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BOARD OF TRUSTEES
(unaudited) (continued)

Name, Date of Birth, Position(s) Held with Trust,
Length of Service, Other Trusteeships/
Directorships Held by Trustee; Number of
Portfolios in Fund Complex/Outside Fund
Complexes Currently Overseen by Trustee

Principal Occupation(s) During Past 5 Years:

John C. Maney+t

Date of Birth: 8/3/59

Trustee since: 2009

Trustee/Director of 81 Funds in Fund Complex
Trustee/Director of no Funds outside the
Fund Complex

Management Board of Allianz Global Investors Fund Management
LLC; Management Board and Managing Director of Allianz Global
Investors of America L.P. since January 2005 and also Chief
Operating Officer of Allianz Global Investors of America L.P. since
November 2006; Formerly, Executive Vice President and Chief
Financial Officer of Apria Healthcare Group, Inc. (1998-2001).

¥ Mr. Maney is an “interested person” of the Fund due to his affiliation with Allianz Global Investors of America
L.P. In addition to Mr. Maney’s positions set forth in the table above, he holds the following positions with
affiliated persons: Managing Director, Chief Operating Officer and Chief Financial Officer, Allianz Global
Investors of America L.P. and Allianz Global Investors of America Holdings Inc.; Chief Financial Officer of

Allianz Global Investors Managed Accounts LLC and Allianz Global Investors NY Holdings LLC; Managing
Director and Chief Financial Officer of Allianz Hedge Fund Partners Holding L.P. and Allianz-Pac Life Partner
LLC; Chief Financial Officer of Allianz Global Investors Advertising Agency Inc.; Managing Director and
Chief Financial Officer of Allianz Global Investors U.S. Retail LLC and Allianz Hedge Fund Partners Holding
L.P; Chief Financial Officer of Allianz Hedge Fund Partners L.P;; Chief Financial Officer of Allianz Hedge
Fund Partners Inc., Alpha Vision LLC, Alpha Vision Capital Management LLC, NFJ Investment Group L.P,
NFJ Management Inc., Nicholas-Applegate Capital Management LLC, Nicholas-Applegate Holdings LLC,
Nicholas-Applegate Securities LLC, OpCap Advisors LLC, Oppenheimer Capital LLC, Pacific Investment
Management Company LLC, PIMCO Australia Pty Ltd, PIMCO Canada Holding LLC, PIMCO Canada
Management Inc., PIMCO Canada Corp., PIMCO Europe Limited, PIMCO Global Advisors LLC, PIMCO
Global Advisors (Resources) Limited and StocksPLUS Management, Inc.; and Executive Vice President and
Chief Financial Officer of PIMCO Japan Ltd.

Further information about Trust s Trustees is available in the Trust's Statement of Additional Information, dated May 1,
2008, which can be obtained upon request, without charge, by calling the Trust at (800) 628-1237.
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OFFICERS
(unaudited)

Name, Date of Birth, Position(s) Held with Trust.

Principal Occupation(s) During Past 5 Years:

Brian S. Shlissel

Date of Birth: 11/14/64

President & Chief Executive
since: 2002

Trustee: 2004-2009

Officer

Lawrence G. Altadonna

Date of Birth: 3/10/66
Treasurer, Principal Financial & Accounting
Officer since: 2002

Thomas J. Fuccillo

Date of Birth: 3/22/68
Vice President, Secretary & Chief Legal
Officer since: 2004

Scott Whisten

Date of Birth: 3/13/71
Assistant Treasurer since: 2007

Richard J. Cochran

Date of Birth: 1/23/61
Assistant Treasurer since: 2008

Youse E. Guia

Date of Birth: 9/3/72
Chief Compliance Officer since: 2004

William V. Healey

Date of Birth: 7/28/53
Assistant Secretary since: 2006

Richard H. Kirk

Date of Birth: 4/6/61
Assistant Secretary since: 2006

Executive Vice President, Director of Fund Administration, Allianz
Global Investors Fund Management LLC; President and Chief
Executive Officer of 35 funds in the Fund Complex; Treasurer;
Principal Financial and Accounting Officer of 46 funds in the Fund
Complex and The Korea Fund, Inc.

Senior Vice President, Allianz Global Investors Fund Management
LLC; Treasurer, Principal Financial and Accounting officer of 35
funds in the Fund Complex; Assistant Treasurer of 46 funds in the
Fund Complex and The Korea Fund, Inc.

Executive Vice President, Senior Counsel, Allianz Global Investors
of America L.P;; Executive Vice President and Chief Legal Officer,
Allianz Global Investors Fund Management LLC and Allianz Global
Investors Solutions LLC; Vice President, Secretary and Chief Legal
Officer of 81 funds in the Fund Complex; Secretary and Chief Legal
Officer of the Korea Fund, Inc.; Formerly, Vice President and
Associate General Counsel, Neuberger Berman, LLC (1991-2004).

Vice President, Allianz Global Investors Fund Management LLC;
Assistant Treasurer of 81 funds in the Fund Complex. Formerly,
Accounting Manager, Prudential Investments (2002-2005).

Vice President, Allianz Global Investors Fund Management LLC,
Assistant Treasurer of 81 Funds in the Funds Complex. Formerly, Tax
Manager, Teacher Insurance Annuity Association/College Retirement
Equity Fund (2002-2008).

Senior Vice President, Group Compliance Manager, Allianz Global
Investors of America L.P., Chief Compliance Officer of 81 funds in
the Fund Complex and The Korea Fund, Inc. Formerly, Vice
President, Group Compliance Manager, Allianz Global Investors of
America L.P. (2002-2004).

Executive Vice President and Chief Legal Officer, Allianz Global
Investors of America L.P., Executive Vice President, Chief Legal
Officer and Secretary, Allianz Global Investors Fund Management
LLC, Allianz Global Investors Distributors LLC, Allianz Global
Investors Advertising Agency Inc., Allianz Global Investors
Managed Accounts LLC, Allianz Global Investors U.S. Retail LLC
and OpCap Advisors LLC. Assistant Secretary of 81 funds in the
Fund Complex; formerly, Chief Legal Officer, Vice President and
Associate General Counsel of The Prudential Insurance Company of
America (1998-2005).

Senior Vice President, Allianz Global Investors of America L.P.
(since 2004). Senior Vice President, Associate General Counsel,
Allianz Global Investors Distributors LLC. Assistant Secretary of
81 funds in the Fund Complex; formerly, Vice President, Counsel,
The Prudential Insurance Company of America/American
Skandia (2002-2004).
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OFFICERS
(unaudited) (continued)

Name, Date of Birth, Position(s) Held with Trust. Principal Occupation(s) During Past 5 Years:

Kathleen A. Chapman Assistant Secretary of 81 funds in the Fund Complex; Manager I1G
Date of Birth: 11/11/54 Advisory Law, Morgan Stanley (2004-2005); The Prudential
Assistant Secretary since: 2006 Insurance Company of America and Assistant Corporate Secretary of

affiliated American Skandia companies (1996-2004).

Lagan Srivastava Assistant Secretary of 81 funds in the Fund Complex and The
Date of Birth: 9/20/77 Korea Fund, Inc. formerly Research Assistant, Dechert LLP
Assistant Secretary since: 2006 (2004-2005); Research Assistant, Swidler Berlin Shereff Friedman

LLP (2002-2004).

Officers hold office at the pleasure of the Board and until their successors are appointed and qualified or until their
earlier resignation or removal.
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1345 Avenue of the Americas

New York, NY 10105
Trustees and Officers
Hans W. Kertess Trustee, Chairman of the Board of Trustees
Paul Belica Trustee
Robert E. Connor Trustee
John C. Maney Trustee
William B. Ogden, IV Trustee
R. Peter Sullivan 111 Trustee
Diana L. Taylor Trustee
Brian S. Shlissel President & Chief Executive Officer
Lawrence G. Altadonna Treasurer, Principal Financial & Accounting Officer
Thomas J. Fuccillo Vice President, Secretary & Chief Legal Officer
Scott Whisten Assistant Treasurer
Richard J. Cochran Assistant Treasurer
Youse E. Guia Chief Compliance Officer
William V. Healey Assistant Secretary
Richard H. Kirk Assistant Secretary
Kathleen A. Chapman Assistant Secretary
Lagan Srivastava Assistant Secretary

Investment Manager

Allianz Global Investors Fund Management LLC
1345 Avenue of the Americas

New York, NY 10105

Sub-Adviser

Nicholas-Applegate Capital Management
600 West Broadway, 30th Floor

San Diego, CA 92101

Distributor

Allianz Global Investors Distributors LLC
1345 Avenue of the Americas

New York, NY 10105

Custodian & Accounting Agent
State Street Bank & Trust Co.
225 Franklin Street

Boston, MA 02110

Transfer Agent

Boston Financial Data Services, Inc.
330 West 9th Street

Kansas City, MO 64105

Independent Registered Public Accounting Firm
PricewaterhouseCoopers LLP

300 Madison Avenue

New York, NY 10017

Legal Counsel

Ropes & Gray LLP
One International Place
Boston, MA 02110

Investors should consider the investment objectives,
risks, charges and expenses of the Portfolio carefully
before investing. This and other information is
contained in the Portfolio’s prospectus. Please read the
prospectus carefully before you invest or send money.



